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THE BIG GAME IS IN THE WAR BOWL! 


THE WAR BOWL GAME started for us on December 7th, 1941, when 
Japan made the opening kick-off at Pearl Harbor. Our Team, caught off 
guard, was thrown for a terrific loss on the one yard line on a hard tackle 
by Tojo, the Jap quarterback. A number of our star players (war ships and 
planes) were injured, some seriously, on this first play and were taken from 
the game. What our team lacked in experience was partially offset by their 
determination to win. Besides, our opponents’ strength and plays had been 
studied by our scouts in their games with China. 


We have had a hard time getting beyond our twenty yard line but the 
stout defense put up by our line at Wake, Midway and Bataan has kept the 
score down. We did manage to pull a surprise when halfback Doolittle 
tossed a long forward pass to our Bomber End who ran the ball to the Jap 

goal line where he dropped the ball. The Japs again took the ball and lost it on DOWNS (their fleet) in mid-field 
(Solomons). It was at this point our Fleet halfback (San Francisco) charged thru the center of the Jap line in a surprise 
play, knocked would-be tacklers down, and was finally stopped after picking up considerable yardage. 


In the meantime, the President of our school called upon the Alumni (you and me) to lend a little more support 
to the team. He explained that money was needed to replace a number of players (ships—tanks—planes) who had 
graduated or who had been injured. The Alumni is responding thru purchases of war bonds and stamps but since the 


opponents are stealing men from other schools (part of the French fleet—also men and women from conquered countries 


to work in factories) we must put everything we have behind our team to win. 


Our second team got off to a fine start in Africa. It seems that the aerial attack of the Nazi team has been 
clicking but you can bet that our quarterback will soon solve this and perhaps pull the old Statue of Liberty play or 


one of our hidden ball tricks on them. 


On the home front—as in football—we cannot afford to become over-confident. Another thing we must remember 
—in football there are time out periods—but in this game of war, we, on the home front, cannot take any time out— 
we must keep going. There are no substitutes to take our place in industry when we are ill or meet with an accident. 
So, this means that each and every one of us will have to be a Sixty Minute Man and play until the game is over. 


Let's give our team 100°, support so that they may gain permanent possession of the cup of "Liberty and Justice 


for all men". 
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common man, Jefferson’s fame remains as imperishable as 
the democratic 


ideas that were always his chief concern. 
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80-20 Collision 
Form Approved 


for Western Field 


N. A. U. A. Introduces 
Plan for Which Agency 
Demand Had Arisen 


The so-called 80-20 collision form, for 
which there has been an increasing de- 
mand on the part of local agents, par- 
ticularly in the midwest, has now been 
promulgated by the National Automo- 
bile Underwriters Association for the 
western territory, including the moun- 
tain states only. It was made effective 
as of April 9, in Colorado, Kentucky, 
Minnesota, Nebraska, New Mexico, 
North Dakota, Ohio, South Dakota, 
Tennessee, Wisconsin and Wyoming 
and steps are being taken to introduce 
it in the other states in the west as soon 
as possible. The directors took the ac- 
tion at a special meeting in New York 
the other day. 

Considerable sentiment surrounds this 
development. This policy had _ been 
strongly advocated by the late R. W. 
Forshay of Anita, Ia., former president 
of the National Association of Insurance 
Agents, and Mr. Forshay at the time of 
his death just the other day was in the 
midst of negotiations with the companies 
on the question. 


$250 Breaking Point 


Under the 80-20 form, the insurer 
pays 80% for every collision loss up to 
the first $250 and 100% of the amount 
in excess of $250, That is for a loss of 
$250 and more the assured recovers on 
the same basis that he would if he had 
$50 deductible coverage. 

The rate for 80-20 is 120% of the 
rate for $25 deductible collision. The 
premium credit according to type of 
gasoline rationing card held is deducted 
from the basic premium or 120% of the 
$25 deductible rate. 

The 80-20 coverage was pioneered 
by State Farm Mutual Automobile of 
Bloomington, Ill, and Illinois Agricul- 
tural Mutual. This coverage along with 
the six months policy of State Farm 
is believed to be one of the principal 
reasons for its growth. It seemingly has 
a favorable psychological effect upon 
assured, who enjoy getting the taste of 
insurance company money in connection 
with the smaller losses as well as in 
major collisions and yet who are not 
willing to pay the price of full coverage. 
Also there is the theory that with the 
assured having to pay part of every 
loss out of his own pocketbook he will 
be interested in keeping the cost of re- 
pairs down. The claim frequency is 
probably identical to that under full 
coverage. 


American Auto in Field 


A number of the independent com- 
panies have been selling the 80-20 form 
during the past year or two. American 
Automobile has featured it and its rate 
has been 120% of the $25 deductible 
premium, Some of the independents 
have been charging a rate of 150% but 
they will undoubtedly now reduce that 
to the 120% basis. 

The possibility is seen that the intro- 
duction of this form may serve to hold 
up the volume of collision premiums 
these days. Many persons who have 
been carrying $50 deductible collision 
are dropping it now apparently on the 

(CONTINUED ON PAGE 31) 


Hiring Order 
Is Studied 


Await Regulations to Tell 
Exact Effect Upon 
Insurance Industry 


As soon as the President's anti-in- 
flation executive order was issued the 
other day, insurance people commenced 
to try to divine its probable effect on 
the insurance business. Particular in- 
terest is taken in the No. 3 provision 
forbidding any employer from hiring 
any new employe except as authorized 
by the War Manpower Commission 
chairman with approval of the eco- 
nomic stabilization director. 

It seems impossible to draw any 
exact conclusions until specific regula- 
tions are issued. 

Life insurance leaders were particu- 
larly interested in whether this provision 
would interfere with recruiting new 
agents in the ordinary field. Most ob- 
servers felt that because the order re- 
fers to “employment,” “employer” and 
“employe” the WMC would be depart- 
ing from the letter of the order if it 
should attempt to draw up regulations 
that would hobble companies and gen- 
eral agents in recruiting new producers. 
It has been definitely established that 
an ordinary agent compensated ex- 
clusively by commissions is an inde- 
pendent contractor and not an employe. 
However, if the WMC regulations con- 
tain no exceptions, the employment of 
new industrial life insurance agents 
would doubtless be affected, as these 
workers generally have been held to be 
employes. 

Insofar as office workers are con- 
cerned, if insurance is by the regula- 
tions definitely bound by provision No. 
3, company executives surmise that the 
rules would work both ways. A com- 
pany would be protected against solici- 
tation of its employes by other insur- 
ance companies as well as being pre- 
cluded from bidding for the services 
of the personnel of its competitors. But 
employes could still leave for higher 
paying jobs in government offices or in 
war industries. Such regulations would 
render it even more difficult for com- 
panies to replace the married men that 
they now seem destined to lose to the 
armed forces within the next few 
months. 

The real purpose of the No. 3 pro- 
vision, it is believed, is to put an end 
to the turnover in industrial plants and 
is not really primarily aimed at such 
white collar workers as in the insur- 
ance business and it is pretty generally 
recognized that such an objective is in 
the national interests at this time but it 
is appreciated that it would be difficult 
to make a distinction in the regulations 
even if the WMC were disposed to do 


Insurance Program 
of U. S. Chamber 


Jesse Jones, W. G. Carey 
and Dr. McLester Featured 
at N. Y. Parley 


NEW YORK—tThe place of insur- 
ance in all of its forms in wartime will 
be thoroughly treated at a special insur- 
ance session of the war council which 
the U. S. Chamber of Commerce will 
hold here April 27-29. 

The session will be held April 28 be- 
ginning at 12:30 p. m. 

Speakers will include Jesse H. Jones, 
secretary of commerce, speaking from 
Washington, on “Insurance and the 
War Effort,’ W. Gibson Carey, presi- 
dent, Yale & Towne Manutacturing 
Company, and former president of the 
U.S. Chamber, on “Insurance as a Pub- 
lic Service Institution,” and Dr. James 
S. McLester, professor of medicine, 
University of Alabama, chairman of the 
chamber’s health advisory council and 
former president of the American Medi- 
cal Association, on “Health Hints for 
Policyholders.” 

The nation-wide Blue Network broad- 
cast of most of the program, beginning 
at 1:45, will be the first radio program 
ever to be broadcast in connection with 
the entire insurance industry. In addi- 
tion to the addresses, the broadcast will 
include dramatizations by professional 
talent on “The War Services of Fire, 
Casualty and Life Insurance.” 

Attendance is to be arranged by table. 
Seat reservations can be obtained di- 
rectly from the chamber’s insurance de- 
partment or from Harry K. Schauffler, 
National Board of Fire Underwriters, 
New York; Chase Smith, American Mu- 
tual Alliance, Chicago; Claude Fair- 
child, Association of Casualty & Surety 
Executives, New York; Ralph Kastner, 
American Life Convention, Chicago, and 
James E. Rutherford, National Associa- 
tion of Life Underwriters, New York. 
Luncheon tickets will be $2.50. 

James L. Madden, vice-president Met- 
ropolitan Life, and chairman of the 
committee, will be chairman of 
the session and Paul L. Hardesty, man- 
ager of the insurance department, will 
be secretary. 


so. There has not been in the insur- 
ance business any marked increase in 
turnover among the men nor have the 
companies. been bidding against each 
other in wholesale fashion to make re- 
placements in the male staff. As a 
matter of fact, companies appear to be 
especially considerate of one another in 
this regard. The greatest trouble cur- 
rently is in the stenographic depart- 


ments and among the women employes 
generally. 





EXECUTIVE COMMITTEE OF GEORGIA ASSOCIATION OF INSURANCE AGENTS 
MEETING IN ATLANTA 


(Seated): R. D. Harris, Cordele; Lon Sullivan, Atlanta; R. L. Ellis, Atlanta; 
W. M. Fambrough, Columbus; Hugh Hill, Savannah; Miss Edith Lanier, West Point; 


Arthur Griffith, Macon. 


(Standing): Sidney O. Smith, Gainesville; R. L. Bethea, Louisville; James C. 
Dunlap, Atlanta; James A. Berry, Augusta; Joe Espy, Savannah; Herman Haas, 


Atlanta; George Fesperman, Waycross. 


Gontrum Heads 
Commissioners 
Executive Group 


Jordan of District of Colum- 
bia New Committee Mem- 
ber—Plan Convention 


COLUMBUS, O. — The executive 
committee of the National Association 
of Insurance Commissioners at its 
meeting here named John B. Gontrum 
of Maryland as chairman and selected 
Commissioner Al. 
F. Jordan of the 
District of Colum- 
bia as a member, 
to fill the vacancy 
caused when John 
A. Lloyd of Ohio 
resigned as chair- 
man and a mem- 
ber of the commit- 
tee to become vice- 
president of Union 
Central Life. J. D. 
Reeder, new IIli- 
nois department 
actuary was named 
by President Wil- ; 
liams as a member of the committee on 
blanks. This committee will meet at 
the Commodore Hotel, New York, 
May 3-5. Walter A. Robinson of Ohio 
is chairman. 

In an effort to obtain more general 
representation on the executive com- 
mittee the committee decided to submit 
a proposed amendment to the constitu- 
tion which provides for the election of 
a member by each of the six zones. 
Three more members wil! be chosen at 
large by the convention each year and 
the retiring president will be chairman 
ex-officio. Due notice of the proposed 
change will be given to members of 
the association and action will be taken 
at the convention in Boston June 6-9. 
The three officers also will be members. 

The committee decided on plans for 





J. B. Gontrum 


the Boston meeting. The executive 
committee will meet June 6. Governor 
Saltonstall of Massachusetts will be 


asked to deliver the welcoming address 
and one other speaker, from outside in- 
(CONTINUED ON LAST PAGE) 


Branch Office 
Issue Hot in N. Y. 


NEW YORK—Agents in the New 
York City area are moving into action 
on the production branch office ques- 
tion. The New York City association 
at its meeting this week authorized its 
executive committee to confer with the 
Ohio Association of Insurance Agents 
on the production branch office question 
in view of the Ohio organization having 
taken action independent of the National 
association. This appears.to be quite 
a significant move, for it is reported 
that the New York City association also 
adopted a vigorous resolution demand- 
ing more aggressive action on branch 
offices from the N.A.L.A. and the New 
York state association. 

The Brooklyn Fire Agents Associa- 
tion adopted a resolution criticising the 
N.A.LA. and the New York state as- 
sociation for their failure to recognize 
the needs of agents in the metropolitan 
area on the branch office question and 
stating that the Brooklyn association 
would resign unless action is taken. 
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Nebraska Agents 
Discuss Public 
Relations Program 


Irving R. Zerzan 
of Omaha New President 
of the State Association 


President—Irving R. Zerzan, Omaha. 

First Vice-President—C. M. Reed, 
Beatrice. 

Second Vice-President—J. E. Alter, 
Lincoln. 

Secretary - Treasurer — Thomas A. 
Bryan, Omaha. 

State National 
Barker, Jr., Omaha. 

@hairman Executive Committee—M. 
G. Volz, Lincoln. 


With registration more than 200, the 
Nebraska Association of Insurance 
Agents in its wartime convention and 
conference in Omaha had one of the 
best meetings ever held by the organi- 
zation. 

In 1935 Irving R. Zerzan, Omaha, the 
new president, founded and was named 
the first president of the Omaha Safety 


Director — Joseph 





IRVING R. ZERZAN 


Council. He was, recalled to the presi- 
dent’s chair in 1942, and still heads the 
organization. He has been active in pub- 
lic safety and fire prevention work in 
Omaha and Nebraska for many years, 
and in 1936 received from the Omaha 
chamber of commerce the distinguished 
service award for outstanding civic serv- 
ice, 

Public Relations Program 


Nebraska agents were all interested 
in hearing more about the public rela- 
tions program recently launched by the 
National Association of Insurance 
Agents, and Joseph Barker, Jr., fully 
explained the national plan and the part 
Nebraska: agents will take in the proj- 
ect. The quota assigned to be raised in 
Nebraska is $4,000 for the three-year 
period, or about $1,350 per year. Call- 
ing the contribution agents will make to 
the program a premium on the insur- 
ance of their business, Mr. Barker sug- 
gested solicitation on the basis of 1/20 
of 1 percent of the annual premium 
volume of each agency. “This seems 
like a very fair amount to contribute,” 
he said, “and while we anticipate such a 
percentage will raise more money than 
called for in our Nebraska national 
quota, you may be sure the balance of 

(CONTINUED ON PAGE 26) 


OCD Pledged Aid 
of Commissioners 


Resolution Adopted Fol- 
lowing Address by Gen. 
U. S. Grant, II 


COLUMBUS—At its meeting here 
the executive committee of the National 
Association of Insurance Commissioners 
adopted a resolution pledging its sup- 
port to the civilian defense effort as out- 
lined by Gen. U. S. Grant, III, chief 
of civilian protection of the Office of 
Civilian Defense, who told of the activi- 
ties of that organization and asked the 
cooperation of fire insurance men in 
protecting defense industries against fire 
hazards and sabotage. He said sabotage 
is hard to prove, and usually requires 
long and tedious investigation. The gen- 
eral explained the classifications into 
which war plants have been divided. 
Some of these the army itself guards, 
while others must be guarded by local 
officials. In seeking the aid of the in- 
surance men, Gen. Grant said the OCD 
is not trying to set up a new regulatory 
activity. In its efforts to enlist the aid 
of fire marshals and others, he said, the 
service proposed is purely advisory. 


More Serious Than in Peace Time 


He declared that from 80 to 90% of 
the damage done in war plants is caused 
by fires. The situation is serious enough 
in peace times, he said, but it is much 
more serious now because of the inabil- 
ity to obtain materials for rebuilding. In 
fires in two plants not under direct mili- 
tary observation, he said enough food 
was destroyed to feed thousands of men 
for a year or more. Most fires were due 
to accidents, he reported. 

President John Sharp Williams said 
that in Biloxi, Miss., the draft and de- 
fense plants with their higher pay have 
drawn every experienced fire-fighter 
from the city except two. Several com- 
missioners declared that some sections 
are being entirely depleted of experi- 
enced fire fighters through the draft 
and high-paying jobs in war industries. 


Seek to Prevent Overlapping 


In answer to an inquiry Gen. Grant 
told the commissioners that his branch 
is doing everything in its power to pre- 
vent overlapping in plant inspections. 

Commissioner McCormack of Tennes- 
see declared he was willing to cooperate 
with the OCD in its activities, but ob- 
jected to naming company representa- 
tives as deputy state fire marshals be- 


Home Observes 90th 
Anniversary with 
War Bond Pledge 


The 90th anniversary of the founding 
of Home Tuesday of this week falls in 
the midst of the mighty $13 billion war 
loan campaign and Home is commemo- 
rating that anniversary with an under- 


~~ 





HAROLD V. SMITH 


taking to invest in war bonds all its 
new gross premiums received from 
April 13 to Dec. 31, This investment 
will be in addition to its regular pro- 
gram of government bond purchases. 
President Harold V. Smith in mak- 
ing the announcement stated that the 
officers and directors of Home feel 
that the most valuable and the most fit- 
ting form of commemoration is an ob- 
(CONTINUED ON PAGE 15) 





thought some aid might come from the 
federal government in the way of voca- 
tional training. 

Lee I. Kueckelhan of the Washington 
department and Lieut. H. H. Bartlett of 
the coast guard, now assistant to the di- 
rector of civilian defense in Seattle, told 
of civilian defense activities in that state, 
especially in respect to the part that is 
being played by insurance men. Lieut. 
Bartlett is a former fire insurance field 
man. 
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May 20. 
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coverages. Page 17 
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departments from slipping into obscurity 
told by J. P. Murphy. Page 19 


New Michigan financial responsibility 
law resembles New York’s, but applies 
to personal injury accidents only. 
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Plans are being perfected for the an- 
nual meeting of the New York State As- 
sociation of Local Agents at Syracuse. 
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Insurance Buyer 
Gives Sage Advice 
fo the Producers 


John C. Conley of Omaha 
Tells Why His Concern 
Changed to Stock Cover 


At the annual meeting of the Ne- 
braska Association of Insurance Agents 
one of the most interesting and impres- 
sive speakers was John C. Conley, 
assistant treasurer of the Wright & Wil- 
helmy Co. of Omaha, wholesale hard- 
ware house. He spoke from the insur- 
ance buyer’s standpoint. He is the credit 
man of his institution. He asserted that 
the credit department deais with its 
problems on the basis of three principal 
yardsticks, character, capital and capac- 
ity. 

So far as the insurance buyer is con- 
cerned, he said that the first essential 
that he investigates is security. Failures 
in insurance, he said, usually come in 
periods of greatest catastrophes. These 
cannot be anticipated except by reserves. 
When the calamity comes, Mr. Conley 
said, then the buyer gives most serious 
thought to the value of security. In such 
an exigency, he said, the policyholder 
wants to know that his insurance has 
been so placed that settlement of any 
reasonable claim will be made fully and 
promptly. Throughout the middle west, 
he said, insurance buyers place security 
as the most important element in insur- 
ance. 


Changed to Stock Carriers 


The Wright & Wilhelmy Co. changed 
to stock companies exclusively after 
carrying its insurance in reciprocals for 
over 50 years. He said that this act on 
the concern’s part has been interpreted 
in a lot of ways, most of which are 
wrong. He deplored the unfair attacks 
that have been made at times on recipro- 
cals which he said were below the belt 
and they have not reflected any credit 
on the stock agents. ee 

Mr. Conley gave it as his opinion that 
reciprocal insurance filled a very definite 
need in years past. The exchanges were 
formed when risks were not classified 
or rated as they are today. There was 
a time when fire prevention and control 
were not so highly developed and fire- 
proof construction, automatic sprinkler 
systems, city water supplies, power 
driven fire fighting apparatus were not 
known. The stock companies, he said, 
were slow in recognizing changing 
times. High rates continued and those 
organizations willing to accept some 
risks reaped substantial savings. 

However, Mr. Conley said, he had al- 
ways been a firm believer in the ad- 
vantage of private enterprise. He opines 
that business operated by honest men 
regulated by the law of supply and de- 
mand, striving to make a profit only in 
proportion to the capital and effort in- 
volved will continue to give a good ac- 
count of itself. 

He believes that the assured should 
pay for quality service. He said that 
reciprocals lik> all other carriers have 
found the ref -n on ineir investments 
to be much there is no reason, 
he argued, wt they can nick better 
risks than the stock companies. There 
is no reason why their administration 
and adjusting expenses should be any 
less. It all boils down, he said, to wheth- 
er or not stock companies can operate 
efficiently and_charge premiums propor- 
tionate to the risk involved, plus a rea- 
sonable return for the stockholder. It 
has been his opinion that at the present 

(CONTINUED ON PAGE 26) 
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Tax Burden of 
Fire Companies 
Is Set Forth 


General Exchange Pays 
Biggest Bill—Compare 
‘42 and ‘41 Reserves 


THE NATIONAL UNDERWRITER herewith 
presents the figure “taxes due and ac- 
crued” from the 1942 
statements of those fire insurance com- 
panies that are licensed in Illinois. These 
figures include taxes of all kinds—fed- 
eral income tax, premium tax and li- 
cense taxes. 

Until the 1943 annual statements are 
filed it will be impossible to ascertain 
exactly what federal income taxes were 
paid in 1942 but it is obvious that some 
of the conspicuous differences in tax 
reserve as between the 1941 and 1942 
statements are due to the operation of 
the federal income tax. For instance, 
General Exchange, which is a subsidiary 
of General Motors Acceptance Corpora- 
tion, is far out in the lead insofar as 
tax reserve is concerned, with a figure 
of about $5,600,000. The reserve for 
premium taxes would be sharply lower 
because its premiums dropped from 
$39,600 ,000 in 1941 to $8,459,795 in 1942. 
The big increase comes in federal in- 
come tax. Likewise the tax reserve of 
Home is just about doubled, apparently 
due to the run off of reserve on auto- 
mobile business. Emmco of South Bend, 
Ind., another big writer of automobile 
finance premiums, has a big tax bill to 
pay. 

Some of the companies show a de- 

crease in tax reserve. That is proably 
due to some extent because of the losses 
in the ocean marine war risk field. Most 
of the mutuals show a sizeable increase 
and this is attributable to the fact that 
they were made subject to federal in- 
come tax under the 1942 revenue law. 
_ Roughly the reserve for premium tax 
for any company may be calculated at 
2 or 2%% of net premiums written for 
1942 and most of the balance of the tax 
reserve may be presumed to be on ac- 
count of federal income tax. 





1942 1941 
Addison Farmers... .$ 8,264 $ 1,147 
EE. OO his 000s%'s 931,000 788,000 
Affiliated Under..... 23,500 15,500 
Agricultural ....... 250,950 250,800 
EE as Se ce haanns 55,582 29,232 
Allemannia......... 77,744 63,219 
Alliance, Eng. ...... 29,500 51,500 
Alliance, Pa. ....... 164,000 192,400 
Allied Am. Mut..... 34,718 23,937 
Allstate Fire........ 277,726 94,500 
Am. Alliance........ 144,500 79,500 
Am. & Foreign..... 70,794 111,692 
Am. Auto. Fire..... 597,444 167,381 
Am. Comtral. ...6s0. 147,000 113,000 
Am. Druggists...... 52,347 35,874 
ee Eee 154,350 111,300 
pc Sy 4S eee ,700 ,80 
Am. Equitable...... 83,000 84,000 
American, Tex...... 6,390 8,903 
Am. General 164,607 
eee 41,029 
American, N. J 422,500 
Am. 0 6 gy oi 1,569 
Am. Mut. i192 
Am. Seserte. 60,000 
BE DE Gsccccscs 8 - Se ~ weween 
Am. Union 42,610 
ee 20,694 
Arkwright Mut 32,519 
Assoc. F. & M 13 
, RS ere 141,559 
ee, eee 6,000 6,00 
Atlantic Mut., N. Y.. 125,000 250,000 
Automobile ......... 936,011 634,517 
Automobile Mut.... 45,000 22,800 
Badger Mut......... 27,568 21,709 
460 0.00.06 115,000 115,000 
Bank. & Ship....... 223,229 100,954 
Betkshire Mut...... 17,500 13,80 
Birmingham, Pa.... 5,000 52,000 
Blackstone Mut..... 88,603 30,000 
ee, NESS 206,800 148,771 
Boston Mfctrs. Mut. 66,507 ,110 
EUG Ns sieueose cs 53,000 19,000 
Br. & For. Mar..... 48,258 58,760 
Brit. General ....... 25,500 18,500 


Brotherhood Mut.... 
(CONTINUED ON LAST PAGE) 


and 1941 annual 


Ceilings, Other Problems 
in Automobile Adjusting 


By B. L. JONES 


Supervisor Eastern Department Fire 
Companies Adjustment Bureau, 
New York City. 


The world conflict and the attendant 
consequences on the home front have 
had the effect of injecting many new 
problems in the automobile adjusting 
field. The obvious effect of the war in 
the automotive field has been to increase 
the cost of adjustment of all automo- 
bile claims, regardless of whether they 
are total or partial. 

he No. 1 problem with regard to 
handling a total loss has been to de- 
termine an equitable cash value at the 
time the casualty occurred. This was 
particularly troublesome and difficult in 
the commercial vehicle field, as the pool 
of replacement equipment in this class 
was relatively small and at the same 
time an abnormal demand for the equip- 
ment prevailed, due largely to the heavy 
transportation demands made upon the 
trucking industry. Up to now the values 
on commercial equipment have been on 
a steady rise brought about principally 
by the law of supply and demand. 


Government Fixes Prices 


The government recognized this infla- 
tionary trend and the Office of Price 
Administration has just announced a 
maximum price regulation for used com- 
mercial motor vehicles, Order No. 341, 
effective April 25, under the conditions 
of which ceiling prices are established 
for all used commercial vehicles. Veh- 
icles included are complete trucks, truck 
tractors, full-trailers, semi-trailers, am- 
bulances, hearses, omnibuses, carryall 
suburbans, sedan deliveries, utility se- 
dans, coupes fitted with pickup boxes, 
cab pickups and chassis and bodies for 
all the foregoing types. 

The ceilings are determined by apply- 
ing the scale of allowable percentages 
to the original f.o.b. cost, plus freight, 
extra, special equipment, and federal 
or local taxes. The percentage allow- 
ances on both the “as is” basis and 
the absolute ceiling percentages for re- 
conditioned units are as follows: 


Recon- 
“AsIs” ditioned 
Age Percent Percent 
Six months or less....... 9 97 
More than: 
6 months to 12 months 81 91 
12 months to 18 months 73 86 


18 months to 24 months 66 82 


24 months to 30 months 59 78 
30 months to 36 months 53 75 
36 months to 42 months 48 73 
42 months to 48 months 43 71 
48 months to 54 months 39 70 
54 months to 60 months 35 69 
60 months to 66 months 32 68 
66 months to 72 months 29 68 
BE GEE accedeeeuces 26 68 
Example Is Given 


All ceiling prices established by this 
order, however, are predicated on the 
“as is” percentage allowances. The fol- 
lowing example illustrates the precise 
method of determining this “as is” value. 
Example 1: 


F.O.B. price of truck.......... $1,962.00 
Added equipment............. 272.00 
DE icewdidhadeateiy se sean 39.00 
Federal and local taxes....... 98.10 

CORED. GOs coe v0 0s cc eceen $2,371.10 


Age—-20 months 
Formula—$2,371.10 X 66 per- 
cent — $1,564.93 

“Ae i”? GOGIE BEING. 2 cciccies $1,564.93 

If the vehicle has been reconditioned 
and guaranteed in accordance with the 
provision of the order, the then maxi- 
mum ceiling price is determined as fol- 
lows: a ; jo 

After ascertaining the “as is” ceiling 
price by the method illustrated in Ex- 








Opens Ft. Worth Office 


Floyd West & Co. have opened a 
service office in Fort Worth with John 
Willis, special agent, in charge. The 
office is located at 1105 W. Wag- 
goner building. 


ample 1, an addition of 5 percent may be 
added if such percentage is claimed by 
the dealer. This is a cushion against 
contingencies that might cause increased 
cost to the dealer and is expected to 
afford some protection against the strin- 
gent requirements. To this figure is 
added the entire cost of repairing and 
reconditioning. The resulting figure is 
the maximum ceiling price. An example 
of the method of computing this figure 
follows: 

Example 2: 
ceiling price shown in 


“As is” 

Oe re ae $1, “oe 93 
Add 5 percent cushion....... 
Add cost to repair and recon- 

GE an She aiiaeeeek os o> 173.00 
Reconditioned ceiling price $1,816.17 


Absolute Ceiling 


The absolute ceiling on this same unit 
would be $1,944.30—original cost, see 
example 1—..2,3781.10 x 782 percent— 
(reconditioned ceiling percentage for 20 
month old unit). If the reconditioning 
cost shown in example 2 had amount- 
ed to $400 rather than $173, the re- 
sulting total would have been $2,043.17 
($1,643.17 plus $400), which figure 
would be in excess of the absolute 
ceiling, Therefore, under these condi- 
tions, the maximum retail price would 
be the figure determined by application 
of the absolute ceiling percentage, or 
$1,944.30. 

If the assured purchased this car at 
the reconditioned and guaranteed ceiling 
figure shown in example 2, that is, 
$1,816.17, and if a casualty resulting in 
its destruction occurred six months after 
the date of purchase the ceiling price 
would be determined as follows: 


Method of Prorating 


It is first necessary to determine the 
difference between the reconditioned 
ceiling price and the “as is” ceiling price 
as of the date of purchase. In the ex- 
ample, it would be the difference be- 
tween $1,816.17 and $1,564.93, or $251.24. 
In order to give consideration for the 
use, the regulation provides for a de- 
duction of 1/12 of this difference each 
month; therefore, in this example 1/12 
of $251.24 would be deducted for each 
month and as the example provides for 
6 months use, this would amount ta 
$125.64, making the ceiling as of the 
date of casualty $1,690.53. The follow- 


ing shows the method of calculating 
these figures. 
Reconditioned ceiling price: 

(Date of purchase). .$1,816.17 $1,816.17 
“As is” ceiling price: 

(Same date)........ 1,564.93 

$ 251.24 

Monthly deduction: 

1/12 X $261.24 =... 20.94 
Total deduction: 

6 X $30.94 Ss ..ccene 125.64 125.64 
Ceiling price applying 

on date of casualty. $1,690.53 

It is understood, however, that ad- 


justers will give consideration to the pol- 
icy conditions, having in mind the actual 
cash value provision and, in the event 
such value is less than the allowable 
ceiling, the basis of the adjustment 
should be on this lesser amount. 


Passenger Cars Next? 


Although it is rumored that a similar 
ceiling will be effected on passenger 
cars, no announcement has been made 
as yet and, therefore, the problem of 
evaluating a passenger car is very sim- 
ilar to that of commercial equipment. 
The passenger car market is most un- 
stable. In the highly industrialized areas 
where a strong demand for the equip- 
ment has been felt due to the require- 
ments of defense workers, prices have 
mounted steadily and many used models 
have been commanding a resale price 
that exceeds their used price of a year 
ago. 

The passenger car owner, with few 

(CONTINUED ON PAGE 26) 


Plan fo Continue 
War Damage Cover 
at Present Rates 


If No Changes Are Made 
in Cover, Renewal Will 
Be by Certificate 


WASHINGTON—Secretary of Com- 
merce Jesse Jones has announced that 
rates on insurance written by the War 
Damage Corporation will continue un- 
changed. Some weeks ago there was a 
report that the WDC was considering 
a proposal to renew existing coverage 
without charge, but it was not taken 
seriously by insurance men 

The question immediately arose in 
the minds of insurance people as to 
whether war damage insurance would 
be renewed by certificate or by the issu- 
ance of a new policy There is in Con- 
gress now a bill which proposes to 
extend war damage insurance to include 
use and occupancy, rent and leasehold 
coverages If there are no changes in 
the contract, it is understood, renewal 
will be by certificate, and the form of 
the certificate now is being worked out 
in New York. If there are changes, 
then renewal probably will be by is- 
suance of a new policy. 

Another bill in congress would ex- 
tend war damage protection for one 
year without payment of additional 
premiums, but it is understood that 
WDC is not back of the gratis measure, 
and it therefore has little chance of 
passing 

The WDC has issued more than 4,- 
700,000 policies and collected gross pre- 
miums of $130,000,000. On Dec. 31 it 
had aggregate liability of $122,000,- 
000,000, of which $71,000,000,000, or 
58% is in five states—California, Massa- 
chusetts, New Jersey, New York and 
Pennsylvania. 

There have been filed with the WDC 
891 claims for a total of $63,000,000, all 
on losses sustained before the corpora- 
tion started writing policies. Most of 
the claims were based on enemy action 
against Pearl Harbor and the Philip- 


pines. A total of $122,000 has been 
paid. vd 
Coverage in some of the principal 


cities is as follows: 
New York 
Chicago 
Philadelphia 
Los Angeles 
San Franciso 
Oakland) 


$22,000,000,000 
4'500,000,000 
4,500,000,000 
3,250,000,000 


“(including 
pas Hee 3,000,000,000 
2'500,000,000 


ee wr re 
TS BESTT eee 2,500,000,000 
ee ee. OE LL 2,000,000,000 
Washington ........++e+5% 1,500,000,000 
Pittsburgh .....cccccccces 1,500,000,000 
Cleveland ....ccccccvccess 1,250,000,000 
WOODS 06 ccd ccdsescndseese 1,000,000,000 


Eighty-four billions of the outstand- 
ing total is divided equally among three 
classifications—private dwelling, office, 
hotel and apartment buildings, and man- 
ufacturing plants. 


Plan Open Forums During 
Ky. Agents Meeting 


LOUISVILLE—Open forum sessions 
on post-war plans and problems_wili 
feature the annual meeting of the Ken- 
tucky Association of Insurance Agents 
to be held here May 13-14 at the Brown 
Hotel. The first session will start at 
noon May 13, and the meeting will end 
at noon May 14, resulting in one after- 
noon and one morning session. 

The executive committee will meet 
May 12 to discuss association matters. 
The rural agents will have a special 
group meeting. : 


A. S. Arbury & Sons, Midland, Mich., 
has moved to 123 East Main street. 
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4 ices Weel Issue 
Still Undecided 


Await Determination 
in Hartford and Detroit 
This Week 


DETROIT—Few—if any—of the in- 
surance offices in Detroit had extended 
the working week to 478 hours as re- 
quired by law up to April 10. Repre- 
sentatives of home offices in all fields, 
company branches and the larger gen- 
eral and local fire and casuaity agencies 
have held a series of informal confer- 
ences during the past two weeks de- 
signed to resolve the problems arising 
from the law into shape for unanimous 
action, 

Representatives participating in the 
conferences applied to the War Man- 
power Commission for and received an 
extension to April 15 to seek means of 
compliance or to decide whether to seek 
exemption. Similar procedure was fol- 
lowed in Hartford. Consensus appears 
to be that the 48-hour week will release 
few if any employes for war jobs and 
will frequently simply mean extending 
working hours beyond the work-week 
required to keep abreast of necessary 
work in the offices. Later conferences 
appear to have brought little unanimity 
of thought on the matter, although a 
strong element in the conferences is re- 
ported to be seeking approval of a com- 
promise on 44 hours per week. 

Most of the larger life agencies have 
either applied for exemption or have 
asked for and received time extensions. 
Those seeking exemption have stipu- 
lated that the office employes number 
few over the minimum set up for appli- 
cation of the law, that these employes 
do specialized work with too few of them 
doing general office work to be re- 
leased. Furthermore, they say that they 
manage to get their office work done 
adequately with the present staffs on the 
present hour-basis but could not find 
work enough for many additional hours 
on their present volume of business. So 
far as could be learned no insurance of- 
fice which has applied for exemption has 
as yet received word of a decision by 
the WMC : 





COMPLIANCE IN SEATTLE 

SEATTLE Three Seattle companies 
have gone on a 48-hour week, comply- 
ing with the War Manpower Commis- 
sion’s ruling. The General America 
companies, United Pacific and Northern 
Life office hours are from 8 a. m. to 
9:30 p. m. week days. A half day is 
worked on Saturdays, closing time be- 
ing 12:15 p. m. 

Earlier opening and closing hours for 
Seattle insurance offices will be per- 
mitted by the Seattle War Production 
lransportation Commission, it was an- 
nounced at a ineeting of representatives 
of all insurance organizations. 

The commission advised insurance 
representatives that it would entertain 
requests for closing 4:15 p. m. or earlier 
which means that offices taking advan- 
tage of the offer would open 8:15 or 
earlier. Those not electing to make the 
switch to earlier hours are being re- 
quested to move beyond the 5:30 closing 
hour as the peak traffic load is reached 
at 5:30 in the afternoon. 

Up until the time of the commission’s 
announcement of earlier hours most in- 
surance offices were observing a 5:45 
closing time, although some offices were 
closing earlier. Prior to the 5:45 clos- 
ing time’s inception, the peak load was 
at five o’clock. 

The early opening and closing hours 
are more popular with most of the of- 
fices, but probably will not be followed 
generally because of complications re- 
sulting from the April 1 48-hour week 
edict. Many of the larger offices are 
already opening at 8 and closing at 5:30 
week days_and closing 12:15 Saturdays 
to comply with the 48-hour week ruling. 


FeNATIONAL UNDERWRITER 


Ford Companies 


Enjoin Broderick 
Credit Corporation 


DETROIT—An order restraining the 
recently - formed Dearborn Universal 
Credit Corporation from using that 
name, because the public and automobile 
dealers may confuse it with the Uni- 
versal Credit Co. and Universal Credit 
Corporation, was issued by Circuit 
Judge Murphy. Judge Murphy found the 
Dearborn company guilty of unfair com- 
petition and of violating the statute 
against adopting a name similar to that 
of an existing organization, 

Suit was brought by the two Univer- 
sal companies, which were founded in 
1923 by the Ford Motor Company to 
finance distribution of its cars. They 
showed that from 1937 to 1941 their 
business in Ford products amounted to 
more than $900,000,000, involving 2,112,- 
446 individual transactions and that the 
gross total of wholesale financing busi- 
ness was $1,169,000,000. Their names are 
often shortened to “Universal” or “UCC” 
in dealings with the trade, the plaintiffs 
contended, and this led to confusion 
when the Dearborn company was or- 
ganized. 

The Dearborn company was organized 
last September with D. F. Broderick as 
president. Broderick was associated with 
the Universal companies as early as 
1928, the plaintiffs said, and subsequent- 
ly formed the competing company. He 
was named a defendent along with his 
company. Mr. Broderick is president of 
the D. F. Broderick, Inc., agencies in 
several cities and was founder and head 
of Dearborn National and Dearborn Na- 
tional Casualty. 


Push Long Term Cover on 
Federal Tax Possibility 


A number of local agents, especially 
some of the old timers who remember 
what happened in the last war, are keep- 
ing their business under as long term 
cover as possible by canceling and 
rewriting against the possibility that a 
federal premium tax may be imposed as 
it was during the last war. Last year 
there was considerable discussion of the 
idea of imposing such a tax but it was 
not adopted. There is currently no defi- 
nite proposal for a war time premium 
tax but some agents feel that it might 
be successfully advocated before the war 
is over and it is wise to keep their term 
business exposed as little as possible. 
Some agents who have been following 
this practice had very little occasion to 
cancel and rewrite U. & O. policies at 
this time to dodge the doubled rate 
because the renewal dates of most of 
their business had already been pushed 
pretty well back. 


North America’s School 


The North America companies have 
installed an elementary school of un- 
derwriting for women employes. They 
are placing women in the underwriting 
departments, teaching them the funda- 
mentals, starting with classifications 
and advancing them as fast as possible. 
The chief drawback women face in be- 
coming underwriters at home offices is 
lack of experience and some companies 
are already putting them in the field to 











will be impractical, representatives of 
these offices pointed out. 

Several offices, including those with 
eight or less employes also larger offices 
that have applied for exemption from 
the 48-hour week ruling, have indicated 
that they would file application with the 
transportation commission for the earlier 
hours. The result will be that almost all 
insurance offices will open at approxi- 
mately a uniform time, but those not 
affected by the 48-hour rule will close 
between one and one half hours earlier 
than those that are affected. 
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Set your sights 
on Business and Banks 


There is no better time in all the 
year to show Mercantile and Finan- 
cial Institutions the importance 
of insurance in protecting a going 
concern. Businessmen have been 
analyzing earnings for income tax 
filings during the last few weeks. 
They have in mind the value of 
continued earning capacity. 


Here is a timely target where you 
can score many a bull’s-eye with 
the backing of an organization that 
is financially strong, progressive 
and earnestly cooperative. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


1600 Arch Street Philadelphia, Pa. 


Service Offices located in principal cities. 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 
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at today’s increased values. 


This helps keep workers on t 





: WATIONAL FINE INSURANCE COMPANY OF HARTFORD © MECHANICS & TRADERS INSURANCE COMPANY 
FRANKLIN MATIONAL INSURANCE COMPANY 
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OF NEW YORK © ‘TRANSCONTINENTAL INSURANCE COMPANY 
‘HOME AND ADMINISTRATIVE OFFICES; HARTFORD, CONNECTICUT 
PACIFIC DEPT. 234 BUSH ST. SAN FRANCISCO — 
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HAVE YOU SEEN TO 


DAMAGE 


INSURANCE... 


IT THAT EVERYBODY YOU KNOW I$ 
WHAT IT COVERS AND WHAT IT 










HEN fire strikes, it causes absenteeism as effectively 


were destroyed by the Nazi. 


Agents backed by National Fire Group Field Men are 


reducing fire hazards and checking for adequate coverage 


he job; speeds war production. 


, 
-m 


Have you seen all 8 of the wartime- 
saving tip-in sheets being used effectively 
by National Fire Group Agents? If not, 
be sure to ask our Field Man about them. 


W 


FAMILIAR 
COSTS? 


WITH WAR 
YOU SHOULD! 
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North America’s Offer to 
Protect Bell Rejected 


PHILADELPHIA—North America’s 
second offer to build a bombproof shelter 
for the Liberty Bell at a cost of $20,000, 
to be borne by the company, has been 
rejected by War Production Board. Con- 
struction of the shelter, which would 
protect the historic symbol of American 
freedom from bombs and fire, is not 
deemed essential to the war effort by 
that agency. 

A year ago, North America offered to 
erect the shelter as a gift in recognition 
of the company’s founding at Indepen 
dence Hall. This first offer was turned 
down because, according to WPB, the 
use of too much steel was contemplated 
North America revised its specifications 
this year so more concrete and less steel 
would be needed for the construction 
In spite of this, WPB again said no. 

The company, however, will go ahead 
with plans to shelter the Liberty Bell, 
after the war if necessary, to safeguard 
it against all possible damage. 

WPB’s negative action came in the 
face of President Roosevelt's recent 
designation by executive order of Inde- 
pendence Hall, repository of the Liberty 
sell, as a national historic site. 


Judges for Gold Medal Awards 


James M. Landis, director of the U. S. 
Office of Civilian Defense, Andrew T. 
Callahan, president International Associ- 
ation of Fire Chiefs and Sol. Taishoff, ed- 
itor of “Broadcasting’’ magazine, have 
agreed to serve as the board of judges 
for the gold medal awards for press and 
radio of the National Board. The med- 
als are presented annually in recogni- 
tion of outstanding public service in the 
field of fire prevention. In addition to 
the medals, valued at $500 each, which 
are awarded to the winning newspaper 
and radio station, special honorable 
mention certificates are presented to the 
finalists in each field. 


FieNATIONAL UNDERWRITER 





Keese Heads NAIA Branch 
Office Committee 

















WILL S. KEESE, JR. 


Will S. Keese, Jr., Chattanooga, a 
former member of the executive com- 
mittee, has been named by President 
David A. North of the National Asso- 
ciation of Insurance Agents as chairman 
of the NAIA branch office committee. 

Others on the committee are A. C. 
Wallace, Goshen, N. Y., president of the 
New York State Association of Local 
Agents; H. H. Hendren, Sacramento, 
Cal., past president and state national 
director of the California association; 
Richard M. Thompson, Minneapolis, 
president of the Minnesota association, 
and Jacob Haslein, III, of the Robert 
M. Coyle & Co., Philadelphia. 

The formation of the committee was 
authorized by the national board of state 


Congressional Committee 
Eliminates U. S. Crop Cover 


WASHINGTON—The House appro- 
priations committee in eliminating $240,- 
093,647 from the department of agricul- 
ture’s approprtiation for the fiscal year 
1944, abolished the federal crop insurance 
program, stating that losses on wheat 
and cotton insurance totaled so far more 
than $52,000,000 and would be more if 
the program is continued. The commit- 
tee provided $3,500 to guarantee pay- 
ments on existing contracts for the 1943 
crop season. Whether the program will 
be reinstated when the appropriation 
measure reaches the floor of the House 
remains to be seen. 

Federal crop insurance against all haz- 
ards, including crop failure, first covered 
only wheat, but later was extended to 
cotton, and the government’s crop in- 
surance division had been making stud- 
ies in the past year or two contemplat- 
ing extension to corn and other crops. 
The program has consistently produced 
a substantial deficit. 





Big Fire in Amsterdam, N. Y. 


Loss is estimated at $200,000 in a fire 
that déstroyed the four story McGibbon 
building on East Main street in Amster- 
dam, N. Y. Because of a strong wind 
the entire street seemed to be menaced 
for a time. The fire seems to have been 
caused by collapse of the Amsterdam 
Bowling Center on the second floor of 
the building. The concussion blew out 
the front of a food market below. The 
same building was destroyed by fire in 
January, 1941, and had been rebuilt. 


directors following an open discussion 
of the subject at the Tulsa midyear 
meeting last February, “to study and 
devise and check the branch office mem- 
oranda that were brought out in the 
discussion,” and to “report to the next 
meeting of the executive committee a 
national plan for meeting the branch 
office issue constructively.” 


INTER-OCEAN 
REINSURANCE 


COMPANY 


CEDAR RAPIDS, IOWA 


NEW YORK 90 Joun st. 
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Hail Storm in Mattoon, IIl., 
Area Causes $300,000 Loss 


A severe hail storm in and around 
Mattoon, IIl., last week end will result 
in approximately 3,000 insurance claims 
averaging around $100 apiece. There 
was 18 inches of hail stones when the 
storm subsided and snowplows were 
used to clear the street and get the sew- 
ers open. There was considerable dam- 
age from water backing up in _ base- 
ments. 

The damage would have been more 
extensive if it had not been for the al- 
most total absence of wind. Damage 
vas mostly to roofs, and about two- 
thirds of the buildings in Mattoon were 
affected. There were losses also in Ef- 
fingham, Martinsville, Nashville, Cow- 
den and Harvel, IIl. 

Western Adjustment and Underwrit- 
ers Adjusting both put crews of adjust- 
ers in the field immediately, operating 
from headquarters in Mattoon. 


Disagree on Frankfort, Ky., Tax 


A controversy is on at Frankfort, 
Ky., over a city ordinance taxing insur- 
ance companies, and which is not in 
conformity with the act of the Ken- 
tucky legislative session of 1942. The 
Kentucky Actuarial Bureau held that 
the tax cannot exceed 2 percent up to 
a maximum of $75 per company and 
recommended that companies not pay 
licenses which will become delinquent 
as of May 31, and let the matter go to 
the courts. However, it probably will 
be adjusted. 


Dean Thompson LA.C. Speaker 

NEW YORK—Charles M. Thomp- 
son, economics professor at Illinois Uni- 
versity, will be the luncheon speaker at 
the Insurance Advertising Conference 
meeting May 5 here on ‘Getting Back to 
Fundamentals.” He is serving as rub- 
ber coordinator charged with the re- 
sponsibility of bringing synthetic rubber 
plants to Illinois. 


SAN FRANCISCO 114 sansome ST. 
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Seek Compromise 
on All-Risk Cover 


California Executives 
Confer with Caminetti— 
Query N. Y. and Pa. 


SAN FRANCISCO—As a result of 
an all-day conference here presided over 
by Commissioner Caminetti, the con- 
troversial all-risk valuable paper cover- 
age bill has been redrafted and the new 
proposal is before fire and casualty com- 
pany and organization executives for 
study and agreement. If no agreement 
results Commissioner Caminetti said he 
would not continue to sponsor such a 
measure and would be compelled to en- 
force the present law which does not 
permit casualty companies to write all 
risk coverage. 

The drafting committee has sought to 
produce a bill which would permit both 
fire and casualty companies to write 
such all-risks with fire companies agree- 
ing not to encroach into surety and 
fidelity fields. 


Considerable Discussion 


The conference which was attended 
by company and organization executives, 
developed considerable discussion and 
debate with a few executives presenting 
the suggestion that this type of coverage 
be assigned to the miscellaneous classi- 
fication. A showing of hands indicated 
that there were only four such propon- 
ents out of the 33 present. Some fire 
company executives, contending that the 
principal hazard to accounts receivable, 
etc. was fire, insisted that only fire com- 
panies be permitted to write all risks in 
this particular, On the other hand, 
there were fire company managers who 
felt the matter should go along as it has 
and that legality be granted to the pres- 
ent manner of handling the business. 

Commissioner Caminetti held that the 
insurance department could not support 
or sponsor any measure over which the 
groups were not in complete agreement. 

Commissioner Caminetti queried the 
New York and Pennsylvania insurance 
departments as to their position on the 
proposed measure as to retaliatory ac- 
tion. J. Donald Whelehan, deputy sup- 
erintendent of New York replied: “All 
risk valuable papers is available only to 
casualty companies in New York. We 
would not object to legislation granting 
such coverage to both fire and casualty 
companies on the same competitive basis 
under our rating law. Amendment of 
our law would be necessary to grant 
multiple fire and casualty powers to 
New York companies. However, the 
superintendent has discretionary power 
to license California or Texas companies 
to do business in New York as either a 
fire or casualty company without limit- 
ing such companies in jurisdictions 
where multiple powers are permitted 
provided capitalization and other re- 
quirements are met and combination in 
his judgment will not be prejudicial to 
best interests of the people of this state.” 


No Definite Answer 


Pennsylvania replied that because of 
the absence of Commissioner Neel and 
the chief of the companies division no 
definite answer was possible. However 
‘undecided questious now before us in- 
volving issues similar to those mentioned 
by you indicate need for considering re- 
taliatory provisions of various statutes.” 
_Commissioner Caminetti also queried 
New York and Pennsylvania regarding 
possibility of retaliatory action under a 
Proposed measure which would permit 
all fire and casualty companies to qualify 
to write any or all classes of insurance 
(except life) if capitalization require- 
ments are met. In commenting upon 
this bill, Neil Cunningham, deputy at- 
torney-general, points out that although 
some states require legislative confirma- 


Illinois 1942 Fire Premiums, Losses 





Llinois Stock Companies 


Herewith is given the first installment 
of the premium and loss figures in IIli- 
nois last year on straight fire business 
(F.) and total business (T.) of fire com- 
panies: 


Net Paid 
Premiums Losses 
Allstate Fire ....T.$ 292,756 $ 117,882 
Amer. Motorists. .F. 775 0tié wD SD 
ys 4,422 37 
Bitumin. F. & M..T. n° aeepas 
Federal Union...F. 86,706 35,850 
a 112,485 42,900 
Illinois Fire re A 41,023 17,880 
yo 82,391 34,255 
Millers National..F. 263,800 145,415 
7. 637,734 396,197 
Nat'l Reserve....F. 108,148 39,533 
ye 189,189 77,227 
Pioneer Fire..... F. 98 —2,40 
. 2 84 — 2,290 
PipmeetR. «20+. , > —2,562 39,569 
State Farm Fire.F. 66,245 12,797 
7 198,582 57,02 
Transportation ..T. 75,7 32,619 
Other State Stock 
Aetna Fire....... F.$ 1,103,675 $ 395,255 
T. 2,035,306 810,864 
Agricultural A 227,857 88,582 
yo 374,400 143,104 
PO rere re F. 23,599 10,133 
T. 34,202 14,519 
Allemannia ..... 2 39,170 24,366 
_ 40,494 36,189 
BRPEMSO oicccses F. 141,833 131,439 
_ 2 209,803 148,775 
Amer. Alliance...F. 162,585 47,414 
y 225,498 73,154 
Amer. & For.....F. 25,646 26,670 
, A 49,530 37,993 
Amer. Auto...... . 517,666 168,327 
Amer. Central...F. 145,646 53,15 
= 191,604 61,296 
Amer. Druggists.F. 42,015 19,945 
= 43,769 20,794 
Amer. Eagle..... F. 126,294 80,910 
» J 233,722 202,132 
Amer. Equitable..F. 367,382 206,780 
3 490,157 241,993 
Amer. Fire ...... F. 7,563 2,370 
z. 11,010 3,924 
Amer. General...F ,812 1,459 
7,454 2,351 
Amer. Home..... F 27,396 7,025 
= 40,559 11,491 
Amer., NM. J.0...+ F 956,821 306,024 
1,510,443 533,131 
Amer. Reserve...F. 100,622 99,281 
T 118,504 70,709 
Amer. States..... . 2 25,963 

Amer U., N.Y.....F. 20,489 21,161 
7. 30,893 23,153 

po ae eee F. 14,055 6,26 
ae 29,379 21,416 
Asso. F. & M.....F. 7,313 916 
_ 3 10,041 1,234 
.Automo., Conn...F. 349,427 162,599 
T. 1,117,040 436,329 
Dart. . AMO «ss ve 105,936 45,077 








tion to charter changes, in California 
proposed charter amendments need only 
be filed with the secretary of state. Cali- 
fornia companies writing multiple line 
coverage under the proposed measure 
would be debarred under retaliatory 
laws from writing any lines in states 
where charters are restricted, in Mr. 
Cunningham’s opinion. If New York, 
for example, took such action, New 
York companies in turn would not be 
allowed to operate in California. 


Home Advances Morrow 
to Marine Secretary 


NEW YORK—Home has advanced 
J. W. Morrow to marine secretary. He 
has been assistant secretary of the ma- 
rine department since 1936. Mr. Mor- 
row has served as a director of the 
Board of Underwriters (marine) and of 
the American Institute of Marine Un- 
derwriters, as well as on the board of 
managers of the American Cargo Rein- 
surance Exchange and the Maritime 
Exchange, Port of New York Author- 
ity. He began his marine insurance ca- 
reer with Talbot Bird & Co., New York 
City, and went with Home in 1923 as 
an ocean cargo underwriter. He be- 
came manager of the marine department 
in 1930 and assistant secretary in 1936. 


Pate Okla. F.U.A. Secretary 


H. E. Pate, for many years state agent 
of Commercial Union in Oklahoma, has 
been elected secretary of the Oklahoma 
Fire Underwriters association. He suc- 
ceeds John Benson, who has gone to 
San Antonio. 


Net Paid 
Premiums Losses 
T 166,032 70,403 
Bank. and Ship...F. 78,216 45,207 
; 2. 194,667 143,440 
Birmingham, Pa..T. - seccocoscc 160 
eee 141,383 51,243 
T 215,902 77,462 
SOEe  nb.06.360% F 108,813 54,713 
a 147,446 2,771 
Caled.-Amer. ....F. 4,672 10,558 
; c . A 66,982 36,346 
COReternae 66.0% F. 53,644 17,876 
, ?. 145,549 71,616 
Calvert Fire..... , 2 48,064 127,308 
Camden Fire.....F. 219,777 81,891 
‘ _ a 372,661 128,145 
Capital Fire..... F. 4,340 8 
, a 7,182 124 
ee F. 20,538 5,017 
y J 35,211 20,770 
Central, Md...... F. 48,340 16,525 
4 67,802 19,609 
Cent. Sur. Fire..T. 5,93 2,315 
Central Union...F. 9,639 6,345 
, a 12,341 6,545 
Charter Oak..... F. 35,138 13,911 
: T. 48,721 15,146 
ee J 118,666 38,462 
, 4 334,601 226,943 
Chey & BR: F....6 113,309 52,497 
: , - 155,189 80,521 
Columbia, O...... F. 155,563 65,689 
: > 255,209 119,355 
Columbia, N. Y...F. 5,445 20,909 
>. 37,672 24,203 
Commerce ....... F. 61,342 18,106 
y A 86,467 22,671 
Commer. Union..F. 52,436 25,243 
yi 0,38 39,422 
Commonwealth ..F. 156,259 69,519 
T. 288,764 104,694 
Concordia ....... F. 154,600 51,765 
_ 225,292 6,60 
Connecticut ..... F. 244,186 102,011 
yo 598,028 207,581 
Continental ..... F. 963,158 517,556 
T. 1,619,773 886,594 
County Fire..... F. 24,293 6,385 
,~ 33,795 8,938 
Detroit F. & M...F. 70,928 35,914 
, , a 89,991 0,984 
DAs DiFO. <2isce F. 49,927 16,128 
=. 73,103 24,171 
Dubuque F. & M..F. 212,649 81,880 
r 2 384,511 131,434 
Eagle Fire...... : A 67,260 31,465 
y J 93,448 37,588 
East & West....F. 88,261 26,555 
. 122,852 3,59 
ee Er F. 2,01 

i : » 2 90,491 251,064 
Empire State....F. 55,918 22,754 
, a 95,500 39,869 
Employers’ Fire..F. 105,221 28,891 
7, 232,730 7,90 
Equit. F. & M....F. 114,103 60,682 
y A 206,036 86,774 
Eur. Sec. F. & M..F. 95,411 87,552 
’ _ 138,662 94,630 
Bxcelsior ....... F. 10,504 5,042 
, 2 13,480 5,671 
Farmers, Pa .F. 50,544 13,858 
, a 64,471 14,891 
I i's ie bles ai F. 61,791 8,786 
, 642,348 240,479 

Fidel. & Guar....F. 199,458 70,46 
as 547,880 234,305 
Fidel.-Phenix -F. 1,007,272 393,912 
: T. 1,618,525 793,049 
Fire Assn...3.... F. 49,466 120,710 
. i 686,179 596,637 
Fireman's Fund..F. 472,969 173,536 
7 T. 1,623,908 793,93 
Firemen’s ....... F. 374,421 122,692 
y 632,999 227,295 
First American..F. 66,018 18,438 
, 2 83,910 26,193 
First National...F. 49,283 16,764 
T 71,449 20,476 


(TO BE CONTINUED NEXT WEEK) 








North Carolina 


Agents Hold 


Annual Session 
GREENSBORO, N. C.—The federal 


investigation of the Southeastern Under- 
writers Association 
has caused mem- , 
bers of the North 4 
Carolina Associa- 
tion of Insurance 
Agents a great 
deal of concern, 
Frank S. Wilkin- 
son of Rocky 
Mount, president 
of the association, 
said at the annual 
meeting here Wed- 
nesday. This con- 
cern, he said, does 
not arise from fear 
of what might be 
disclosed but because of the far reach- 
ing effect it may have on the future 
status of North Carolina agents. Many 





F. S. Wilkinson 


Snag in Chicago 
Board Settlement 


Dispute Avises Over 
Terms Surrounding 
Dismissal of Suit 


Final settlement of the controversy 
between the Chicago Board and the In- 
surance Brokers Association of Illinois 
has struck a snag. When the board 
adopted the amendments to its by-laws 
removing all control over brokers by 
the board it was assumed that the 
Nolan-Slagle suit against the board 
and 23 of its member companies in the 
federal court in Chicago would be 
promptly dismissed. However, the suit 
has not been dismissed and a contro- 
versy exists as to what the understand- 
ing of the conferees was as to how the 
litigation should be disposed of. 

The brokers and their attorney con- 
tend it was the understanding that the 
court would be asked to take notice 
that the by-laws had been amended 
whereas the board and its attorneys 
say that there was no such understand- 
ing and that the suit was simply to be 
erased without any reservation, Ap- 
parently the companies and the board 
don’t want to take any action that could 
possibly be construed as an admis- 
sion that the control formerly exercised 
was illegal. 

The board was to have made an ap- 
pearance in the suit April 10, but a 
continuance was granted until May 1. 

Officers and directors of the board 
are continuing to discuss relationship 
with the Chicago Real Estate Board. 
Leonard Downey, manager of the real 
estate board, is scheduled to appear be- 
fore the Chicago Board directors April 
22, to outline a plan that he has de- 
veloped for more active participation in 
the affairs of the Chicago Board on the 
part of the class 2 members, Relations 
between the real estate board and the 
Chicago Board are cordial and it seems 
quite likely that an agreement can be 
reached that will appeal to both. ele- 
ments and will increase the usefulness 
of the board to the producers along 
educational and public relations lines. 


states outside of North Carolina are in- 
volved, the association had to rely great- 
ly on the National association for coun- 
sel and advice. Most agents have enough 
faith in the sincerity of purpose of both 
the companies and agents not to take 
a pessimistic view of the Atlanta hear- 
ing but feel that if certain reforms are 
needed they will be initiated in the inter- 
est of public welfare, he said. 

Association membership decreased 
from 634 to 600, but the loss was due 
to death of members, mergers _ of 
agencies and agents entering service, 
and not to lack of interest. The associa- 
tion ended the year with a fair balance, 
but Mr. Wilkinson urged that it begin 
building surplus in order to meet contin- 
gencies that may arise in the future. It 
is as necessary for an association to 
have a surplus as it is for an agency 
to have one. 


G. B. Cochran, 43, manager of the 
automobile, jewelry and casualty claim 
department of Chubb & Son, New York 
City, for 13 years, was burned to death 
in a fire which destroyed his home at 
Westport, Conn. Mr. Cochran was with 
the Aetna Life group in Richmond 
before going with the Chubb organiza- 
tion. He was a University of Virginia 
graduate. 








WANTED 
General Agency for good Fire and Ma- 
rine Company. Address 


I. I. Rosenstein, 830 Union 
Commerce Bldg., Cleveland, Ohio 

















NEWS OF FIELD MEN 





Arizona Field Club 
Is Organized 


The Arizona Field Men’s Club was 
organized in that state at a meeting in 
Phoenix of field men representing stock 
fire Companies operating in the state. 
Ben F. Weaver, assistant manager 
Royal-L. & L. & G. in San Francisco, 
chairman Arizona advisory committee, 
and Harry W. Nason, secretary Amer- 
ica Fore, vice-chairman, were present, 
making a number of suggestions as to 
the proper form of organization. Au- 
gust Schneider, Springfield F. & M., 
and H. McKnight, Security of Connec- 
ticut, were also in attendance, assisting 
in the organization. A contact com- 
mittee was formed to meet with a sim- 
ilar committee from the Arizona Asso- 
ciation of Insurance Agents to take up 
problems of mutual interest. All com- 
pany or general agency field men rep- 
resenting stock companies doing busi- 
ness in Arizona are eligible to member- 
ship. Meetings will be held the third 
Monday of each month. 

Wallace Perry, Hartford 
elected president, Lee Colburn, Amer- 
ica Fore, vice-president, and Frank 
Distel, Home, secretary-treasurer. It 
is hoped that arrangements will be 
made for occasional joint meetings be- 
tween the two state bodies. 


Fire, was 





Swanson Named Ill. State 
Agent of Springfield F. & M. 


Springfield Fire & Marine has ap- 
pointed L. R. Swanson as state agent 
in Illinois, working out of the Peoria 
headquarters of the company. Mr. 
Swanson succeeds Dean Lightfoot, who 
expects to be called into service 
shortly. Mr. Swanson has been with 
Royal-Liverpool for 20 years, for the 
past 15 years as special agent in In- 
diana. He was for five years in the 
Minnesota field. 


N. H. Fire Field Men Hold 
Regionals at Cincinnati 


Field men of the New Hampshire Fire 
from six states are attending a regional 
meeting in Cincinnati this week, with 
Vice-president Henry F. Berry of the 
home office presiding. G. B. Whipple, 
assistant manager of the inland marine 
department of the home office; W. G. 
Shipe, general agent in Chicago, and 
Howard S. Omsberg, assistant general 
agent, Chicago, also are attending. 

A similar regional meeting was held 
recently in Kansas City for the field 








Honor M. L. Canfield, 
Veteran in Texas Field 





M. L. Canfield, widely known among 
Texas agents, celebrated his 25th anni- 
versary with Home 
of New York. Mr. 
Canfield is now 
manager of 
Home’s service de- 
partment for 
Texas. His entire 
25 years have been 
speme in that state. 

D. McLarry, re- 
sived general agent 
for Home, gave 
Mr. Canfield a 
cocktail party and 
dinner at Dallas 
which was attend- 
ed by about 18 M. L. Canfield 
from the Dallas office. Arthur Herman, 
assistant secretary from the home office, 
also attended. Mr. McLarry, who hired 
Mr. Canfield for the Home, presented 
him Home’s certificate and medal, to- 
gether with a quarter-century pin. 





men in that section, at which Secretary 
A. I. Doling presided. 

At the conclusion of the Cincinnati 
meeting Mr. Berry and Mr. Shipe will 
go to Chicago to attend the meeting of 
the Western Underwriters Association. 





Lilly Is Home Special in Kansas 


NEW YORK—Home has appointed 
T. T. Lilly special agent in Kansas un- 
der State Agent Curt Maupin. He suc- 
ceeds Edward McDermott, who has 
gone into the army. Mr. Lilly, who will 
have his headquarters at Topeka, was 
formerly in the life insurance business in 
Omaha. 


Ia. Field Meetings June 17-18 
DES MOINES—lIowa field men will 


hold their annual meetings and outing 
here June 17-18. The annual meetings 
of the Iowa Blue Goose, Iowa Fire 
Underwriters Association and Iowa Fire 
Prevention Association will be held June 
17 at Hotel Commodore, with the annual 
outing the next day at the Hyperion 
Club. 

The banquet will be held the evening 
of June 17. Wesley Volz, Fireman’s 
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Fund, is most loyal gander of the Blue 
Goose and is expected to be succeeded 
by O. L. Hansen, Rain & Hail Insur- 
ance Bureau. 

A golf tournament and other outdoor 
sports will feature the outing, with a 
dinner-dance and bridge in the evening. 





Speakers’ Service in Michigan 

Fred H. Pierson, American, presi- 
dent Michigan Fire Prevention Asso- 
ciation, announces that it is providing 
a speakers’ service through a speakers’ 
committee, headed by Farrer, 
Home, Grand Rapids. Speakers on in- 
surance subjects are to be provided for 
service clubs, parent-teacher associa- 
tions and other interested groups. 

The association will inspect Muske- 
gon April 22-23. It is expected 70 field 
men will be in attendance. H. K. Rog- 
ers, Western Actuarial Bureau, will be 
present. 





Seek Standard Mortgage Clause 


The Ohio Fire Underwriters Associ- 
ation has appointed a committee to 
confer with bank and building and loan 
groups and the Ohio Inspection Bu- 
reau relative to the adoption of stand- 
ard mortgage clause 127B by lending 
institutions in lieu of the many and 
varied clauses now being required. 


When this question was taken up sev- 
eral years ago, more than 100 different 
forms of mortgage clause were discov- 
ered. Action is being taken at this 
time because the new dwelling house 
form contains the standard mortgage 


clause. On the committee are Paul F. 
Brown, Hanover, chairman; R. W. 
Mercer, Home, and R. B. Sherman, 


Northern of England. 


Tenn. Field Meetings June 11 


The annual meetings of the Tennes- 
see Fire Underwriters Association, 
Tennessee Fire Prevention Association, 
Tennessee Blue Goose will be held in 
Nashville June 11, the day following 
the annual meeting of the Tennessee 
Association of Insurance Agents. 


J. P. Crawford to Crum & Forster 


John P, Crawford has resigned as spe- 
cial agent of Home in Oklahoma to go 
with Crum & Forster, traveling out of 
Kansas City. He was with Home in 
Oklahoma City about seven years. 





Badger, Breckon in Montana 


BUTTE, MONT.—At the semi-an- 
nual meeting of the Montana Fire Un- 
derwriters Association, H. F. Badger, 
executive secretary Pacific Board, and 
John T. Breckon, assistant director of 





HOW TO BUY HOME INSURANCE IN WARTIME 
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Because we think these are days when people want to 


know more about insurance and what it will do for them, 


we distribute a leaflet called “How to Buy Home Insurance 


in Wartime.” It describes four main kinds of property in- 


surance and how they apply to wartime conditions. If 


you are interested in such a folder, just drop 
us a line and we will gladly send you some 


for your use. Address Production Department. 
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HIO FARMERS INSURANCE COMPANY 


Chartered 1848, LeRoy, Ohio 
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the Business Development Office, San 
Francisco, were speakers. 

M. S. McLelland of Helena is presi- 
dent of the association. 





At the meeting Monday of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion, Ray Merrill, Hartford, reviewed 
the second section of the fire preven- 
tion book of the National Board. Next 
week Carl N. Roggenkamp, Security, 
will give a summary of the book and 
its practical application. 


CHICAGO 


CHICAGO EXAMINERS TO ELECT 


For the first time in 15 years the 
“Red” slate of the Association of Fire 
Insurance Examiners of Chicago will 
not be presented at the annual meet- 
ing to be held Thursday evening. The 
administration ticket headed by J. W. 
Nickerson, Allstate Fire, probably will 
go through without opposition. There 
may be a little contest over selection of 
directors. 

About 15 years ago it was decided 
to enliven the annual meetings by hav- 
ing a second ticket. R. J]. Petrick, At- 
las, association past president, is the 
perennial chairman of the committee 
which has nominated the Red ticket. 
With the demands of selective service 
it has become difficult to find candi- 
dates who will agree to run or have 
a draft status that will permit them to 
complete their terms if elected. The 
administration or “Blue” ticket’ almost 
without fail was elected in the past. 

Others nominated on the Blue ticket 
this year are: Vice-president, Theodore 














Reis, R. H. Erickson Agency; secre- 
tary, Edward J. Dowling, Fireman’s 
Fund; treasurer, O. E. Gray, America 


Fore, and two directors, J. A. DeZut- 


ter, Great American, and Don Rose, 
Millers National. A. G. Sutter, Amer- 
ica Fore, is the retiring president. 


There will be no speaking program, the 
gathering after the business meeting 
being social in nature. 





AMERICA FORE HONORS THREE 


Three empioyes of the western de- 
partment of America Fore were honored 
at a luncheon in Chicago, when Vice- 
president E. A. Henne welcomed Mrs. 
Elsie M. Benson, in charge of the policy 
writings of all America Fore fire com- 
panies; Miss Josephine Cammisar of 
the farm department, and William A. 
Schneider, assistant to Manager James 
E. Guy of the automobile department, 
into the “Old Guard” of 25-year em- 
ployes. Each was presented a handsome 
gold wrist watch, suitably inscribed. 





NORTH AMERICA MOVING 


The North America and its affiliated 
companies are now starting to move to 
new quarters in the Continental-Illinois 
National Bank building, 231 South La 
Salle street, Chicago. The regular mov- 
ing day will be April 23, which will be 
Friday, and the office will be open for 
business the following Monday. 





W. U. A. ANNUAL MEETING 


At the annual meeting of the Western 
Underwriters Association at the Edge- 
water Beach Hotel in Chicago next 
Tuesday and Wednesday a large attend- 








COMPETENT ADJUSTER 
Independent adjustment concern in Ohio terri- 
— wants experienced a. Ficet 3 an Ator- 

» to handle —- claims. Must be capable 

1andling branch — ‘ot qualifica- 

Ab and calasonans 4 in own hand wi iting. Ad- 

dress R-66, The ——s. Se a 175 W. 
Jackson Blvd., Chicago, Ill. 











OFFICE MANAGER 
This draftproof man is 41 with 4 years rate bureau, 
4 years fire engineering and 8 years as office man- 
ager of a fire and casualty company. Real Executive. 


FERGASON PERSONNEL 


Insurance Personnel A ney 





ance is expected, particularly from west- 
ern offices. It is anticipated that there 
will be a number of general agents pres- 
ent. Very few of these have attended 
meetings but inasmuch as the gathering 
will be held in a central and convenient 
point a number have reserved rooms. 
It is expected that almost all the eastern 
offices will be represented. 

The governing committee will meet 
Monday in an all-day session with S. 
M. Buck, Great American, chairman, in 
charge. W. N, Achenbach, Aetna Fire, 
the president, will preside over his first 
meeting, he having been elected a year 
ago. 

There is considerable anxiety regard- 


ing W. K. Maxwell, Hanover Fire, 
W.U.A. vice- -president, as he has made 
no transportation arrangements. He is 
relying entirely on good luck. He resides 
at the Edgewater Beach Apartments, a 
stone’s throw from the hotel just across 
the commons 





EMPLOYING COLORED HELP 


Some offices in the Insurance Ex- 
change building in Chicago are now em- 
ploying colored girls as file clerks and 
messengers. The employes are taken 
into consideration and their sentiments 
are found before such a step is taken. If 
there is no objection a colored girl o1 
young man is employed. Some compa- 


nies have colored doormen and porters. 
The change is to put colored people into 
regular office positions. Usually the 
pastor of a colored church is interro- 
gated and told about what kind of a per- 
son will be employed. Those that have 
secured colored help say that their ex- 
perience has been satisfactory. 


GETS PERMIT TO REBUILD 


Permission has now been granted by 
the War Production Board to owners 
of the Beverly Recreation Parlor on 
the far southwest side of Chicago to 
rebuild, provided no metal is used in 
the new structure. Nation-wide inter- 


est was About 


attracted to this loss. 











166 W. Jackson, Har. , Chicago, Ill. 











Moses alone will not buy groceries ... or clothing. 


Ration points are needed now! 


But you are free to sell as much 


insurance as you please without asking any of your buyers 


for point coupons. In fact, the more you sell, the more you 


protect the grocer, the clothier and the home owner against 


losses they could not possibly stand. Knowing that you are 


thus guarding the home front, make an effort to sell more 


insurance than ever before, and be sure it bears the name of a 


strong, dependable company . . . one of Fireman’s Fund Group. 
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$60,000 U. & O. was carried and there more chances and they had better try 
were some interesting questions raised. and get a defense job. As soon as em- 
This was mainly a bowling establish- ployes in that age group begin to leave 
ment. Several persons were killed and then the personnel situation will become 
a number of others injured in the fire most acute and offices will be faced with 
and explosion. At first the WPB de- a tremendous problem. 

clined to give permission to rebuild but 
reconsidered upon a showing that anxIoUS AS TO FUTURE 
about 80% of the patrons were war 
workers. 





Insurance offices that are having a 
: : : ntirely ™ost difficult time with their personnel 
ith pod ‘ eS ieobing cquie- these days on account of employes going 
ee believed can be salvaged into the armed services or shifting to 
—_— Ps pfx. ge ng Sie ate a war industries are now further disturbed 
ae ae is able to supply new alleys, by the new announcement that. all be- 
etc. About the only delay in rebuild- tween 28 and 38 years of age will be in 
ing that has been caused is due to the the service by the end of the year 
fact that the owners did not immedi- regardless of their dependency situation. 
ately start to clean up the wreck be- Naturally a number of these will be 
cause they did not want to incur that rejected. However, most offices have 
expense if they did not get permission felt that their men in the higher 30's 
to rebuild. would be safe especially if they had 
families. If, therefore, these older men 
are now taken it will play havoc with 
office situations. 





ADJUSTERS TO ELECT IN MAY 
At the meeting of the Adjusters As- 
sociation of Chicago Thursday commit- 
tees will be appointed for the annual PARKER-ALLSTON APPOINTED 
election in May. A. B. ‘Kilburg, Cook Alan H. Bonito & Co. of New York 
County Adjustment Bureau, 1s pre ie appointed Re Ray Fn Ange inte 
ates as its advertising agency. W. C. 
ISSUE OVER SALARIES Rhoades is account executive. Local 
Chicago insurance offices are inter- trade papers will be used exclusively. 
ested in the regulations as to meee he 
is generally understood that no oO ~e (ebeheen tee seen. © 
regulations have been issued by the : 
National Labor Board. There seems to The annual meeting of the Suburban 
be a confusion as to wages and salaries. New York Association of Local Agents 
In insurance offices people would be will be held April 29 at Block Hall, 
regarded to be on a salary. Therefore, South William street, New York City, 
it would seem that salaries could be at 10 a. m. All present officers, headed 
increased if a regular custom had been by R. E. Thompson, Valley Stream, 
established. The question might arise president, are up for reelection. 
Insurance offices therefore are inves- 
tigating the situation where one office 
office would take away an employe at ] 2 
a higher salary. In one case a higher A lemannia Marks 
followed by another office taking an 
employe at a higher wage. 




















as to bonuses if they were more than = = 
the year before. COMPANIES 
concluded that under the rules it could 
not increase salaries and yet another 
bonus was to be paid in January in lieu = 
of an increase in salary and the labor 75th Year April 27 
oard denied the application. This was Ae : : 
b PP Allemannia Fire will celebrate its 75th 
anniversary April 27. Because of the 
aad oe special program of celebration 
nas been arranged. The company is one 
NEW RECRUITING UNIT FORMS of the Crom & Oe 

-_ rster group. 

Girls in the Insurance Exchange, Chi- From humble beginnings in one room 
cago, who conducted an information on Fifth avenue, Pittsburgh, it 
booth there as members of Post No. 11 branched out to two entire floors in 
of the Aviation Cadet Recruiting Aids the Conestoga building. In 1930 and 1931 
for several months, ceased their duties jt absorbed City of Sunbury, Pa., and 
when volunteer enlistments Were United American of Pittsburgh. Its 
stopped in December. They retained assets had reached $5,608,057 at the end 
their identity, however, with Lillian L. 6¢ 1949 One of its organizers was An- 
Herring, executive secretary Illinois In- ccm Carnegie steel magnate 
srancsederaton, a5 Ci Goomantr George W, Unverzagt has been pres 
M Eek of the dviation cadet examina- dent since hg gy has spent 2 sc 
tion board there to assist the board, ~~ years ban eo ag ge bose q W 

i hie tien need take tie ” he started as clerk. He succeede : 
>. haigiooirs were approached a tg Pigg mona mere 

: ° - er than 40 years. Mr. Unverzagt’s father, 
directly by Major Eek in the matterand wr 7 Unverzagt, was a company agent 


all are cooperating. Mrs. Herring re- ¢ seg ) 1942 
mains coordinator and Cadette Colonel for many years until his death in . 


Cleone Cook who formerly commanded 
them in the other unit is in charge. Their 
new title is Army Air Force Aides. 


~NEW YORK 


DISTURBED OVER REPORTS 








Barghussen, Close 


Named Secretaries 


John J. Barghussen and Charles M. 
Close have been appointed secretaries 
of Great American. Mr. Barghussen is 
manager of the inland marine depart- 
ment and Mr. Close is in charge of the 
southern division of the underwriting 
department at the home office. 











The insurance offices are much dis- 
turbed over the different statements 
made by the manpower commission in 
Washington, selective service authori- 
ties, etc. It _ a oy “es effect 
on the minds of employes. For instance, 
men, between 38 and 45, according to Ray Winnard to 
previous pronouncements’ considered 
themselves thoroughly safe from being 


= 

inducted into the service or in industry. Manufacturers Fire 
Then came another statement during the : 
last few days that such men would be CINCINNATI—Ray S. Winnard has 
called up. Then followed another that been appointed assistant secretary of 
it might be six months or so before any- Manufacturers Fire, Philadelphia, Until 
thing was done. recently he was state agent for Fire 

In the meantime, employes in this age Association here. Manufacturers Fire, 
group were undecided what to do. That until recently entered in seven states, 
is, they felt they could not take any now is entering all states. 





Hail Adjusters 
Seek More Gas 


Following unsuccessful attempts to 
secure C gasoline rationing cards for 
hail insurance adjusters from local ra- 
tioning boards over the country, the 
matter now is being taken up directly 
with the Office of Price Administration 
in Washington by the companies writ- 
ing hail insurance. 

Hail adjusters must get to the scene 
of the storm and work quickly, usually 
over a wide area, immediately after the 
storm occurs, hail insurance men 
pointed out. The losses cannot be 
reached by transportation other than 
automobile. Consequently additional 
gasoline is essential if losses are to be 
adjusted. Prompt adjustment of losses 
is imperative to keep those farmers op- 
erating on small or borrowed capital 
going. 

Local boards generally have turned 
down requests for C allotments of gaso- 
line, and appeals on individual applica- 
tions take so long that the hail com- 
panies have taken their appeal direct to 
OPA headquarters. 





Be sure to specify the Argus Chart 
when requesting financial and business 
report data of your company. 








Value of Fire Protection 
Receives Recognition 


The National Fire Protection 
Association states that it is en- 
couraged by recent developments 
in the fire protection policies of 
various federal government agen- 
cies. It says: “We sense an in- 
creasing realization that fire pro- 
tection is essential for the safe- 
guarding of war facilities and a 
better understanding of the value 
of automatic sprinklers and other 
protective equipment.” 





Canadian Office Is Leader 


TORONTO —The Canadian office 
here of the North America companies 
has won top honors for the largest per- 
centage premium income increase last 
year. This is the second time that the 
Canadian office ran first in the awards. 
It also won a competition for the first 
half of 1942. 





Hunter Brown to Speak 


Hunter Brown, Pensacola, Fla., mem- 
ber executive committee National Asso- 
ciation of Insurance Agents, will repre- 
sent that body and speak at the Arkan- 
sas meeting at Hot Springs, May 14-15. 








Actual size reproduction of ad- 
vertisement in our ADVERTISING 
AIDS TO CENTS Write for 
“packet” containing timely ad- 
vertising, direct-mait and follow- 
up suggestions 
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Insurers Rue 
Piling Up of U. & O. 
on Old Terms 


NEW YORK—Widespread canceling 
and rewriting of use and occupancy 
risks so as to bind companies for the 
longest possible time to the basis that 
prevailed before the recent rate increases 
tor full coverage have to a very consid- 
erable extent nullified the purpose of 
the changes. 

Companies now have a great number 
of their largest risks tied up at the old 
rates, on a three and five-year basis, for 
it was naturally to their biggest custom- 
ers that the producers turned when it 
was reported that an increase was immi- 
nent. If companies find the experience 
on U. & O. turning sour on a large scale 
because of wartime priorities and re- 
strictions it is predicted that they will 
cancel wholesale the type of contracts 
that is responsible. This would leave 
these insured with no recourse but to 
take the limited coverage now available 
or to pay the double rate for full cov- 
erage. 

A complication which is not due to 
the wave of canceling and rewriting ex- 
cept that the latter increases the likeli- 
hood of its occurrence is the situation of 
an insured in a non-war production in- 
dustry who has the old, broad form and 
who wishes to increase his coverage but 
does not wish to pay the double rate. 
The question arises, Would the broad 
form be excess over the limited form, or 
how should the claim be treated? Loss 
executives are trying to work out an an- 
swer to this problem. It may require a 
change in werding in the new or re- 
newal policy. 

One view is there is no non-concur 
rency and that a loss should be settled 
by each policy paying its pro rata share 
for the time it would normally take to 
put the plant back into operating condi- 
tion, while from then on only the broad 
coverage policy would pay but still only 
on the basis of its share of the total 
U. & O. coverage. 

Though the army and navy have ruled 
out the cost of carrying U. & O. cover- 
age as an item in contractors’ production 
costs, brokers have in many cases been 
able to persuade that it was to the con- 
tractor’s interest to carry U. & O. any- 
way to protect their stockholders’ inter- 
ests. 

Even concerns having high priority 
ratings are considerably concerned about 
rebuilding after a loss. Thty foresee the 
possibility that despite their priority rat- 
ings the steel, for example, they would 
need for rebuilding might have been di- 
verted to other uses and would not be 
available. For this reason they can’t 
rely on their priority positions suffi- 
ciently to make the limited U. & O. 
form an entirely safe bet. With produc- 
tion capacity nearing the desired goal, it 
might well be that if a plant were shut 
down the government would deem it 
wiser to turn its orders over to another 
plant rather than allocating the materi- 
als necessary to rebuild. 

Companies are keeping a very close 
check on U. & O. losses, both with a 
view to expediting recovery and to 
learning of developments in one section 
that might be of interest in settling a 
loss in another area. Adjustment or- 
ganizations, as a result of conferences 
with loss executives, are getting U. & O. 
experts on the scene of a loss as 
promptly as possible even bringing them 
from a distance, if necessary, and are 
furnishing interim reports on losses to 
the companies involved. 





Millers Mutual, Pa., Elects 


C. M. Hutchison, manager and secre- 
tary, was elected vice-president of Mil- 
lers Mutual Fire of Harrisburg, Pa., at 
the annual meeting. Other new officers 
elected are: Secretary, W. S. Williams, 


former . assistant secretary; assistant 
secretaries, M. C. Keiser and P. 
Gable. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
‘Co., 135 So. LaSalle St., Chicago, at 
close of business April 12, 1943. 





Par Div. Bid Asked 
Aetna Cas. ...- 10 5.00% 134 139 
Aetna Fire .... 10 1.80* 55% 
Aetna Life .... 10 1.40* 31 32% 
Amer. Alliance... 10 1.20* 23 24% 
Amer. Equitable 5 1.00 19% 21 
Amer. Home.... 10 ‘ae 9 10 
Amer. (N, J.).. 2.50 .60* 14% 15% 
Amer. Surety... 25 2.50 53 55 
Automobile .... 10 1.40* 38 40 
Balti.-Amer. ... 2.50 .40* 7% 7 
OS eae 100 21.00 565 585 
Camden Fire... 5 1.00 21 22 
Contl. Cas. .. 5 1.50* 36% 37% 
Contl., N. Y.. 2.50 2.20* 47 49 
Fidelity- Phen.. 2.50 2.20* 48 50 
Fire Ass’n. .... 10 2.50* 65 67 
Firemen’s (N.J.) 5 .40 11% 12% 
Fireman’s Fund 10 3.00 78 80 
Franklin Fire.. 5 1.40* 28% 30 
Gen. Reinsur... 5 2.00 45 47 
Glens Falls .... 5 1.60 42 44 
Globe & Repub. 5 .50 10 11 
Gt. Amer. Fire. 5 1.20* 27% 29 
Gt. Amer. Ind... 2 .20 10 11% 
Hanover Fire... 10 1.20 25% 26% 
Hartford Fire.. 10 2.50* 96 99 
Home (N. Y.).. 5 1.60 28% 30 
Ins. Co. of N. A. 10 3.00* 75 77 
Maryland Cas... 1 wig 5% 6% 
Mass. Bonding. 12.50 3.50 7 74 
Mer. (N.Y.) Com. 5 2.00* 47 49 
Zn, Sa «200% 10 1.00 24% 26 
DNs . 2 60 00 10 2.00 58 60 
Natl. Liberty... 2 .40 7% 8% 
Natl. Un. Fire.. 20 5.00* 170 175 
New Amst. Cas. 2 97% 25% 26% 
New Hampshire 10 80* 44 46 
Northern (N.Y.) 12.50 5.00* 98 101 
North River Ins. 2.50 1.00 23% 25 
Gio COS. ..ces 5 -70 20% 22% 
Phoenix, Conn.. 10 3.00* 85 88 
Preferred Acci.. 5 1.00 14% 15% 
Prot. Waa. ... 1 1.40* 34 36 
St. Paul F. & M. 62.5010.00* 270 275 
Security, Conn.. 10 40 38 40 
Sprefid. F.&M. 25 4.75* 123 126 
Standard Acci.. 10 2.50 63% 65 
TPAVOIOTE 400s 100 16.00 445 455 
i 3, . seen 4 2.00 52 54 
U.S. KF. & G. 2 1.25* 31% 32 


*Includes extras. 





Series of Fires at Cairo 
Is Being Investigated 


The fact that over a period of the past 
two months there has been an unusual 
number of fires, some of them of very 
substantial proportions at Cairo, IIl., has 
attracted the attention of the FBI, IIli- 
nois state fire marshal and National 
Board. There seem to be no circum- 
stances to indicate that a pyromaniac 
may be at work except the fact that there 
have been an unusually large number of 
fires there. The investigations are pro- 
ceeding. 

The most recent fire was that of the 
Cairo Auto Supply Company. Accord- 
ing to newspaper accounts the loss is 
estimated at $60,000. The insurance is 
in mutual companies. The most serious 
fire was that of the Cairo Meal & Cake 
Co., March 31. There was $350,000 in- 
surance on contents and $100,000 on the 
building and the loss is estimated as 
total. The Western Adjustment is han- 
dling that loss. 

Early in February there was a loss 
estimated by the newspapers at $250,000 
in the Roberts Cotton Mill. This loss is 
being handled by Wagner & Glidden. 
Then there was a loss of $50,000 in the 
Mound Ship Yard & Dock Co. and a 
$50,000 loss to the Halliday hotel. 





Mrs. Forshay Continues Agency 


ANITA, IA.—The Forshay Loan & 
Insurance Agency here will be continued 
by Mrs. Wilma M. Forshay, widow of 
the late R. W. Forshay, immediate past 
president of the National Association of 
Insurance Agents, who died unexpect- 
edly April 1 from a heart attack. 

The agency was established by his 
father in 1894 and the son left the Uni- 
versity of Iowa to work with his father 
in operating the agency in 1923. Mrs. 
Forshay will direct and assume active 
management of the agency, with Mrs. 
Bell Forshay, widow of the late B. D. 
Forshay, sharing in it. 

The agency will have the benefit of 
the continued services of Mrs. Geraldine 
Gipple, secretary to Mr. Forshay and 
his office assistant for the last few years. 
It will continue under the same name. 


Fey to Ohio, Siemon to 
Albany for Fire Ass‘n 


Fire Association has transferred Spe- 
cial Agent Ralph N. Fey to southwestern 
Ohio, with headquarters at Cincinnati, 
to succeed R, S. Winnard, resigned, and 
Special Agent John A. Barnes to eastern 
New York state, with headquarters at 
Albany, to succeed W. D. Williams, Jr., 
who has reported for duty as a member 


of the enlisted reserve corps of the 
army. ; , 
Mr. Fey is a native of Ohio and a 


graduate of Miami University at Oxford. 
After gaining experience in the under- 
writing department at Philadelphia he 
was assigned to special agency duties in 
connection with the northeastern Ohio 
field, with headquarters at Cleveland, 
where he has been located for the past 
two years. 

Mr. Barnes, prior to his transfer to 
this field, was for six years attached to 
the western New York field office at 
Rochester. Previously he held various 
underwriting assignments at headquar- 
ters. 


To Answer McKittrick April 20 
JEFFERSON CITY, MO. — The 





Missouri supreme court has given coun- 
fire 


sel for the respondent insurance 
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companies until April 20 to answer At- 
torney-general McKittrick’s motion of 
March 30 in which he asked the court 
to restrain the defendant fire companies 
from charging rates he alleges they put 
into effect in November, 1935, until such 
time as the high court has passed upon 
his pending anti-trust case. McKitt- 
rick in his motion charges that the pres- 
ent rates being charged by the compa- 
nies are “in excess of the legal rates.’ 

In his attack on the rates McKittrick 
does not mention the fact that Superin- 
tendent Edward L. Scheufler in Octo- 
ber, 1942, entirely revised the Missouri 
structure, reducing the rates on many 
classifications of risks. Many individual 
risks were reclassified and rates on them 
lowered previously. 


Headliners at Patchogue 


In addition to E. W. Sawyer, attorney 
National Bureau of Casualty & Surety 
Underwriters, who spoke on the new 
comprehensive personal liability policy at 
a meeting and dinner of the Suffolk 
County Association of Local Agents at 
Patchogue, L. L, Kenneth Lewis, 
manager special service department 
Royal-Liverpool, spoke on changes in 
the New York standard fire policy and 
George Hall, newly appointed Jamaica 
manager Fire Companies Adjustment 
Bureau gave a talk. 





e valuable 


THAN EVER! 





Reduced pleasure driving means that almost every car now in 
use is serving on the home front. With new vehicles and parts 
practically unobtainable, cars now operating are more valuable 
than ever. *% + x Whether or not your assured are using 
their cars they need the protection provided under a Security 
Comprehensive Automobile policy! 
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Automobile, Conn., 
Marks 30 Years 
of Progress 


The growth and development of Auto- 
mobile of Hartford, which marks its 
30th anniversary 
April 19, has par- 
alleled closely the 
rise of the automo- 
bile industry. 

Officials of Aetna 
Life and Aetna 
Accident & Liabil- 
ity (now Aetna 
Casualty) in 1913 
purchased the char- 
ter of Manufactur- 
ers Fire & Marine, 
renamed it Auto- 
mobile, and started 
insuring automo- 
biles against fire 
and theft.. Subsequently Automobile 
made a bid for other fire business, use 
and occupancy, explosion, tornado, wind- 


| 





J. K. Hooker 

















E. J. PERRIN, JR. 


storm, etc., and in 1916, ocean and 
inland marine lines. 

In 30 years Automobile has grown 
from a fledgling in the insurance world 
into one of the country’s largest and 
strongest fire and marine organizations. 
Its capital, $300,000 at the start, is now 
$5,000,000, and its assets on Dec. 31, 
1942, stood at $32,778,446. Its premiums 
last year were $18,550,891; compared 
with $7,931,437 15 years ago. 

Typical of the company’s conservative 
yet aggressive management which has 





D. R. Sibley Olaf Nordeng 
been in a large measure responsible for 
its success are the four senior execu- 
tives of the company, Vice-presidents 
Joseph K. Hooker, Edward J. Perrin, 
Jr., Olaf Nordeng and Dudley R. Sibley. 
Mr. Hooker joined Standard Fire, an 
Automobile affiliate, when it was organ- 
ized in 1910. Subsequently he became 
assistant secretary and then vice-presi- 
dent. In 1929 he was elected vice-presi- 
dent of Automobile. He is vice-presi- 
dent and chairman of the executive 
committee of Eastern Underwriters 
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Georgia Agents Are 
Planning One-Day 
Session May 20 


ATLANTA—The Georgia Associa- 
tion of Insurance Agents plans a one- 
day conference here May 20 as a stream- 
lined version of the annual convention. 
Wednesday the executive committee 
will meet at the Biltmore and sessions 
of other committees are to be sched- 
uled. The session will be devoted largely 
to the public relations program of the 
National Association of Insurance 
Agents. 

A dinner-dance will follow the con- 
ference. At the meeting of the execu- 
tive committee Monday plans were dis- 
cussed and final action was left to 
officers. 

“The public relations program is the 
most important project which the Na- 
tional association has ever started,” 
Sidney O. Smith, Gainesville, Ga., past 
president National association, told the 
executive committee in reporting on the 
Tulsa meeting. “We are confronted by 
the question of whether or not the 
agency system can survive. The pub- 
lic mind just doesn’t know what we 
are doing, what service we_ render, 
what we get for it. 

Public Impressions Wrong 


“A recent survey produced answers 
like these: ‘Agent’s commissions are too 
high; they get 50 percent; they should 
get 25.’ Such ideas in the public mind 
show that they are simply uninformed. 
If we don’t do something about it now, 
it may be too late. 

“The public relations committee of 
the National association realizes that 
the insurance producers need skilled 
public relations advice and the plan is 
based on securing that kind of profes- 
sional aid and then following the ad- 
vice. If we try to do it ourselves we 
will make too many mistakes, mistakes 
which in the light of existing legislative 
trends might be fatal.” 

Herman Haas, Georgia national coun- 
cillor, and H. C. Arnall of Newnan also 
discussed the public relations program, 
The executive committee decided to be- 
gin work at once on raising the 
Georgia quota for the public relations 
campaign. 

President Rutherford Ellis was unani- 
mously instructed to name a committee 
to consider strategy in connection with 
the failure of the agents’ qualification 
bill in the recent Georgia legislature. 








Association and has served several terms 
as president of the Factory Insurance 
Association. 

Mr. Perrin joined Automobile in 1914 
in charge of underwriting of miscella- 
neous lines at the New York office. In 
1920 he went to the home office to 
organize the marine department of 
which he was made manager. He be- 
came assistant secretary in 1923, secre- 
tary in 1926 and vice-president in 1929. 
He has been twice president of the 
Inland Marine Underwriters Associa- 
tion, and active in other marine groups. 

Mr. Sibley entered insurance in 1916 
with Providence Washington, joining 
Automobile in 1920 in the inland marine 
department as an underwriter. He be- 
came manager in 1922 and in 1927 was 
elected assistant secretary. In 1930 he 
was named secretary and in 1939 assist- 
ant vice-president, becoming vice-presi- 
dent in 1940. 

Mr. Nordeng entered insurance in 
1909 in Wisconsin. He subsequently 
became assistant secretary in the west- 
ern department of America Fore in 
charge of the engineering and special 
risk department. In 1926 he joined 
Automobile as secretary, being elected 
vice-president in 1939. He has taken 
an active part in the Western Under- 
writers Association, Eastern Underwrit- 
ers Association and the Hartford Col- 
lege of Insurance. 


It was the view of all present that the 
fight for establishing a sound system 
of professional standards should be 
continued, either by future legislation 
or by some new approach which would 
modify the unexpected opposition which 
developed on the part of the South- 
eastern Underwriters Association. 

Lobby discussion among the agents 
present developed some disagreement 
about the new use and occupancy en- 
dorsement. The chief objections voiced 
were that under the language of the 
endorsement adjustment of claims 
would be difficult and there had been 
no discussion of the problems involved 
with producers. 


Georgia Leaders Attending 


Executive committeemen incuded R. 
L. Bethea, Jr., Louisville; J. C. Dunlap, 
Atlanta; Arthur Griffin, Macon; P. M. 
Lancaster, Sylvester; Edith Lanier, 
West Point; President Ellis, Atlanta; 
Joe Barrett, Palton; Hugh Hill, Savan- 
nah; Herman Haas, Atlanta, and Chair- 
man W. M. Fambrough. 





S.E.U.A. Meets in N. Y. May 26 


The annual meeting of the South- 
eastern Underwriters Association will 
be held at the Waldorf-Astoria hotel in 
New York May 26. The executive 
committee will meet May 25. 


Ky. Adopts New Forms, 
U. & O. Change Published 


LOUISVILLE—Recent changes in 
forms and rules which have been 
adopted in most states under Western 
Actuarial Bureau jurisdiction have been 
put in force in Kentucky. The effect- 
ive date in most cases is April 13. 
These changes include the new dwell- 
ing and household furniture form with 
the extension to cover property at other 
locations and inclusion of extended cov- 
erage and unearned premium insurance 
as optional items, skeleton form for 
daily reports, revised extended cover- 
age endorsement, new unearned pre- 
mium endorsement and a number of 
detail rule changes, The recent amend- 
ment to the schedule on coinsurance 
credits on incombustible buildings and 
contents was also made effective. 

The Kentucky Actuarial Bureau in- 
cluded in this mailing the new rule call- 
ing for a 100% increase in use and oc- 
cupancy, rent, extra expense and addi- 
tional living expense rates unless the 
contract is endorsed to exclude aggra- 
vation of loss caused by government 
regulations. This change was effective 
in Kentucky April 1. 





Fred Ramsey, Grinnell, Ia., has pur- 
chased the G. H. Hamlin and J. S. Mc- 
Cunniff agencies there. 




















clients. Send for it, now! 
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HALF A JOB WON'T DO 


In times like these only the agent who offers complete insur- 
ance agency service passes muster. Anyway, why invite competi - 
tion by not even showing interest in one of the most essential — 
and most profitable — kinds of insurance? 

Surely it pays to show each of your clients that you’ re inter- 
ested in helping solve a// his insurance problems. Many of them 
would be interested in insurance essential for a proprietorship, a 
partnership, a closely-held corporation, a business where there’s 
a key man. Click them off in your own mind... 
number of these among your clients? 

Having for years worked closely with fire and casualty agents, 
we know how to be of practical assistance. And we’ve prepared 
for you a portfolio of helps to pave the way for you to make 
more commissions by doing the whole insurance job for your 


Gnnectioul Wulual 


LIFE INSURANCE COMPANY 


Connecticut Mutual Life Insurance Co. 
Hartford, Conn: 


Please send me, free and without obligation, 
a copy of your portfolio on Business 


(please print) 
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IN U. S. WAR SERVICE 


Claude C. Purdom, formerly a spe- 
cial agent at Louisville for Royal, has 
been graduated from the midshipman 
school at Columbia University, as an 
ensign, and is on furlough at Louis- 
ville. 





R. Plummer, former president of 
Commercial Standard, now has the 
rank of captain in the army air corps 
and is stationed at Pyote, Tex. 


G. J. Rice, special agent in Detroit of 
Travelers Fire, has reported to the army 
at Camp Custer. 


Arthur Scholtes, who has been with 
Springfield Fire & Marine in the west- 
ern department for almost 19 years, 
and who is an examiner handling the 
Illinois, New Mexico and Wyoming 
territories, has been inducted in the 
army and reports for duty April 16. 


Ensign Clyde T. Higginbotham, Jr., 
who recently graduated from the navy’s 
midshipmen’s school at Columbia Uni- 
versity in New York, is spending three 
weeks leave with his parents in Jackson- 
ville, Fla. Mr. Higginbotham, Sr., heads 
his own general agency. 


J. R. Knowlan of Knowlan, Thorpe & 
Co. of Philadelphia, past most loyal 
grand gander of the Blue Goose, has 
been advanced to colonel in the marine 
corps. He had previously been a lieu- 
tenant colonel. He is commanding offi- 
cer of the marine barracks at the-naval 
air station at Corpus Christi, Tex. He 
spent 11 months in the South Pacific 
including four months at Guadalcanal. 


B. Russell Thomas, second deputy 
commissioner and actuary of the Iowa 
department, has been sworn in as a lieu- 
tenant (j.g.) in the naval reserve. He 
has been with the department since 1935 
and before that was with Central Life 
of Des Moines. 


Wayne Phillips, special agent of Fire- 
man’s Fund in Los Angeles, has been 
inducted into the army and reported at 
Camp Arlington. His fellow employes 
gave him a going-away dinner. Vice- 
president R. L. Ellis from the home of- 
fice was present. 


Leopold Mothner, Augusta, Ga., local 
agent, has enlisted in the army. His rel- 
atives will contine his agency. 


Glen Huntsberger, special agent of 
Hartford Accident in Los Angeles, was 
inducted into the army April 10. 


Newton W. Jackson, San Antonio lo- 
cal agent, who is now in the army, has 
been promoted from captain to major. 


C. A. McDonald, Menard, Tex., local 
agent, is an instructor in the aviation 
school at Coleman Field, Coleman, Tex. 
His agency is now under the direction 
of Mrs. Amy Whitley. 

Herbert M. Johnson, who was with 
the Houston claim office of Hartford 
Accident, has been commissioned a 
second lieutenant in the army air corps 
= is now stationed at Mather Field, 
-al. 


Raymond Williams, formerly in 
charge of the San Antonio claim office 
of the Loyalty group, has been pro- 
moted from first lieutenant to captain, 
and he is now stationed at Goodfellow 
Field, San Angelo, Tex. 

J. E. Ruddell, local agent of El 
Campo, Tex., ‘expects to enter the army 
May 1. His agency will be under the 
direction of Miss Butner, who has been 
associated with him in the agency. 


Frank B. Nelson, formerly special 
agent at Pittsburgh of Home, and for 


the past year ‘associated with the 
agency of Albert E. McCloskey in 
Pittsburgh, has been commissioned 


lieutenant (j.g.) in the naval reserve 
and will report for service April 30 at 
Jacksonville, Fla. 

Ogden W. McCloskey of Pittsburgh, 
who was commissioned first lieuten- 
ant in the army air corps following his 
training at Miami Beach last year, has 
been advanced to captain and is sta- 


Can‘t Reduce U. & O. 
on Possibility of 
Renegotiation 


The question is being raised rather 
frequently nowadays as to whether as- 
sured should reduce the amount of use 
and occupancy liability in view of pos- 
sible renegotiation of war contracts. 
Apparently some assured think they 
can reduce U. & O, liability and save 
some money. Some agents have given 
the matter little or no consideration, 
and the question catches them by sur- 
prise. 

The attitude of those company men 
who have been asked the question is a 
rather emphatic negative. Assured can- 
not reduce the amount of U. & O. car- 
ried on the possibility that his contract 
will be renegotiated and some of his 
profits recaptured by the government 
without becoming liable to a coinsur- 
ance penalty, according to experienced 
U. & O. insurance men. If the con- 
tract is renegotiated and the prices re- 
vised downward, then assured can re- 
vise the amount of U. & O. he carries 
at that time. This already is being 
done. 


Think in Terms of Long Shutdown 


Most assured think in terms of a 
long shutdown during which continu- 
ing expenses could be materially re- 
duced, but if the loss is a short or a 
partial one, then this would not be true. 
There is much talk currently about the 
renegotiation of contracts, but assured 
is not certain that his contract will be 
revised by the government, and if not 
then his loss in profits, aside from the 
coinsurance penalty, might be consider- 
able. 

There has been some decline in the 
emphasis on_ renegotiation, Some 
months ago Congress was very much 
disturbed about the possibility that war 
manufacturers were making super 
profits, but the cause for the excessive 
pricing of many war articles now has 
practically entirely disappeared. The 
difficulty was that at the time war 
plants first started making war goods 
they did not know what the cost would 
be. This was particularly true on 
conversion of plants making peace 
time articles to the manufacture of war 
items. It was necessary to start with 
some sort of arbitrary price, which was 
often found to be too high after the 
plant got into mass production. Price 
adjustment boards of the army, navy, 
maritime commission, etc., are now 
working on the adoption of changes 
that are expected to make renegotiation 
less severe. 





Hold Insurance Law Parley 


A section on insurance law is being 
held Thursday evening in Columbus in 
connection with the annual meeting of 
the Ohio State Bar Association. Jos- 
eph M. Harter of Columbus will speak 
on “Developments in the Fire Insur- 
ance Field” and Robert White of the 
city solicitor’s office at Cincinnati will 
lead a discussion on the “Effect of 
Changes in the Ohio Traffic Laws as to 
Negligence and Contributory Negli- 
gence of Drivers.” Kenneth B. Cope, 
attorney of Canton, will discuss “Recent 
Developments of the Ohio Law under 
the Guest Act.” 








tioned at army gunnery school, Las 
Vegas, Nev. 


W. R. Calvert, partner in the Booker 
& Kinnaird agency, Louisville, until en- 
tering service about two years ago as 
a captain, later being promoted to ma- 
jor, again has been promoted and is 
now a lieutenant colonel. He is con- 
nected with the 138th division head- 
quarters at Camp Livingston, La. Col. 
Calvert served in the marines during 
the first world war. 





13 








1942 was a year of 
increases for GULF 


Increased Assets 
Increased Surplus 
Increased Reserves 


Increased Agency Representation 


And— 


Increased ability to serve our agents 


GULF INSURANCE 
COMPANY OF DALLAS 


Branch Offices at Los Angeles, San Francisco, 
Indianapolis, Jersey City 
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A Second Effort Called For 


Action of the War Damage Cor- 
poration last week in deciding to con- 
tinue at present rates the war damage 
insurance program brings up the issue 
of what agents are going to do about 
renewing the business. The inclination 
on the part of many is likely to be to 
let the matter slide. 

American agents did what is consid. 
ered by everyone, including the govern- 
ment, as a remarkable job in selling 
$122,000,000,000 of war damage liabil- 
ity for $130,000,000 in premiums af- 
ter the program was launched last year. 
But because the war situation has im- 
proved since then the agent’s task in 
renewing the business may be more 
difficult than the first sale. 

Although the threat of bombing now 
seems distant, the matter of what atti- 
tude to take toward renewals cannot be 
dismissed lightly. Realistically consid- 
ered, it cannot be assumed that there 
will not be bombings or even other war 
damage, no matter how unlikely that 
appears at present. The agent who did 
not offer the coverage to assured must 
live with the thought that he has ex- 
ercised judgment for his assured, and 
that in many ways he must accept re- 
sponsibility for doing so in case losses 
should occur. It is no less true that the 
agent who does not attempt to get a 
renewal is judging the situation for the 
man to whom he gives advice. 

The kind of job for which the WDC 
was created is illustrated by the dam- 
age wrought by enemy planes at Pearl 
Harbor and in the weeks that followed 
in the Philippines. The 891 claims ag- 
gregated $63,000,000. This would 
represent to the companies on regular 
business a rather heavy loss ratio, even 
though the expense element in war 
damage insurance is exceedingly low. 
Some of the companies have reported 
their expense factor on WDC business 
as even lower than the 3%4% they are 
allowed. This may be done from pa- 
triotic motives, for if the items of cost 
were charged against such business as 
are charged on regular business, then 
the expense factor would bea good deal 
more than 34%. The entire insurance 
organization and physical plant are con- 
tributed by the companies and agents. 
The charge each makes is a nominal 


one. It seems unlikely, although it may 
be possible, that the government would 
get a wrong impression of insurance 
cost in this way. If there had been 
losses under the insurance, the adjust- 
ment expense is also there to be taken 
into account. 

Another consideration must enter 
into any decision the agent and 
companies make. War damage in- 
surance is the one example in which 
the government has cooperated with the 
insurance business as contrasted with 
other situations in which the tendency 
has been for the government to make 
its decisions and then let the insurance 
business adapt itself as best it could. 
The objective of those in government 
concerned with WDC is to see that the 
people are provided with protection 
against a possible contingency. The 
method of attaining that end, of hav- 
ing those with property pay for the in- 
surance to protect it, is. extremely im- 
portant because it is on this point that 
there has been so much concern. The 
government in the past 10 years has in- 
clined consistently to acquire and exer- 
cise power by the paternalistic route. 

Perhaps the strongest argument for a 
vigorous effort to get in renewals on 
war damage insurance, no matter how 
unprofitable that effort may be, and no 
matter how difficult with the present 
shortage of personnel, is that the War 
Damage Corporation machinery is so 
characteristically American in its ap- 
proach to a problem, including the es- 
tablishment of a $1,000,000,000 capital 
structure by the government and the 
payment of premiums in advance to off- 
set a possible loss rather than tapping 
the Treasury after the loss occurs and 
thus placing the burden on the taxpay- 
ers. War damage insurance is a strong 
endorsement of the insurance principle, 
and it would be a mistake not to follow 
it through. 

The effort should be made to renew 
war damage insurance. All assured 
should at least be given the opportu- 
nity to make their own decision with 
respect to its renewal. There are, as 
there were a year ago, greater issues 
involved than a 344% expense item to 
companies and a 5% commission to 
agents. 


Modern Advertising Copy 


THE NATIONAL UNDERWRITER has re- 
ceived numerous compliments on the 
character and impressiveness of the 
advertising appearing in its columns 


from week to week. There has been a 
vast improvement in company advertis- 
ing in trade papers in recent years. As 
one discriminating reader puts it, “I 





must confess that I find as much infor- 
mation and satisfaction in the advertise- 
ments I read in your paper as the 
articles.” 

Executives have seen the necessity of 
having advertising devised to create 
reader interest in their trade publica- 
tions. This involves an entirely dif- 
ferent kind of copy from that appearing 
in other publications and daily papers. 


The insurance trade advertising needs 
to tell a vital story, be graphic, artistic. 
It must get the eye of the reader and 
present the material in a way that will 
hold him to it. To look through our 
columns these days and scan the adver- 
tising convinces anyone that great 
strides have been made during the last 
few years. The advertising men have 
been truly creative. 











PERSONAL SIDE OF THE BUSINESS 





John A. Diemand, president of North 
America, has been ‘named a trustee of 
Temple University. 

Harold V. Smith, president of the 
Home, and Mrs. Smith have returned to 
New York after spending a vacation at 
Augusta, Ga. 

Mr. Smith has been named Manhat- 
tan chairman of the annual campaign of 
the Greater New York Fund, which 
aids more than 400 voluntary welfare 
and health agencies and hospitals. 

Howard W. Jackson, mayor of Balti- 
more for 20 years, has been renom- 
inated as Democratic candidate for that 
office. He heads the Riall-Jackson Co. 
agency. 

G. G. Inglehart, vice-president of 
Agricultural, is on a tour of the central 
west. 

Boyle O. Rodes of the W. H. Markham 
& Co. agency, past president of the Fire 
Underwriters Association of St. Louis, 
has been reelected mayor of Laduo in 
St. Louis county. 

O. N. Cripe, head of the Cripe Insur- 
ance Agency of Ft. Wayne, Ind., is re- 
cuperating at his home following an 
operation. He has made a successful re- 
turn to better physical condition. 

C. G. Thro, agency superintendent of 
Crum & Forster, Freeport, Ill., expects 
to return to his desk in about a week. 
He was hospitalized for two weeks and 
spent several weeks at home due to an 
eye infection. 


DEATHS 


Henry W. Marsh, who retired in 1923 
as a partner and from active participa- 
tion in the great brokerage house of 
Marsh & McLennan, died Tuesday 
morning at his winter home at Mountain 
Lake, Fla. He was 83 years of age. 
He had no immediate family and had 
been living alone at his winter home at 
Mountain Lake and during the rest of 
the year had his home outside of Win- 
chester, Mass. 

Mr. Marsh in his active years was 
primarily interested in the production 
end of the business. He was a man 
of most gracious personality and he had 
a wide circle of friends. 

He was born in 1860 at Waltham, 
Mass., and attended Exeter Academy 
and Harvard. In 1885 he went to Chi- 
cago to take a position with Fireman’s 
Fund of which his uncle, Thomas H. 
Chard, was western manager. After a 
short period he went with the agency 
of Robert A. Waller & Co. and that 
was the agency that preceded, with a 
series of changes, Marsh & McLennan. 
In 1901 he went to New York to open 
an eastern office for what was then 











Marsh, Ullmann & Co. From that time 
on until his retirement he continued to 
reside and operate from New York. 

In 1905 there was a merger of three 
agencies into the firm of Burrows, 
Marsh & McLennan. Those agencies 
were E. W. Burrows & Co., D. R. 
McLennan, who went to Chicago at that 
time from Duluth, and Marsh, Ullmann 
& Co. Mr. Burrows retired in 1906 and 
the firm then became Marsh & Mc- 
Lennan. 

Funeral services are being held in 
Boston, Saturday. They will be at- 
tended by Mr. McLennan, who is chair- 
man of Marsh & McLennan, and C. W. 
Seabury, president. 


Charles F. Danforth, 78, secretary- 
treasurer of the Mutual Fire Insurance 
Association of New England for 40 
years, and for 20 years before that a well 
known xggpresentative of stock fire com- 
panies, died suddenly at his home in 
Cochituate, Mass. He began his insur- 
ance career as correspondent in Boston 
for foreign insurance companies, in 
which his knowledge of foreign lan- 
guages stood him in good stead. He 
was several years with the John C. Paige 
& Co. agency, was field inspector of 
North America and fieldman for the 
Fitchburg, Norfolk and Dedham Mu- 
tuals in New England. He became sec- 
retary of the New England mutual 
organization in 1903 and had served con- 
tinuously up to the day before his death. 
He was a pioneer in fire prevention and 
fire protection activities, formerly secre- 
tary of the Massachusetts Fire Preven- 
tion Association, and served on com- 
mittes of the National Fire Protection 
Association. He was secretary-treasurer 
of the Mutual Fire Adjustment Bureau 
of New England and served as president 
and chairman, of the executive commit- 
tee, of the National Association of Mu- 
tual Insurance Companies in 1907-1908. 

John B. C. Guile, assistant general 
adjuster of Home, died April 10 at 
St. Agnes Hospital, White Plains, N. Y. 
He had undergone an operation for rup- 
tured appendix a week before and 
seemed well on the road to recovery 
when he suffered a heart attack from 
which he failed to rally. Mr. Guile, 
who was 71, was widely known in the 
field, as he had been. with Home for 
20 years and before that was with the 
Southern Adjustment Bureau, now part 
of the Fire Companies Adjustment Bu- 
reau, and was with the Western Ad- 
justment in Omaha, Detroit and Mem- 
phis. He was a railroad man before 
going into insurance. He was a mem- 
ber of the Eastern Loss Executives 
Conference and the Adjusters Round 
Table of New York City. 

Radcliffe F. Smith, 65, who retired 
about a year ago as Canadian manager 
of Royal-Liverpool, died at Senneville, 
Que. He was born in Manchester, 
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Eng., and started with Lancashire as 
manager at Manchester. He went with 
L. & L. & G. at the head office in 1908, 
became local manager at Lincoln, Eng., 
and in 1913 was transferred to Canada 
as assistant manager at Montreal. In 
1929 he became Toronto manager. In 
1936 he became Canadian manager for 
both Royal and Liverpool. 


Charles W. Sunstrom, 82, who oper- 
ated a local agency at Marinette, Wis., 
from 1907 until he retired from business 
activity about eight years ago, died at 
his home there. The agency is now 
being conducted by his son Victor. 

Charles Boicourt, 85, for years an ex- 
ecutive of the Gilliard & Dark agency, 
died in Indianapolis. Earlier in his in- 
surance career he was with Indiana In- 
surance Company, German Fire, First 
Mutual and American Mutual. 

Philip H. Heyman, Jr., 69, 
agent in Fort Wayne, Ind., 
years, died there. 


Henry Byers, 75, father of John H. 
Byers, superintendent of the inland ma- 
rine department of Great American in 
the western department, died very sud- 
denly at his home in Rutherford, N. J. 
The elder Mr. Byers had been associ- 
ated with the U. S. Rubber Co. in its 
general laboratories all of his business 
life. 


R. A. Bowers, 60, Childress, Tex., 
local agent, died suddenly at his home. 
Before engaging in local agency work, 
he was for 25 years cashier of the First 
National Bank of Childress. 

Ralph E. Adams, 55, head of the 
Adams Agency at Lafayette, Ind., died 
there following a heart attack. The 
Adams Agency is one of the prominent 
ones in Lafayette and was established 
in 1925. A brother, Ray A. Adams, who 
was a partner in the agency, will con- 
tinue its operation. 

Herbert Templer, retired examiner 
western department Aetna Fire, died at 
his home. He went to that company 
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from the Providence Washington trav- 
elling in Illinois for that company. 
At one time he was associated with the 
western office of the Niagara. 


E. T. Compere, 49, of the Compere 
& Compere agency, Abilene, Tex., died 
in a hospital there. 

W. H. Reitzell, 65, who had been 
with Underwriters Adjusting at Indian- 
apolis since 1929, died Tuesday night. 
Mrs. Fred M. Gund, wife of the west- 
ern manager of Crum & Forster, was 
a sister. Burial will be at Freeport, II. 


George C. Haile 76, local agent of 
Megargel, Tex., died in a Wichita Falls 
hospital. He had been in local agency 
work since 1910. 

Goulding R. Chandler, for many years 
with the F. Phinizy & Co. agency, Au- 
gusta, Ga., is dead. 

Mrs. Jessie C. Schoepf, solicitor with 
the Eureka Security agency of Cincin- 
nati, died. She had been in the business 
for 18 years. 





Home Marks Its 90th Year 
with Bond Pledge 


(CONTINUED FROM PAGE 3) 
servance that will constitute an effec- 
tive contribution to the war effort. 

“The success attained in the execu- 
tion of the plan,’ Mr. Smith declared, 
“depends not only on our many loyal 
agents, but also on the cooperation ac- 
corded them by the American people 
and once they are informed of its po- 
tential value in the development of our 
drive for victory we are confident that 
they will do their part.” 

It is recalled that Home was founded 
in 1853 largely as a result of a situa- 
tion that had developed during the 
years following the New York fire in 
1835 and the Broad Street conflagra- 
tion 10 years later. Many new insur- 
ance companies had been put into op- 
eration to meet the increasing demand 
for protection against fire loss. There 
was an absence of proper supervision 











RHODE ISLAND 


...@ small state with an 
impressive background 





“All the members hereof shall forever enjoy 
full free absolute and uninterrupted liberty 
of conscience.” Thus stated a provision of the 
Charter granted by the Colonial Legislature 
for the founding of Rhode Island College in 
1764 at Warren. In 1770 the institution was 
moved to Providence, where it occupied an 
8-acre tract of land on College Hill. In the 
same year the College Edifice, now University 
Hall, was erected. During the Revolution 
college exercises were suspended and the Col- 
lege Edifice converted into barracks for 
French troops. After the War, in recognition 
of a gift from Nicholas Brown, the name was 











changed to Brown University. From these 
beginnings, Rhode Island’s oldest college— 
seventh oldest in the United States—today 
ranks among the foremost institutions of 
higher education in America. Its buildings 
and grounds occupy about 40 acres, and its 
undergraduate student body numbers over 
2,000 men and women. 


Universities, colleges, schools, and many 
other public buildings obtain, through the 
Rhode Island Insurance Company, the solu- 
tion to their insurance problems. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook—Conservative in Management 
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and competition was bitter. Rate cut- 
ting and other unsound practices were 
common. A group of merchants and 
property owners who were distressed at 
conditions, got together and organized 
Home. 

It was started with a paid in capital 
of $500,000 and within 18 months it 
had 140 agents. In 1866 it was a leader 
in the organization of the National 
Board. Home continued to flourish 
during the Civil War days and stood 
the loss of $2,540,861 in the Chicago 
Fire without litigation, borrowing or 
calling a loan. The next year it sut- 
fered without flinching the jolt of the 
Boston fire. The only year in which 
Home did not pay a dividend to stock- 
holders was in 1873. 

Home today writes more property in- 
surance premiums than any other com- 
pany in the United States. 


N. O. War Bond Drive 


April 22 has been designated Insurance 
Day in New Orleans for the second war 
loan drive. The New Orleans Insurance 
Exchange and the Life Underwriters As- 
sociation of New Orleans have combined 
forces to make the occasion a success. 
All insurance men and their office forces 
will devote their entire efforts on that 
day towards the sale of war bonds. More 
than 2,000 will participate in the cam- 
paign. 





General Security Correction 
General Security was inadvertently 

listed in the 1943 Argus Chart as a 

member of the Fester, Fothergill & Har- 


tung group of reinsurance companies on 
Page 137. General Security is not under 
the management of the Fester, Fother- 
gill interests. It is independently oper- 
ated. H. Marshall Robertson is the 
president. 


NEWS BRIEFS 


The Louisiana Blue Goose gave a din- 
ner party April 12, honoring members 
of the ladies auxiliary. 


Willard W. Keith, of Los Angeles, 
president of Cosgrove & Co., has been 
appointed California state director of 
the OCD. 


Ralph G. McCallum, field supervisor 
of the Association of Casualty & Surety 
Executives claims bureau, has been 
commissioned a captain in the marine 
corps and leaves April 26 for New 
River, S. C. He previously spent 5% 
years in the marine corps and also 
served in the Federal Bureau of Investi- 
gation. The claims bureau of the asso- 
ciation has lost 20 men to the service 
and has had to close the service offices 
in San Francisco and in Newark be- 
cause of the drain on its personnel. 


Security National Fire of Galveston, 
which is now owned by Trinity Univer- 
sal, has been licensed in Illinois. 


The Washington guest law was not 
repealed by the legislature. A bill vir- 
tually repealing the guest law, but which 
would have barred negligence suits be- 
tween members of the same household, 
died in committee. 
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been increased. 


99 JOHN STREET 
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TOO LITTLE 
TOO LATE? 


= 


Yes, it’s possible — unless you have 
persuaded your assureds to secure an up- 
to-date appraisal of their jewelry, furs 
and other valuable property (if not pur- 
chased recently) and have increased the 
insurance to protect the higher values. 


It’s no secret that replacement of 
jewelry, furs and similar valuables is 
now difficult — if not impossibie. 
placement costs are soaring but there’s 
no rationing of insurance nor have rates 


Don’t let your assureds be faced with 
too litile insurance too late. 


— 


THE MANHATTAN 


Fire and Marine 
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MET Bill Smith on the street today. You know, 
he represents the “Prompt Paying Preferred.” 


“While we were talking a man stepped off the curb against a 


traffic signal and was almost hit by a car. 


“The incident brought up the subject of Personal Accident 
Insurance, a subject that’s mighty close to Bill’s heart, and 
before we parted he’d convinced me that in the event of a 
disabling injury the only guarantee—that we could continue 
to pay Regular Expenses plus our War Bond commitment— 
lies in the purchase of a good Personal Accident Policy. 












The above illustra- 
tion is embodied in 
an attractive circular. 
A supply may be had 
by applying to the 
Home Office or near- 
est Branch Office. 











... ALONG WITH THE REST OF 


OUR EXPENSES, WE HAVE A WAR TO PAY FOR NOW!” 


“When he sold this idea to me he sold me a policy, and ’'m 


glad he did!” 


Are you selling this idea to your clients? No insurance man 
should feel satisfied that he has done a good job until he has 
instilled the thought of Protection and Indemnity against loss 
of Life, Limb, Sight and Income into everyone with whom 
he comes in contact. 


THE PREFERRED’S NEW ACCIDENT PORTFOLIO con- 


tains a policy specially designed to meet the need of almost 
every man or woman. 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 
Boston « Buffalo « Chicago e Los Angeles e Philadelphia « Pittsburgh e San Francisco « Newark 
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Airline Group 
Favors Mutual 
Company Proposal 


CAB Calls on Huebner to 
Write Report on Study 
of Aviation Coverage 


The proposed airline insurance plan 
the Air Transport Association of Amer- 
ica issued to its members last week, 
which contemplates the creation of two 
stock insurance companies, 60 percent 
of which would be owned by insurers 
and 40 percent by the airlines, was 
offered by the mutual insurance interests 
after various insurance companies had 
been asked to submit plans. When the 
Air Transport Association issued its 
request for proposals, a committee of 
mutual companies that are members of 
the American Mutual Alliance evolved 
a plan and submitted it to the associa- 
tion. The mutual companies took the 
matter seriously and presented a de- 
tailed program. ; 

The other plan offered, which was 
discussed in the association’s 168 page 
report covering the entire aviation in- 
surance field, was submitted by z. Bs 
Braniff, Oklahoma City insurance agent 
and head of Braniff Airways, on behalf, 
it is understood of Aero Insurance 
Underwriters. Mr. _ Braniff’s agency 
represents Federal Union and Royal 
Indemnity of the Royal-Liverpool 
group, which Aero represents for avia- 
tion. Aero has been out of the airline 
insurance field for some time, this busi- 
ness being written by Associated Avia- 
tion Underwriters and United States 
Aviation Underwriters. 


Suggest Retrospective Rating 


U. S. Aviation and Associated are 
said to have suggested that retrospec- 
tive rating be used to adjust rates to 
individual airline experience. Colonel 
Edgar Gorrell, president of the Air 
Transport Association, said that his 
association encountered “an extraordi- 
nary resistance and unwillingness to 
discuss the problems” from the present 
airline insurance markets. The attitude 
of these groups was unsympathetic to 
any substantial change in existing in- 
surance arrangements, he _ indicated. 
There was no interest shown, accord- 
ing to Colonel Gorrell, in approaching 
the insurance matter from the view- 

(CONTINUED ON PAGE 24) 








Cite 11 Companies for Va. 
Countersignature Violations 


_RICHMOND—The Virginia corpora- 
tion commission has ordered 11 com- 
panies to appear before it May 4 to an- 
swer charges that they had issued poli- 
cies in violation of the Virginia counter 
signature law, which was upheld by the 
United States Supreme Court in the 
case of Osborne vs. Ozlin. 

The companies cited are Travelers, 
Massachusetts Bonding, Continental 
Casualty, Globe Indemnity, Connecticut 
General Life, Columbus Mutual Life, 
Aetna Life, Reliance Life, Paul Revere 
Life, Massachusetts Protective, and 
Universal Life. 

Oscar H. West, manager of the Vir- 
ginia Association of Insurance Agents, 
instituted the action, complaining spe- 
cificaly that C. C. Chappell, Jr., who 
has countersigned certain policies of 
Travelers, is employed as a cashier and 
is not licensed as a resident agent. 


Standard Liability 
Forms Great Step 


Watts Tells Nebraska 
Agents of Progress in 
Coverage, Rate Methods 


OMAH‘A—Standardization of liabil- 
ity policies, with more liberal provi- 
sions and comprehensive coverage, and 
improvement in rating methods are the 
high points of several years of sweep- 
ing changes in the liability field, Gra- 
ham Watts, New York, associate lia- 
bility superintendent Globe Indemnity, 
said in his talk at the convention of the 
Nebraska Association of Insurance 
Agents here. 

Pointing out that “the dearth of the 
early 30’s has been more than offset 
by the advancement in the early 40s,” 
Mr. Watts listed the comprehensive 
general liability, comprehensive auto- 
mobile, combined comprehensive and 
the new comprehensive and schedule 
personal liability policies, in addition to 
the older compensation and automobile 


liability forms as examples of the 
standardization movement. 

Mr. Watts disagreed with the idea 
that standardization would “freeze” 
forms and impede progress. On the 


contrary, he pointed out, standardiza- 
tion means a sound basic policy and, 
as shown in the automobile field, many 
more new coverages have been incor- 
porated into standard forms than ever 
before. There have been very few 
cases of policy contest under the stand- 
ard automobile policy, showing that the 
contract has been clearly drawn and is 


easily interpreted. Further, | standard 
policies check state control of policy 
forms, which is inevitable eventually 


when companies drift along and cling 
to their individual underwriting ideas. 
Another important advantage is that 
test filings of standard forms can be 
made and state insurance departments 
relieved of much unnecessary extra 
work. 
(CONTINUED ON PAGE 25) 


Travelers Has Over 
Million War Losses 
Since Pearl Harbor 


War losses paid under regular and 
group life insurance and other forms of 
personal insurance by Travelers since 
Pearl Harbor have passed $1,000,000. Of 
this, $811,080 falls under 158 regular and 
wholesale life policies. Natural causes 
were responsible for almost as much in 
loss as killed in action. Accidental losses 
not involving enemy action also were 
important causes of loss. 

Nearly $500,000 additional insurance 
is involved in cases reported as missing 
in action, etc., which have not yet been 
verfied. Nineteen policies involving $75,- 
000 insurance on which notice of claim 
had been filed have turned out not to 
be claims, the policyholders either being 
reported later as prisoners of war or 
found, . 





Cocoanut Grove Owner 
Convicted of Manslaughter 


Barnett Welansky, owner of the 
Cocoanut Grove Night Club at Beston, 
was convicted by a Suffolk county jury 
in Boston of 19 counts of manslaughter 
in connection with the fire that caused 
the loss of 491 lives. He will be sen- 
tenced Thursday of this week. The 
same jury acquitted Welansky’s brother 
James and Jacob Goldfine, wine steward 
of Cocoanut Grove. 

On the night of the fire Barnett 
Welansky was in a hospital convalescing 
from a heart attack. He was charged 
with reckless operation of the club and 
failure to provide proper safety equip- 
ment and in neglect of fire hazards. 


O’Connor to Visit Southwest 


R. B. Smith, Oklahoma City, state 
manager of Great Northern Life, has ar- 
ranged for a series of addresses by E. 
H. O’Connor, executive director of the 
Insurance Economics Society, in Okla- 
homa and Texas. Mr. O’Connor will 
speak May 17, 18 and 19 in Oklahoma 
City, Dallas and Houston. 





Ohio Supreme Court Holds Share-Ride 
Driver Liable for Passengers’ Injuries 





COLUMUS—The Ohio supreme 
court has held that automobile owners 
participating in share-the-ride agree- 
ments are liable for injuries to passen- 
gers in case of accident. Owners are 
liable, the court says, because they ac- 
cept pay (covering part of the expense) 
from fellow-workers. The decision re- 
versing a declaratory judgment handed 
down in Cuyahoga county. The su- 
preme court holds that the guest law 
applies only where transportation is 
provided without payment. The Cuya- 
hoga county court held that the share- 
the-ride agreements come under the 
provisions of the guest law, which re- 
lieves drivers except in instances of 
wanton misconduct in driving. The 
court of appeals in Cleveland held that 
the guest statute does not apply and 
that the driver is responsible. That 
ruling is upheld by the supreme court. 

One common pleas court in northern 
Ohio recently held that the passengers 
are guests if they bear one-third of the 
actual cost of the oil and gasoline, 
when three make the trip. Another 
court held that the riders are guests if 
the three participants drive their cars 
on successive’ weeks. 

The decision stated: “It is just as im- 
portant to the war effort to provide se- 
curity for the worker as it is to con- 
serve the tires of the vehicle in which 
he is transported.” 


The court held that there could not 
be one construction of the guest statute 
in time of peace and another in time of 
war “unless appropriate provision for it 
is in the statute itself.” The Ohio legis- 
lature alone has the authority to amend 
the law to make share-the-ride agree: 
ments subject to the guest statute and 
to relieve car owners from liability for 
damages, the court ruled. 


OPA TO PROVIDE RELEASES 


CLEVELAND—Following upon the 
share-the-ride decision of the Ohio su- 
preme court, the OPA regional office 
here announced that OPA will soon pro. 
vide ration boards with legal release 
forms so that passengers can agree in 
writing not to sue the driver in event 
of an accident. 

James C. Gruener, regional OPA at- 
torney, said the supreme court ruling in 
no way “prohibits car-sharing agree- 
ments, but merely makes the drivers re- 
sponsible for their own negligence. 

“Under common law, those partici- 
pating in a share-the-ride plan can re- 
lease the driver from liability, giving 
him the same protection he has under 
the guest statute. Our rubber situation 
is too critical to justify anyone lightly 
dissolving his share-the-ride group and 
of course it is illegal for anyone to use 
gasoline without sharing the ride, if it 
is possible for him to do so.” 


New Michigan Auto 
Law Covers Bodily 
Injury Cases Only 


Resembles New York, But 
Does Not Include Property 
Damage Accidents 


LANSING, MICH.—The new Michi- 
gan automobile financial responsibility 
law resembles the “New Hampshire- 
New York” type of law with respect to 
accidents resulting in personal injury or 
death, but the new section of the act 
does not apply to. accidents involving 
property damage only. The old law ap- 
plies to accidents of this type, except 
that the minimum property damage 
judgment for the law to act has been 
reduced from $75 to $50. 

In case of an accident involving per- 
sonal injury or death within Michigan, 
the owner or operator of the automobile 
involved is required to report the acci- 
dent to the secretary immediately and 
to furnish, among other data, the name 
of any insurance carrier covering the 
loss. If he fails to make thé report or 
ii there is no insurance in a carrier ad- 
mitted in Michigan, the motorist’s auto- 
mobile registration and operator's li- 
cense are suspended. 


Proof of Responsibility 


The license is not suspended if the 
motorist has obtained permission to be 
a self-insurer, if the secretary of state 
is satisfied by affidavit that all personal 
injury or death claims are satisfied or if 
security for the payment of any judg- 
ment is furnished. This security may be 
a surety bond or a deposit of cash or 
approved securities. 

if the license is suspended, it may be 
regained by the motorist paying any 
judgment against him from the accident 
or posting security for the payment and, 
in either case, posting evidence of fi- 
nancial responsibility for future acci- 
dents, which may be an insurance policy, 
bond or deposit. The law states that 
security posted for payment of damages 
arising out of the accident in question 
may be released if there is no judgment 
against the motorist within six months 
from the date of the accident. There is 
apparently no provision for relief sooner 
if the injured party fails to prosecute 
or the motorist wins a suit earlier. 


Provision for Self-Insurance 


The new law provides that owners or 
operators with 25 or more automobiles 
registered in the state may obtain per- 
mission for self-insurance from the sec- 
retary of state by filing a financial state- 
ment showing ability to pay judgments 
up to $5,000 for injury to any one per- 
son, $10,000 for personal injury in any 
one accident and $1,000 for property 
damage. 

There is no provision in the new law 
for assessing the cost of administration 
on the insurance carriers. This is the 
case with the New York law and a sim- 
ilar provision, after much argument, was 
inserted in the recent Indiana law just 
before it was passed. 


Old Law Still Applicable 


Accidents involving property damage 
only are still under the old Michigan fi- 
nancial responsibility law, which sus- 
pends the motorist’s driver’s license and 
automobile registration only after he 
fails to pay a judgment, instead of im- 
mediately after an accident. The latest 

(CONTINUED ON PAGE 25) 
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Social Insurance 
Major Problem Now, 
W. T. Grant Avers 


Problems confronting business 30 
years ago and those of today were out- 
lined by W. T. Grant, president of 
B. M. A., in a combined luncheon and 
meeting of the Accident & Health Asso- 
ciation of Wichita and the field organ- 
ization of Bert A. Hedges, state man- 
ager of Kansas for B. M. A. 

Mr. Grant described his early selling 
experiences and how the obstacles were 
much more numerous than those of to- 
day. “I would be very reluctant to ex- 
change today’s problems for those 30 
years ago, or even 20 years,” he said. 
“According to my observations,” he con- 
tinued, “there is only one major prob- 
lem today, and that is the effect social 
legislation and publicity may have on 
our future business. 

“It is the thinking of many company 
executives that of the many plans now 
being discussed, private enterprise can 
and shall continue to be the best means 
of serving the American public.” Ac- 
cording to Mr. Grant, the stress now 
being placed by agents, showing the de- 
ficiency of social security and how 
through the purchase of additional insur- 
ance protection a complete plan may be 
owned by a policy owner, may cause the 
social security board to recognize that 
deficiency and thereby extend social se- 
curity to cover all workers in all fields 
as well as amending to erase any inade- 
quacy. 


Proper Service Not Given 


According to Mr. Grant, after the for- 
mer war, nearly $40 billion of govern- 
ment insurance had been issued to men 
in the armed forces. Since that time 
nearly $38 billion had lapsed or termi- 
nated. During that time various private 
insurance enterprises showed remark- 
able growth. 

“We can quickly observe that govern- 
ment through various entangling depart- 
ments could not offer proper service and 
protection satisfactorily. Since govern- 
ment is political it is hardly consistent 
with good judgment that they could 
broaden their activities and still be fair 
and equitable with a lapse record of 
nearly 95% over a period of a few years. 

“Therefore it is my belief that now is 
the time for an educational campaign in- 
augurated by private business directed 
to the public to show how it can better 
serve the people,” Mr. Grant said. He 
closed by reading excerpts from the 
speech of Claris Adams, president of 
Ohio State Life, which outlined the var- 
ious features of the Beveridge plan and 
those suggested by Madame Perkins 
and Congressman Elliott of Massachu- 
setts, who was recently defeated for re- 
election. 





A. & H. License Bill Up in Ohio 
COLUMBUS, O.—The Ohio house 
is expected to vote this week on the 
measure providing for limited accident 
and health agency licenses. At present 
accident and health agents have to be 
licensed to write all casualty lines. Li- 
cense examinations would be limited to 
accident and health questions only. 
Another pending house bill relieves 
banks from all liability for their alleged 
negligence in dealing with fiduciary ac- 
counts. It is understood that local 
agents are opposed to the measure. 





F. & C. Employes Convicted 


NEW YORK—C. Edward Scotti 
and John J. Beechwood, who were ar- 
rested in September, 1940, for the theft 
of some $50,000 from Fidelity & Cas- 
ualty, were convicted last week and 
will be sentenced in a few days. Both 
were employed in the claims depart- 
ment. Beechwood obtained $40,000 by 
putting in fictitious amounts for legiti- 
mate claims. He later divided the 
money with Scotti, who has been con- 
victed on eight counts of grand larceny. 


Uneasy Over Possible Delay 
in War Training Losses 
in Aviation Field 

Some concern is being felt by aviation 
insurance underwriters that they may be 
blamed for delay in settlement of losses 
under the new hull insurance covering 
the 20% of the risk which private con- 
tractors must assume on government 
planes they lease to train army pilots. In 
event of loss, obviously the insurers could 
not make a settlement until the govern- 
ment, which assumes 80% of the risk, 
settles its portion of the claim. The Civil 
Aeronautics Administration staff will ad- 
just and settle losses. 

The Civil Aeronautics Administration 
is actually insuring against hull damage 
80% of the plane. The Defense Plant 
Corporation owns and leases the plane 
to the operator. There was an adjustment 
in the amount paid operators for the 
training service so as to leave the CAA 
a “premium” out of the amount set aside 
for the payment of such operators. 

The rate for the new policy which pro- 
tects the operator’s liability in case of 
negligence is $1 per $100 if the hangar is 
not an approved repair station, other- 
wise $1.50 per $100. However, the lan- 
guage of the contract between CAA and 
operator may be changed, and if so, the 
coverage may be revised. 


Two Offices Opened by 
Atwell, Vogel & Sterling 


Atwell, Vogel & Sterling, a _ na- 
tional insurance service organization, 
has opened offices in Norfolk, Va., and 
Pittsburgh, which brings the total num- 
ber of offices in the country to 19. The 
increase was made in the face of the 
present difficulties in order to give bet- 
ter service to their clients in those dis- 
tricts. 

The Norfolk office is under the man- 
agement of L. T. Rucker, and is located 
in the Haddington building. It will 
service Virginia south of Fredericks- 
burg and all of North Carolina. The 
Pittsburgh office is in the Investment 
building and is under the management 
of C. A. Dickinson. The territory 
serviced by this office will be Pennsyl- 
vania west of Harrisburg and Williams- 
port and West Virginia. 

The general offices are still located at 
60 John street, New York City, in the 
heart of the insurance district and are 
under the personal supervision of C. G. 
Atwell, president. 


New A. & H. Legislation 
Is Enacted in W. Virginia 


Commissioner Sims of West Virginia 
has notified accident and health insurers 
of new legislation that has been signed 
by the governor requiring all accident 
and health policies and endorsements to 
be approved by the department before 
Oct. 1, regardless of whether such forms 
have previously been filed and approved. 
The new legislation rewrites the group 
accident and health law of West Virginia 
and sets up a new family expense and 
quam and medical expense insurance 
aw. 


Break Up Mass. Claim Ring 

BOSTON—Six arrests have been 
made and about 25 indicted in a drive 
in Norfolk county to smash a fake auto- 
mobile accident insurance claim ring 
which it is claimed has mulcted several 
insurance companies of many thousands 
of dollars. A prominent Brookline doc- 
tor and Brookline lawyer are held to 
be the heads of the ring. Several law- 
yers and agents who solicited fake acci- 
dent victims, ten of whom are said 
to be in the service, are involved. 
Great American Indemnity and General 
Accident are among the companies vic- 
timized. 





New Company in Florida 

Seminole Surety of Lakeland, Fila., 
has been licensed to conduct a limited 
surety business. 


Hot Hearing in 
Wisconsin Over 
Mutual Assessment 


The judiciary committee of the Wis- 
consin assembly held a hearing that 
lasted all afternoon on a bill to investi- 
gate the insurance department on the 
circumstances surrounding the levying 
of. an assessment on policyholders of 
Wisconsin Mutual. Speaking on behalf 
of the bill was a Madison lawyer who 
has been organizing the policyholders 
to buck the assessment. Also two or 
three of the policyholders spoke in fa- 
vor of the measure. The attorney con- 
tends that the assessment that has been 
ordered by the court is too high but 
Commissioner Duel explained that the 
levy took into account the fact that all 
policyholders could not be reached for 
their entire liability and also to cover 
necessary expenses. 

Mr, Duel stated that these proceed- 
ings are causing delay in getting on 
with the liquidation and collection of 
assessments, that the policyholders are 
being harmed and that other mutual 
companies in the state are being dam- 
aged because of the questions that are 
being raised. He pointed out that the 
assessment was sustained by the lower 
court, the attorney general and the su- 
preme court. He distributed mimeo- 
graphed copies of the history of the 
case. 

Mr. Duel said that a law that was 
passed at his instigation in 1941 should 
prevent further collapses such as that 
of Wisconsin Mutual. It requires these 
companies to have $50,000 of free sur- 
plus. In the past the companies have 
been permitted to get along with just a 
few hundred dollars surplus in some 
cases. 


A writ of certiorari has been filed with 
the U. S. Supreme Court by the policy- 
holders protective committee of Wiscon- 
sin Mutual. The writ alleges that the 
judgment of assessment entered by Wis- 
consin courts violates the 14th amend- 
ment to the constitution by entry of an 
order without notice to appear and with- 
out trial. The committee has been fight- 
ing the $491,000 assessment made 
against policyholders by the department 
and upheld by the circuit and state su- 
preme courts. According to Herman A. 
Hinze, Sheboygan, chairman of the com- 
mittee, which claims 1,000 of the 9,000 
policyholders, the action is the first of a 
series of moves planned in response to 
the recent threats of suit sent by the in- 
surance department to the policyholders. 

_ Officers and members of the protec- 
tive committee appeared before the 
assembly judiciary committee on the res- 
olution to create a committee to investi- 
gate the Wisconsin department and the 
commissioner, particularly with refer- 
ence to the liquidation of several mutual 
insurers in the past few years and spe- 
cifically the current liquidation of Wis- 
consin Mutual. The resolution asks that 
the commissioner be restrained from col- 
lecting further assessments from Wis- 
consin Mutual policyholders for 60 days, 
to permit the investigation of the liqui- 
dation and assessments. 

About 100 attended the hearing. 

Herbert S. Humeke of Sheboygan, an 
attorney representing 12 creditors of 
Wisconsin Mutual, stated that the pol- 
icyholders protective committee is a 
“racket” designed to delay payment of 
the assessment at the expense of credit- 
ors. Both Mr. Duel and Mr. Humeke 
complained of inflammatory literature 
being sent out by the protective commit- 
tee as tending to delay payment of as- 
sessments. H. M. Wilkie, representing 
the Wisconsin Mutual Insurance Alli- 
ance, also attacked the committee as a 
“racket” and declared “it is time the 
creditors were paid to uphold the good 
name of domestic mutual insurance com- 
panies.” 

Austin Forkner of Madison, attorney 
for the protective committee, declared 
that he had worked 269 days and 65 
nights and has received but $4,139. At- 


Live Stock Theft 
Cover in Demand, 
but No Market 


A number of inquiries have been 
received in recent weeks asking for 
coverage against cattle rustling and live 
stock theft generally. Apparently the 
scarcity and rationing of meat has 
greatly stimulated cattle thefts. Cattle 
are driven off and butchered, or are 
butchered in the pasture or on the range 
and the meat hauled away. 

There appears to be no market for 
cattle theft insurance. The live stock 
companies write only mortality protec- 
tion, farm insurers issue coverage only 
against fire, lightning and tornado, and 
even the marine market, including Lon- 
don Lloyds, has left the risk alone. One 
office recently prepared a couple of pro- 
posals on marine forms, but the price 
was too high for assured. 


Honor J. J. Crum of Shelby Mutual 


Shelby Mutual Casualty of Shelby, O., 
is paying tribute to its secretary, J 
Crum, in an unusual way. It has sent 
out a folder to agents and assured 
entitled “The Man Behind the Signa- 
ture.” Mr. Crum is this month cele- 
brating his 25th anniversary with the 
company, and the folder makes acknowl- 
edgment of his contribution to the com- 
pany’s progress. It carries a photo- 
graph of Mr. Crum. Mr. Crum became 
a member of the board in 1920 and 
shortly thereafter was elected treasurer 
and assistant secretary. In 1928 he 
became secretary. 


New Shelby Mutual Policy 


A comprehensive personal liability 
policy has been issued by Shelby Mutual 
Casualty covering liability, property 
damage, medical care and employer’s 
liability in a single contract at a flat 
rate. There are no elective features. 
The word “occurrence” is used instead 
of “accident” under the liability cover- 
ages so that insurance is provided 
against libel, slander, false arrest and 
malicious prosecution. For $10,000 P. L. 
and $250 medical payments the annual 
premium is $12. 


Capital Casualty to Dissolve 


Capital Casualty of Washington, 
D. C., has applied for dissolution. Cred- 
itors have been instructed to file claims 
on or before April 21. As of Dec. 31, 
Capital Casualty had assets of $27,562, 
capital $5,000 and net surplus $14,101. 


Addition to Ia. Casualty Table 


Iowa High School had $24,696 premi- 
ums and $16,789 losses in accident and 
health in Iowa in 1942, and Casualty 
Indemnity Exchange did $137 in other 
liability premiums in the state last year. 
These should be added to the Iowa to- 
tals published last week, bringing the 
premiums and losses to $22,609,644 and 
$8,717,181. The accident and health to- 
tal should be $5,839,213 premiums and 
$2,707,412 losses. 

Farm Liability Policy 

It will be five or six months before 
sufficient material is accumulated to for- 
mulate a new policy on farm risks, com- 
bining farm and employers liability, ac- 
cording to the National Bureau of Cas- 
ualty & Surety Underwriters. Consid- 
erable research must be made all over 
the country and it will take time to as- 
semble all figures and facts. 











torney Robert Rieser of Madison, who 
represented the policyholders before the 
supreme court, contended that there is 
error in the law which makes the in- 
surance commissioner representative of 
both claimant and policyholder in the 
liquidation. He urged the legislature to 
adopt a law to provide for some repre- 
sentation of the policyholders in the 
courts. 
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Views History of 
Casualty Business 


R. N. Caverly of F. & C. 
Traces Developments 
at Casualty Forum 


NEW YORK—Ray N. Caverly, vice- 
president Fidelity & Casualty, brought 
out some interesting historical facts in 
has talk before the Casualty Underwrit- 
ers Forum. He sketched the _ back- 
ground of the casualty and surety busi- 
ness in this country and told of the 
beginning of some of the larger com- 
panies. He said that multiple line in- 
surance came into existence with Fidel- 
ity & Casualty. In 1879 this company 
wrote the first fidelity coverage which 
was written in this country. It origi- 
nated health insurance and in 1892 made 
the first successful attempt to write bur- 
glary insurance. 

Mr. Caverly said when public liability 
coverage was first written apparently it 
was not thought sufficiently important 
to warrant separate policy forms and for 
a long time it was written by adding an 
endorsement to an employers liability 
policy. 

Vehicle insurance followed employers 
and public liability. The first policy ever 
written on vehicles in the United States 
was a teams policy on a risk in Milwau- 
kee. Mr. Caverly recalled that some 
American companies were quick to sense 
the possibilities in writing coverage on 
the new “devil machines” as automobiles 
were called when they first came out. 
The first automobile liability policy was 
written by Travelers in 1898 for a doc- 
tor in Buffalo. Other campanies, in- 
cluding Fidelity & Casualty, were not so 
enthusiastic. The then president, George 
F. Seward, wrote as follows: 

“We would not write liability insur- 
ance on a railroad train, running on steed 
rails, through protected property, and 
under the control of a skilled engineer 
who had spent years learning how to do 
it. Then wouldn’t we be nitwits to write 
such insurance covering an automobile, 
traveling at breakneck speed over high- 
ways and byways, in open spaces, 
through the center of villages and cities, 
over railroad crossings, and driven by 
anybody who had money enough to buy 
one of the contraptions whether or not 
he had enough brains properly to oper- 
ate it.” 

The speaker traced the growth of 
other lines of casualty insurance. He 
remarked on the conservatism of the 
pioneers in fidelity and surety business 
in contrast with the broad and almost 
unlimited coverages bonding companies 
offer today. He said it is a matter of 
record that when U. S. F. & G. decided 
to develop fidelity business in Virginia 
and West Virginia, four directors re- 
signed on the ground that “a company 
could not safely guarantee the character 
of Persons so far removed from observa- 
tion.” 

The record of the great companies of 
today speaks for itself. They have 
weathered wars and panics and it has 
been the constant objective of the lead- 
ers in the business to liberalize cover- 
ages for the advantage of the public, and 
to provide new coverages, no matter 
how novel, as the necessities of modern 
business may require. Today the casu- 
alty companies form such an integral 
part of the American business structure 
that without them the wheels of busi- 
ness would be stopped. 





Plans of Pacific Auto 


Pacific Automobile intends shortly to 
start writing participating compensation 
insurance in California. It started writ- 
ing non-partcipating compensation in 
that state two years ago. It also intends 
to write compensation and general lia- 
bility lines in Utah. 


Wis. Mutual Tax 
Bill Provokes 
Heated Debate 


Committee of the Wisconsin legisla- 
ture held a hearing the other day on 
a bill that requires domestic mutual 
companies to pay taxes in the state. At 
present such companies pay no license 
taxes for agents or premium tax or any 
of the other levies to which stock com- 
panies are subject. The main spokes- 
man in opposition to the measure was 
Harold Wilkie, attorney for the Wis- 
consin mutuals. 

The proposed legislation would ex- 
empt town and farm mutuals from tax. 

Lowell T. Thronson, a Madison attor- 
ney and spokesman for the bill, declared 
that the tax exempt policy toward 
domestic mutuals was a pet of pro- 
gressive leaders, notably Herman L. 
Ekern of the Ekern, Matthais & Meyers 
law firm of Chicago. 


Pay Only Negligible Amount 


Mr. Thronson said that domestic 
mutual fire companies wrote $2,474,438 
in premiums in 1941 and paid only $104 
to the insurance department. If they 
had been taxed on the same basis as 
stock fire companies their payments 
would have- been $66,809. Domestic 
mutual casualty companies wrote $12,- 
864,943 in premiums and contributed 
$42. If their tax had been the same as 
stock companies they would have con- 
tributed $257,298. He predicted that the 
proposed tax would produce between 
$350,000 and $400,000 annually. He 
mentioned that the federal government 
is now subjecting mutuals to income tax 
and that mutuals are no longer small 
companies that need encouragement and 
help from the state. He pointed out 
that Employers Mutual Liability of 
Wausau last year increased its surplus 
from $5,000,000 to $5,832,185, Hardware 
Mutual of Stevens Point from $3,134,079 
to $606,738. 

Mr. Wilkie stated that the mutual 
exemption law has been on the books 
75 years and it was erroneous to attrib- 
ute it to Mr. Ekern. He contended that 
if the bill were enacted it would cause 
the manufacturer to pay 2% more for 
his compensation insurance. He said 
the mutuals pay no income tax and no 
license tax because they are non-profit 
organizations. 





Status of Kibitzer 
Is Determined in Neb. 





LINCOLN, NEB.—The legal status 
of the kibitzer was determined by the 
Nebraska supreme court when it ordered 
a trial in Douglas county of a damage 
suit filed by the estate of Juel Grantham 
against the Watson Bros. Transporta- 
tion company. One of its drivers had tire 
trouble and halted on an Omaha street. 
Grantham left the sidewalk along which 
he was traveling and went over to ob- 
serve the operations. The driver took 
off a large dual tire and laid it on the 
highway near Grantham. The latter took 
no part in the change of tires, but while 
he was looking on a woman driver hit 
the tire which caromed off onto him, 
killing him. 

The trial court held that he had vol- 
untarily placed himself in a place of 
peril, and no recovery could be had as 
this constituted contributory negligence. 
The supreme court holds, however, that 
want of ordinary care for his own pro- 
tection and not knowledge of danger is 
the test of contributory negligence. One 
injured while momentarily standing in a 
highway is not, because of that fact, 
guilty of contributory negligence as a 
matter of law, and the offending party 
is not exonerated from liability by the 
fact that he was not in motion when hit. 

The court sent the case back for trial 
to a jury which is to determine if the 
accident might have been avoided by 


Sales Plan Keeps Accident 
Department in Limelight 


The personal accident mail follow-up 
plan used by W. A. Alexander & Co., 
Chicago, with great success for more 
than 20 years has served a dual purpose, 
getting young men started in the busi- 
ness and keeping the accident depart- 
ment in the foreground, J. P. Murphy, 
vice-president and sales manager of the 
agency, declared before the Chicago 
Accident & Health Association. 

As the general casualty business has 
developed with the addition of new lines 
of coverage, accident departments have 
not kept pace, Mr. Murphy stated. The 
accident department has lost its prestige 
which it had 25 years ago because at 
that time the general insurance man had 
fewer lines to sell and he needed acci- 
dent business to round out his income. 
Men who started out as good accident 
men have developed good general busi- 
ness while at the same time the men 
who have gotten an early start in mis- 
cellaneous property lines have not be- 


come substantial accident producers. 
Today, the agent and broker has so 
many lines to sell, he not only does 


not need accident business to make a 
satisfactory income but he is so en- 
grossed with other lines that he can’t 
give any time to it. Furthermore, he 
has no time to master the problems of 
selling accident. 


Depends Upon Contacts 


Selling insurance in the past and pres- 
ent has depended upon friendships, 
acquaintances and contacts to a far 
greater extent than any other business. 
This has both good and bad points, but 
it is a factor that must be faced. 

Multiple line casualty companies are 
fooling themselves if they think that 
they can develop a substantial volume 
of accident business in branch and pro- 
duction offices as a by-product of prop- 
erty insurance. “Instead of keeping in 
the back room, the accident department 
manager should be out on the front 
porch beating his drum,’ Mr. Murphy 
declared. “He will be smart to tune his 
drum to the ears of strangers and forget 
the factor of friendships, acquaintances 
and contacts.” 


Aid Young Men 


Mr. Murphy, who has been in the 
business for 32 years, related how the 
Alexander mail follow-up plan had been 
developed to aid live young men without 
contacts to get started in the business. 
Many of Alexander’s most successful 
producers have gotten underway with this 
plan and several have over 1,000 accident 
accounts on the books. There are now 
about 25 brokers operating under the 
plan and there have been as many as 
40 at one time. 

From 45 to 60 letters are sent out 
each week for each man. Because the 
plan is worked on a broad scale the 
lists are not hand-picked. However, the 
mailings are concentrated in one locality 
so the broker doesn’t waste time. Under 
the plan he must call on all names on 
his list and resort to the telephone as 
a last result. He is instructed to try 
and sell all with whom he comes in 
contact, such as the secretary of the 
prospect. If he has time left he is urged 
to do some cold canvassing. 


Circular Letter Best 


Mr. Murphy has found that a circular 
letter is the most satisfactory mailing 
form. Although a reply card is inserted, 
only a small return is secured. This 
makes little difference as the agents fol- 
low up the entire list, although a return 
helps stimulate interest. Attractiveness 








the use of reasonable care, since the 
duty to use that care is placed by law 
upon a person who knowingly and of his 
own volition exposes himself to an ob- 
vious danger. 


of a mailing piece aids but the main 
thing, in Mr. Murphy’s opinion is “to 
go and talk to your prospect.” 

This program is responsible for the 
sales organization which the Alexander 
office has today and the fact that it con- 
tinues to lead its company in accident 
volume. At least 80% of the agency’s 
accident policies written in the last 12 
years have been sold to strangers under 
this plan. 


Attracts Good Men 


This work program has attracted a 
number of good men to the agency who 
have been hesitant about entering insur- 
ance because they didn’t want to impose 
on their friends. 

As the accident department has spon- 
sored and carried forward this program 
it has maintained its prestige although 
it couldn’t expect to compete on volume 
with the larger lines. 

“If you want to get business you must 
get out and circulate among people and 
the law of averages will take care of the 
rest,’ Mr. Murphy emphasized. The 
mail follow-up plan gets the producer 
into circulation and gets him out to sell 
policies which he never would have sold 
in other ways. The old adage “save 
foot work—use your head” has been 
replaced by “Use your feet as well as 
your head.” 


Congressman Hobbs 
Testifies on Bills Aimed 
at Mail Order Insurers 


Congressman Hobbs of Alabama, who 
in the past several sessions of Congress 
has introduced a measure to regulate 
the activities of mail order insurers, 
testified the other day on the measure 
before the House postoffice committee. 
He mentioned among other things the 
possible effect of such legislation on 
London Lloyds. He declared that 
Lloyds’ competition is unfair to domes- 
tic insurers and its operations should be 
restricted. However, he declared that 
Lloyds is a reputable group and his bill 
is not primarily aimed at Lloyds. He 
declared that Lloyds escapes taxes and 
thereby is able to offer cheaper rates. 
He said if insurance companies are 
going to be taxed “I do not believe we 
can allow their (London Lloyds) pres- 
ence to go on.” 

Under the Hobbs’ bill insurance com- 
panies would be compelled to comply 
with the insurance laws of every state 
in which they solicit business through 
the mails. Mr. Hobbs stated that there 
are more than 1,000 “so-called compa- 
nies operating now that never pay a 


dime” to beneficiaries. He said he would 
favor an amendment fully exempting 
reputable commercial traveling men’s 


associations, lodge and church systems 
and group insurance plans as well as 
London Lloyds. 

Others scheduled to appear before 
the postoffice committee on the Hobbs’ 
bill are John V. Bloys, Life Presidents 
Association; R. V. Fletcher, Associa- 
tion of American Railroads; Federation 
of Accident Associations and Commer- 
cial Travelers Mutual Accident & 
Health Association. 


Joint Fire-Casualty 
Parley on Insterstate Issue 


The New York department has called 
a joint meeting of the committees on in- 
terstate rating in both the fire and cas- 
ualty fields, the tentative date being 
April 27. The department desires, if 
possible, to get the committees to agree 
on a single plan that can be espoused. 


Aetna Life Takes 55 Million 


Aetna Life has subscribed $55,000,000 
in the second Victory Loan Drive. 
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Setup for A. & H. Conference 
Annual Meeting Announced 


Plans are going forward rapidly for 
the annual meeting of the Health & 
Accident Underwriters Conference, 
which will be heid at the Edgewater 
Beach Hotel, Chicago, June 3-4. 

R. J. Wetterlund, Washington Na- 
tional, chairman of the convention 
committee, went on_ record some 
months ago as not favoring the usual 
frills, and there will be no golf tourna- 
ment or banquet, both of which events 
have been traditional with the confer- 
ence for most of its 41 years: 

The morning of June 3 will be de- 
voted to an open meeting with several 
prominent speakers. The afternoon will 
be given over to round table discus- 
sions of problems of timely interest, 
with no set papers or speakers. The 
agency management and home office 
management committees of the confer- 
ence will conduct the Friday morning 
session, with C. W. McNeill, Union 
Mutual Life, and M. W. Hobart, Min- 
isters Life & Casualty, in charge. Both 
of these committee chairmen have been 
very active the past year and it is cer- 
tain that these sessions will be well 
worth attending. 

Friday afternoon will be devoted to a 
closed executive meeting at which com- 
mittee reports will be given, officers 
elected and other matters pertaining to 
the business of the conference dis- 
cussed. Harold R. Gordon, executive 
secretary, states that it may be neces- 
sary to hold a short session Thursday 
evening, but as yet no such auxiliary 
meeting has been definitely scheduled. 

W. G. Alpaugh, Inter-Ocean Cas- 
ualty, president of the conference, is 
urging all representatives of member 
companies to plan well in advance to 
be on hand, so that they will not be 
handicapped with difficulty in making 
hotel and railroad reservations. 


Indemnity of N. A. Brings 
Out New Contract 


Indemnity of North America has is- 
sued a new accident policy offering addi- 
tional coverage clauses. There is provi- 
sion for double weekly indemnity if the 
policyholder is injured away from home 
and the injury prevents removal to his 
home. The new policy provides also for 
hospitalization and nurse indemnity on 
a daily basis for 140 days, miscellaneous 
hospital expense and surgical operation 
fees in amounts desired. 

Cost of the policy depends on extent 
of coverage, to be determined by indi- 
vidual needs of the assured. For men, 
class A, ages 18-59, a yearly premium 
of $15.80 provides $1,000 for death, $25 a 
week for lost income, $5 a day for hos- 
pital room or nurse, $25 for x-rays, op- 
erating room, -etc.; $5 to $100 for opera- 
tions, a total of $1,580 in medical fea- 
tures available for a serious accident. 








Canada Doctors OK Health Plan 


OTTAWA, ONT. — The Canadian 
Medical Association has expressed to 
the house of commons social security 
committee full approval of the principle 
of health insurance. The association 
proposes medical services for all, at no 
direct cost to the individual but on a 
contributory basis, the individual being 
free to choose his doctor and the doctor 
free to choose his patient. 





Women’s Policy Anniversary 


North American Accident is conduct- 
ing a special campaign in observance of 
the 25th anniversary of the issuance of 
its first full coverage accident and 
health policy for women. North Amer- 
ican’s annual premium income on its 
special policies for womén now is 
around $750,000 and the experience on 
that business has been very satisfactory. 


Blue Cross Plans May 
Write Surgical Indemnity 


While separately organized medical 
care cooperatives do not seem to have 
made much progress, there is a definite 
movement on foot to extend the scope 
of the Blue Cross hospital plans at least 
to cover surgical indemnity. That cov- 
erage now is being offered by two Blue 
Cross plans in the west and is reported 
to have been very well received. In 
some states legal steps would have to 
be taken to enable the plans to write 
this additional coverage but it is be- 
lieved that that obstacle could be over- 
come without much difficulty. Com- 
mittees of the Hospital Service Plan 
Commission of the American Hospital 
Association are now at work on this 
problem. 

Some hospital administrators have 
proposed a further extension to provide 
complete non-surgical medical care on 
a quarterly or annual prepaid basis for 
self-supporting individuals, families or 
employed groups below a fixed net in- 
come that may be decided as just for the 
public and the doctor, probably at not 
to exceed $10 per capita annually. They 
would have a choice of doctors. The 
Blue Cross plan would collect from 
these individuals or groups and mail a 
monthly check to the doctor covering 
all collections for the list that chose 
him, less perhaps 4 percent for collec- 
tion fees. 





Shumake New President 
of Trenton Association 


TRENTON, N. J.—At the final 
meeting for the fiscal year, William E. 
Shumake of Travelers, associated with 
the Walter F. Smith Company, was in- 
stalled as president of the Trenton 
Association of Accident & Health Un- 
derwriters. Mr. Shumake served as 
vice-president the past year, when the 
association was organized, and has been 
very active in its rapid development. 

Kenneth Stanley, Retail Credit Com- 
pany, was elected vice-president; Joseph 
P. Lawton, Monarch Life, secretary, 
and Jaro A. Bares, Metropolitan Cas- 
ualty, treasurer. George W. Owens, 
Monarch Life, retiring president, was 
elected chairman of the executive 
board. 

Mr. Owens reviewed the association’s 
activities the past year. Seven new 
members were accepted, with repre- 
sentation from Lawrenceville, Princeton 
and Hightstown, as well as Trenton. 

Plans were made for an active mem- 
bership drive in the next 60 days, and 
it is believed that the association will 
increase its membership to 25 within 
that time. 


Must Get Religion of 
Insurance, Kraul Declares 


LOS ANGELES—Arthur Kraul, su- 
pervisor of the Paschal-Gist home of- 
fice agency of Pacific Mutual Life in ad- 
dressing the Accident & Health Pro- 
ducers Association of Los Angeles 
declared that the producers must get 
the religion of accident and health in- 
surance in their hearts in order properly 
to fill their place in the business. Presi- 
dent Kelly Kelso reported that the 
charter membership closed at this meet- 
ing, with a total of 90 names. 

Mr. Kraul said the producer is walk- 
ing away from a rich clover field if he 
takes a pessimistic view. It is the only 
business in which there are no priori- 
ties, and the only business where po- 
tential buyers have the money to buy. 

He called attention to the Beveridge 
plan and asked how many present knew 
the benefits which it is supposed to pro- 
vide. He then declared that if a plan of 
that kind were in force here, the acci- 
dent: and health producer could sell 
business just the same as now. “What 
if we do have to get them in the hos- 


pital or sick before siti will buy?” 
he asks. “Get them there and then sell 
them.” He said producers should not 
be afraid of competition. “Competition 
keeps us hopping,” he declared. 

He closed with an illustration of 
what a policy had done for a family of 
eight, and how the settlement of the 
claim had taught him the religion of 
insurance. 





Sets New Indemnity Limits 


To meet a new moral hazard created 
by inflated income in many industries, 
which may easily result in over-insur- 
ance, North American Accident has an- 
nounced new monthly indemnity limits 
under its industrial and commercial time 
indemnity policies for men and women. 

For persons working on an hourly 
wage rate in industry, the maximum is 
80% of his or her basic monthly wages, 
not including overtime. For those on 
salary, the limit for those earning up to 
$150 is 80%; $151 to $300, 6673%; over 
$300, 50%. The total monthly benefit in 
North American and other companies 
may not exceed these limits. 





Haffner Reinsurance Chief 


Ray R. Haffner, who has joined 
Business Men’s Assurance, will not only 
serve as actuary but as chief reinsur- 
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ance officer. B.M.A. has nearly 50 
reinsurance clients. It is providing re- 
insurance for excess double indemnity 
as well as standard and substandard life 
coverage and it intends to develop this 
branch of the business more aggressive- 
ly than heretofore. Mr. Haffner was 
formerly actuary of the Illinois depart- 
nent. 


~ COMPENSATION 


Work Out New Mich. Rate 
Schedule in New York 


LANSING, MICH.—A new work- 
men’s compensation rate schedule is ex- 
pected to be worked out at a meeting 
of the Michigan regional conference at 
the offices of the National Council on 
Compensation Insurance in New York 
April 27. In attendance from Mich 
igan will be Commissioner Forbes, A. S. 
Cowlin, Detroit, manager Michigan 
Compensation Rating Bureau; William 

3ishop, manager state accident fund, and 
representatives of Standard Accident 
and Michigan Mutual Liability. 

The new rate schedule, expected to 
be somewhat higher than that now pre- 
vailing, is made necessary by the gen- 
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Think of today’s 
OPPORTUNITIES 


--not today’s obstacles 


When the national income was only 50-70 billions, our agents 
wrote a lot of casualty insurance; today we face a 130 billion 
dollar year. Business was good when there were only 7 million 
families with incomes of $2400 and above; today there are 
approximately 20 million families with incomes of $2800 a 
year and above. And most important of all, there is GREATER 
NEED for casualty coverage under wartime conditions than in 
peacetime. Our agents, working with the ACCO PLAN, are 
making the most of these opportunities. 
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BITUMINOUS LEADS 


For the 8th Consecutive Year Bituminous Leads All 
Stock Companies in Illinois Workmen's 
Compensation Premiums 


AGAIN (25 


1936 


1937 
1938 


1939 
1940 
1941 
1942 


Leading the field for eight consecutive years is a record we are 
extremely proud of —BUT—+to justify this gratifying confidence, we 
are constantly improving our safety engineering and claim payment 
facilities pe making every effort to prove that "Security with 
Service" is not just a slogan with us. 

Assets now exceed $10,500,000.00 and surplus to policyholders, 
including voluntary reserve, is $2,162,371.00. 


The figures below appeared in The National Underwriter, April |, 
1943 and the Bituminous Casualty Corporation heads the list for 
the Eighth Consecutive Year 


TWENTY LEADING STOCK COMPANIES WRITING 
PRIMARY COMPENSATION INSURANCE 
IN ILLINOIS IN 1942 


Net Premiums Written 








| BITUMINOUS CASUALTY CORPORATION . $2,188,093 

2 Travelers Indemnity _ 1,724,961 

3 Hartford A. & I... 1,521,282 

2 ee; Sc ae, 1,138,929 
5 Fidelty & Casualty... 1,136,820 

6 U.S. F. & G. Company. 1,076,388 

7 Continental Casualty Co. 881,216 

8 General Accident .._.. 857,603 

9 Aetna Casualty & Surety 854,139 

10 London Guarantee ... 705,520 
11 Travelers ......... 509,494 
12 Employers Liability . 480,156 
13 New Amsterdam 391,689 
14 Royal Indemnity |... 359,691 
15 American Motorists 345,954 
16 Maryland Casualty 342,366 
17 Indemnity of N. A.. 268,890 
18 Phoenix Indemnity . 241,265 
19 Ocean Accident .. 233,076 
220,761 


20 Massachusetts Bond . 
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eral revision of the compensation act 
by the legislature, increasing compen- 
sation rates substantially, making the 
flaw compulsory for all employers of 
eight or more persons, bringing all oc- 
cupational diseases under the act, and 
liberalizing the law in other respects. 

Certain employers whose hazards 
have been so s! light that they have man- 
aged to avoid insuring will be brought 
under the statute and this may im- 
prove the experience. However, some 
extra-hazardous lines which had diffi- 
culty obtaining insurance except at 
prohibitive rates also may be affected, 
so that the two extreme classes out- 
side the insured fold may tend to coun- 
terbalance each other. 





Minn. Commission Appointments 


ST. PAUL—N. H. Debel, who as a 
member of the Minnesota industrial 
commission for several years has been 
noted for the number of his dissents to 
compensation insurance awards, has 
been reappointed. Arthur Ramberg has 
been appointed a new member for a 
six-year term. 


Heatstroke Held Compensable 

ST. PAUL—A heartstroke may prop- 
erly be attributed to the type of work 
a man is doing and, therefore, compens- 
able, the Minnesota supreme court held 
in affirming the award of the industrial 
commission in Emelia A. Nelson vs. 
Creamery Package Manufacturing Co., 
of Minneapolis. 

John L. Nelson died of a heatstroke 
while engaged in the rapid mechanical 
operation of sanding butter tubs. The 
court found that the death arose out of 
his employment. 

The employer contended that the sur- 
roundings and cenditions under which 
Nelson worked in no way contributed to 
the heatstroke. Rather that the stroke 
resulted from the oppressive heat of that 
and preceding days and bore no relation 
to the employment. Although the court 
has previously approved awards of com- 
pensation for heatstroke, it said it never 
‘before has determined the precise ques- 
tion whether death caused by heat- 
stroke is compensable when it is con- 
tributed te only by the character and 
manner of performance of the work 
rather than by the working environment 
alone or a combination of the type of 
work performed and working conditions. 
The particular work of Nelson required 
considerable speed. 





Tenn. Ruling on) War Dept. Plan 


Commissioner McCormack of Ten- 
messee has issued a bulletin calling to 
the attention of those concerned in the 
war department rating plan for national 
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defense Siac apparent violations of 
the Tennessee statutes on workmen’s 
compensation insurance. The commis- 
sioner points out that full compliance 
would not cost the federal government 
an additional dollar on projects in Ten- 
nessee, and that the department has no 
authority to waive full compliance. He 
calls particular attention to the counter- 


signature law, which contemplates that: 


the resident agent will render a valuable 
service and not simply a perfunctory 
service of countersignature. The pro- 
ration of commission between the resi- 
dent agent and the licensed broker is a 
matter to be settled between them since 
no fixed fee is set by Tennessee stat- 
utes. The department would consider 
reasonable pro ration on the basis of 
time spent by the advisor and resident 
agent. Ignoring of the resident agent 
even with his consent in regard to pay- 
ment of commission is in violation of 
the Tennessee statutes, Commissioner 
McCormack says in the statement. 





Sliding Scale Bill Accepted 


BOSTON—The Massachusetts house 
has accepted a compensation bill estab- 
lishing a sliding scale for weekly bene- 
fits, according to the prior annual salary 
of the beneficiary. Instead of a $10 a 
week minimum and a $20 a week maxi- 
mum benefit, as previously favored, the 
house approved an $8 to $20 a week 
range, with $1 a week increase above the 
lower figure for each additional $20 of 
annual income. 





Oppose Cal. Comp. Bill 


SAN FRANCISCO — Considerable 
opposition appears to be developing to 
the bill which permits local governing 
units to insure with private insurance 
companies. At present the state and po- 
litical subdivisions can insure employes 
only with the state fund. The irrigation 
districts association favors the measure. 
Opponents point to political complica- 
tions. 
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NASHVILLE, TENN.—Officers and 
directors of the National Association of 
Surety Bond Producers met here to dis- 
cuss plans for extending the organiza- 
tion. Those present were President R. 
W. Thompson, Dallas; Second Vice- 
President F. M. Garrett, Louisville; 
Third Vice-president Hammond Story, 
Atlanta; Secretary-Treasurer H. Phelps 
Smith, Nashville, and these directors: 
Martin A. Hayes, Nashville; C. M. 
Glenn, New York; Durel Black, New 
Orleans; C. H. Ritter, Denver; Jack 
East, Little Rock; W. H. Kreidler, Cin- 
cinnati; Speed Warner, Kansas City, 
and C. M. Young, Waterloo, Ia. 





Correction on Northern Mutual 


Through an unintentional error, the 
surplus to policyholders of Northern 
Mutual Casualty of Chicago was omitted 
from the 1943 Argus Casualty Chart of 
Tue NATIONAL UNDERWRITER, This sur- 
plus is $152,026. 
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Cecil E. Munson, who until entering 
the navy some time ago was chief un- 
derwriter for Royal Indemnity in Chi- 
cago, and Mrs, Munson announce the 
arrival of a son, Charles Albert. The 
father is stationed at Treasure Island 
in San Francisco Bay. 

Elmer G. Johnson, automotive safety 
engineer of Hartford Accident in San 
Francisco, has been elected director of 
the Junior Chamber of Commerce there. 

W. G. McComas, Nashville manager 
of Fidelity & Casualty and president of 
the Tennessee Association of Casualty & 
Surety Underwriters, is directing his 
second play of the season for the Nash- 
ville Community Playhouse. 

Clark Smith, vice-president of Globe 
Indemnity in charge of agency and pro- 
duction work, is on a western trip and 
was in Chicago this week. He was for- 
merly in similar activities with the fire 
companies of the group. He made a big 
success of his work and he is now out 
on the firing line for the Globe Indem- 
nity, learning the casualty and surety 
business. 

Lt. John H. Kerr, U.S. N., who was 
special agent for Standard Accident in 
the New York area before enlisting in 
the navy last August, is not only a sur- 
vivor but also one of the heroes of a 
torpedoed American merchant ship 
which was attacked by a submarine off 
the east coast recently. His rescue has 
just been announced. He was in charge 
of the navy gun crew on the vessel and 
after it had sunk Lt. Kerr swam to a 
seaman who had been blinded and was 
swimming in the direction of a sea of 
burning oil. With the help of another 
swimmer Lt. Kerr got the injured sea- 
man to a partly submerged raft and sit- 
ting shoulder deep in the water, for 
hours he held the seaman’s head above 
the water line, although the man was 
dead when a rescue ship arrived at the 
scene, 

James F. Reynolds, general manager 
of the Minnesota Compensation Rating 
Bureau, has returned home following an 
operation at a Minneapolis hospital. 

H. A. Behrens, president Continental 
Assurance and chairman of Continental 
Casualty, visited San Francisco. He has 
rented his place on Belvidere Island in 
San Francisco Bay but has bought a 
ranch near Sun Valley, Ida., which he 
will convert into a place for raising 
stock. He is there now and will re- 
turn to his office in about a couple of 
weeks. 

Lyle L. Beach, associate counsel of 
Continental Casualty and Continental 
Assurance in Chicago, is at the Albert 
Merritt Billings Hospital, 950 East 59th 
street, Chicago, where he underwent an 
operation for removal of a tumor. He 
will probably be off the reservation for 
some time, 

Roy Tuchbreiter, executive vice-presi- 
dent of Continental Casualty, is at his 
ranch in Oregon and will not return 
to his office before the middle of May. 
He takes his vacation ahead of the sum- 
mer season because he stays on the 
job during the summer. 

W. E. Kraft, vice-president Conti- 
nental Casualty in charge of the surety 
department, has returned from a trip in 
the Pacific Northwest where he con- 
ferred with agents, branch office people 
in Seattle and a number of officials of 
defense industries. 


Benjamin Rush, Jr., vice-president of 
Indemnity of North America, has been 
devoting full time to the Red Cross 
drive in Philadelphia as chairman of the 
campaign. 








DEATHS 


Joseph B. Coambs, 56, manager of 
the Chicago office of Hoosier Cas- 
ualty, died suddenly from a heart at- 
tack at his Evanston home. He had 





returned to work after a month’s treat- 
ment in a Boston sanitarium. He grad- 
uated from the University of Chicago 
in 1911. In days gone by Mr. Coambs 
was a member of the Chicago insur- 
ance firm of Smith, Lawson & Coambs, 
who operated an automobile reciprocal 
and in its heydey time wrote consider- 
able business. He had been in the in- 
surance business in Chicago since 1913. 
Surviving are Mrs. Coambs, a_ son 
Lieut. J. B. Coambs, Jr., bombardier 
in a Flying Fortress crew now in In- 
dia, and a daughter Mrs. Bruce Carr, 
at Mt. Vernon, N. Y. 

Louis M. Smith, district representative 
for Pennsylvania Manufacturers Associ- 
—_ Casualty at Williamsport, Pa., died 
there. 


Edward N. Spryer, claims manager for 
Fidelity & Casualty in Pittsburgh, died 
there following a heart attack. Mr. 
Spryer, a life-long resident of Pitts- 
burgh, had been associated with Fidelity 
& Casualty in western Pennsylvania for 
25 years. He was the first president of 
the reorganized Pittsburgh Casualty 
Claims Association. 

Edward Shannon, 45, a lawyer em- 
ployed by Continental Casualty in New 


York, died of a heart attack while try- 
ing a case at city court. He served in 
the navy during the last war and was a 
member of the Catholic Lawyers Guild. 


SURETY 


Considerable Contract 
Business in Northwest 


There is considerable contract bond 
business in the Pacific Northwest— 
Idaho, Washington, Oregon—due to the 
numerous war and aircraft industries 
that are found there. There is much 
housing work being done. In this the 
War Housing Corporation advances the 
money for the work. The contractor is 











bonded. These houses cost about 
$2,000. They will serve their purpose 
for the duration of the war. In a num- 


ber of places the housing situation is 
acute and workers cannot find a place 
to live. 

Hence the government has deemed it 
necessary to have prefabricated houses 
put up as soon as possible in order to 
accomodate the workmen and their 
families. There is still much work 
being done in plant and encampment 
construction. Surety companies are 


very active now in this region, having 
their agents get in touch with those 
that have the decision on the placing 
of the bonds. 





Ease Bond Requirement in Neb. 


LINCOLN, NEB.—Governor Gris- 
wold has signed a bill providing that 
civil officers who are in the armed 
forces shall not be required to keep in 
force public official bonds or be respon- 
sible for the acts and defalcations of 
the acting officer. 








Organize Canada Transit Pool 


TORONTO —A claims committee 
has been set up under Canada’s wartime 
transit insurance pool with A. E. Mug- 
ridge, Phoenix of London, as chairman. 
It is reported that J. G. Hutchinson of 
Shaw & Begg will be chairman of the 
accounting and statistical committee. 

District claims committee may be set 
up in Montreal, with jurisdiction over 
Quebec province and the Maritimes, and 
in Winnipeg and Vancouver to serve 
western Canada. 

The office of the transit controller 
stresses that wartime transit insurance 
is not accident insurance in any sense, 
but provides protection for passengers to 
the extent they would be protected in 
public vehicles. 
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CHANGES 





Manufacturers’ Companies’ 


New Offices Opened 


PITTSBURGH—The official opening 
of the new offices of Manufacturers Cas- 
ualty and Manufacturers Fire in the 
Grant building here was attended by W. 
Stanley Kite, president; A. E. Benson, 
vice-president, and W. W. Evleth, su- 
perintendent of agencies. 

Under the expanded setup, Manager 
R. M. Addis will be able to extend his 
service to agents and brokers. E. H. 
Winter, formerly with Travelers, Lon- 
don. Guarantee, Continental Casualty 
and for the last seven years with Key- 
stone Adjustment Company, Pittsburgh, 
has joined Mr. Addis as claims adjuster. 
F, J. Ligday is claims department man- 
ager and L. M. Chreiman, special agent. 


Starks Guarantee Vice-president 


LOS ANGELES—Harry V. Starks 
has been appointed vice-president of 
Guarantee of Los Angeles, in charge of 
the San Francisco branch office. 

For 10 years he has been claim super- 
intendent of the Pacific department of 
New Amsterdam Casualty, with head- 
quarters in San Francisco. He was born 
and educated in San Francisco and 
started in the underwriting department 
of Georgia Casualty in 1920, later going 
with Employers Liability. He remained 
there for seven years and then was with 
the insurance law firm of Golding, Hale, 
Crawford & Myers until 1932, when he 
went with New Amsterdam. 


American Casualty Changes 

W. J. Schofield, recently appointed 
casualty manager in Pittsburgh by Amer- 
ican Casualty, succeeds A. B. Carpen- 
ter, who returns to the home office in 
charge of all casualty underwriting at 
the Reading service office as well as 
workmen’s compensation, public liabil- 
ity and automobile for Maryland, Dis- 
trict of Columbia, North Carolina, South 
Carolina, Virginia, Florida, Alabama and 
Georgia. 

C. F. Cornman has complete charge 
of the central Pennsylvania territory in- 
cluding the Wilkesbarre, Allentown, 
Reading and Harrisburg offices. Ray 
Garrison heads the newly opened Har- 
risburg office. 


Dodd to Travelers in Chicago 


Alvin G. Dodd, formerly casualty field 
assistant of Travelers in the Bridgeport, 
Conn., office, and associated with the 
company two years, has been transferred 
in the same capacity to the Chicago 
branch office. 





John Calvin has joined the engineer- 
ing department of Continental Casualty 
at the home office in Chicago, where he 
will do statistical and technical research 
work. Mr. Calvin has had a number of 
years experience in this work and in 
safety and first aid instruction, mostly on 
the Pacific Coast, including instruction 
work in colleges and industrial firms. 


~— ASSOCIATIONS 


Revise Milwaukee By-Laws 


MILWAUKEE —President Carter 
A. Baker of the Milwaukee County 
Board of Casualty & Surety Under- 
writers has called a meeting for April 
26, at which the committee on by-laws 
will submit a number of proposed 
changes, including the definition of 
“agent”, the method of voting and the 
method of nominating. Action on the 
proposals will be taken April 28. 


N. J. Group Fetes Schryver 
NEWARK — The Casualty Under- 
writers Association of New Jersey ten- 
dered a luncheon to Walter C. Schry- 
ver of Schryver & Geyler, Newark 














managers of U. S. F. & G., Wednes- 
day, in honor of his 45th anniversary 
with the company. He was one of the 
founders of the association and also of 
the Surety Underwriters Association of 
New Jersey. 





The Casualty Insurance Adjusters As- 
sociation of Southern California had as 
speaker Henri DeM. Berger, who was 
associated with the motion picture divi- 
sion of the Free French forces and is in 
this country to further the Free French 
cause. 


Airline Group 
Favors Mutual 
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point of the industry as a whole, and 
the groups indicated they preferred to 
retain their present airline accounts. 
They indicated that due to long par- 
ticipation in air transport insurance, they 
considered themselves entitled to con- 
tinue as markets, with any change in 
insurance arrangements during war time 
particularly undesirable. 


CAB Initiates Study 


In the meantime the Civil Aeronau- 
tics Board is conducting a study of 
reinsurance rates, practices and proce- 
dures. This study apparently is a 
corollary development to the other 
moves being made in the aviation insur- 
ance field. The CAB always watches 
Air Transport Association developments 
closely. The CAB study is understood 
to be a prelude to action in Congress 
on the Lea bill, which provides that the 
government establish a revolving fund 
for the reinsurance or the direct insur- 
ance of aviation values against peace or 
war time risks. Today the aviation 
reinsurance market is confined largely 
to Lloyds of London. There seems to 
be a disposition to create a large enough 
American reinsurance market to obviate 
the necessity of crossing the Atlantic 
with insurance information on Amer- 
ican aviation. 

Another objective of the CAB study 
is to find a foundation for reducing 
insurance costs to airlines through the 
study of where the aviation insurance 
premium goes, who gets it and how it is 
spent. The War Department and Board 
of Economic Warfare already have 
aided by submitting data. 


Dr. Huebner Will Write Report 


Dr. S. S. Huebner of the Wharton 
School of Finance, University of Penn- 
sylvania, has been appointed by the 
board to write the review of the avia- 
tion reinsurance field. Dr. Huebner is 
considered an expert on all problems 
of insurance and particularly the field 
of reinsurance. The War Department 
and the Board of Economic Warfare 
are cooperating with the board by fur- 
nishing data. Dr. Huebner was appoint- 
ed consultant to the board last week, 
and his study is expected to take some 
time. The Lea bill, according to Repre- 
sentative Lea of California, who intro- 
duced it, is not expected to come up for 
action until some time in July. The 
CAB indicated it will consider in its 
study the proposal of the Air Transport 
Association to form two stock insurers 
through the mutual interests, 

Observers familiar with the air 


transport industry question whether 
any industry-wide insurance plan is 
likely to be adopted largely because of 
the diversity of views among the air- 
lines themselves. In general the larger 
lines have been well satisfied with the 
coverage and rates they have had but 
some of the smaller lines have consis- 
tently complained that rates were too 
high. The exception among the larger 
companies is American Airlines, whose 
president, A. N. Kemp, former president 
of Pacific Mutual Life, has for some 
time been an advocate of mutual insur- 
ance. 


Rates Have Followed Experience 


Premiums on airlines have been a 
source of profit to the underwriters but 
in their defense it is pointed out that 
they took a chance on sustaining heavy 
losses and that as the experience im- 
proved the rates have been brought 
down. Competition has been a factor 
in keeping rates down, the business 
having been zealously sought by Asso- 
ciated and U. S, Aviation. Thus far 
the coverage has always been written on 
each line individually rather than an 
industry-wide basis. 

The airline association has recom- 
mended that the plan submitted by the 
mutual companies be adopted by Jan. 1, 
1944. This plan proposes to set up a 
casualty company with $1,250,000 capital 
and $750,000 surplus, and a fire com- 
pany with $625,000 capital and $375,000 
surplus. The insurers would get a 5 
percent return on the voting preferred 
stock, all other profits going to the air- 
lines. The insurers would have a 60 
percent representation on the board of 
directors. 


Description of Braniff Plan 


The Braniff plan proposed the crea- 
tion of two insurance pools, one for fire 
and one for casualty, to function much 
as do the existing aviation insurance 
groups. The important difference 
would be that the pools would lump the 
risks and not handle the accounts of 
each airline as a separate account. Air- 
lines would be charged at the outset 
rates equal to net rates now being paid, 
and then if the pool account showed a 
profit, 80% of the profit up to 20% of 
the premiums earned would be distrib- 
uted to airlines, and profits in excess of 
that would be equally divided between 
the airlines and the participating insur- 
ance companies. 

What the Air Transport Association 
has in mind, according to Colonel Gor- 
rell, is that air transportation is on the 
threshold of an unprecedented growth 
and development, and now is a good 
time for a general review of airline 
insurance problems so as to make cer- 
tain there will be available to American 
flag airlines individually and as a group, 
economic, safe and efficient insurance 
protection. The association jmanage- 
ment feels that if airlines cannot insure 
against the principal risks that will be 
encountered in the development period 
ahead, if insurance carried is financially 
unsound, or if the machinery for under- 
writing risks and meeting claims does 
not function efficiently, then the de- 
velopment of air transportation may be 
hampered. 

The association included in its study 
operation of existing insurance markets, 
self insurance, and proposed federal 
— reinsurance legislation (the Lea 
bill). 

David C. Beebe of U. S. Aviation 
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Underwriters, is quoted in the Air 
Transport report, speaking in his in- 
dividual capacity, opposing any attempt 
to place all airline business with any 
“monopolistic group.” He contended 
that the present handling of airline in- 
surance provides security based upon 
long experience with a greater part of 
the premium available for losses. Mr. 
Beebe presented a report containing 47 
sections. 

The managers of the aviation insur- 
ance groups, he declared, have gained 
knowledge that cannot be easily dupli- 
cated by anyone with less experience. 
Airline insurance constantly presents 
the possibility of large catastrophe 
losses so that the financial stability of 
the insurers is of foremost importance. 
He pointed out that in the U. S. Avia- 
tion Insurance Group the liability as 
between member casualty companies 
and then as between member fire com- 
panies is joint and several. Each cas- 
ualty policyholder has the benefit of the 
combined resources of the casualty com- 
panies and the hull policyholder enjoys 
the security of all member fire com- 
panies collectively. 

Mr. Beebe contended that the busi- 
ness of U. S, A. I. G. is laid down at 
the home office of each company at a 
lesser cost than for other classes of 
business. He said that air line execu- 
tives admit that the providing of air 
insurance for those who travel on 
scheduled airlines has been an impor- 
tant factor in the development of air- 
line traffic. Air insurance could not 
have been developed if it had not been 
treated as a part of the air line busi- 
ness as a whole, he declared. 

If a new group were organized to 
write airline insurance exclusively 
under a long term contract with the 
airlines, the welfare and continuance of 
existing groups would be impaired and 
their future value to the aircraft indus- 
try might be destroyed. 

Self insurance of hulls by the large 
lines, he said, restricts the spread of 
desirable business to the detriment of 
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the small lines. He suggests that all 
airlines insure hulls upon an identical 
basis. If that is not done the large 
lines which desire to be partial self in- 
surers would soon be shouldering the 
crash burdens of the smaller lines. 

Airlines have tended to buy full hull 
coverage when equipping their lines 
with new aircraft but as the book value 
decreased they became self insurers to 
an increasing extent in respect to flight 
risks. Hence there was an absence of 
flight and crash premiums in the avia- 
tion insurance market until new high 
valued ships were again purchased. At 
times the loss of two ships would have 
exceeded the amount of hull insurance 
contributed by all airlines combined in 
a single year. 
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amendment cuts the minimum property 
damage judgment tor the law to act to 
$50. it was set at $100 in the original 
law in 1933 and was reduced to $75 in 
1939. If a license is suspended for this 
reason, the motorist can get it back only 
by paying the judgment and then furn- 
ishing proof of financial responsibility as 
to future accidents. 

The ol& law will also continue to 
apply to accidents occurring outside the 
state, as the new section refers only 
to accidents within Michigan. The New 
York law contains no such specific re- 
striction, but as a practical matter there 
is no machinery for reporting accidents 
outside the state. 

It is assumed that insurance interests 
in Michigan will make a concerted drive 
for automobile liability insurance on the 
strength of this law. It is estimated that 
the New York law raised the proportion 
of insured automobiles to 70 percent, 
compared with previous estimates of 
from 25 to 40 per cent. Observers will 
be interested in seeing the results with 
a law applying to personal injury only. 
Probably this will not affect the results 
of a sales campaign at first, but it may 
hamper sales later, as the overwhelm- 
ing majority of accidents reported in 
New York involved property damage 
only, On the other hand, the New York 
motor vehicle department was so 
swamped with reports of minor acci- 
dents that most of its officials would 
welcome such a restriction. 


Standard Liability Forms 
Are Great Forward Steps 
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Both the producer and the assured 
benefit from the reduction in the num- 
ber of policies brought about by 
standardization, Mr. Watts said. Until 
recently each company had at least ten 
miscellaneous liability policies, and 
many companies had many more, plus 








endorsements and_ certificates. The 
new comprehensive personal liability 
policy replaces a number of different 
endorsements. 


Rate Developments 


Simplification of rate methods is 
necessarily a slower job, but progress 
is being made. The ideal methods are 
those such as payroll on compensation, 
units on elevator liability and sales on 
product liability. Such innovations as 
elimination of most frontage charges, 
consolidation of a number of payroll 
classes, fleet discounts and gross re- 
ceipts premiums on long haul truck 
risks are steps in the right direction 
and in some cases it is now possible 
to arrange a single rate basis for all 
lines of a risk except the automobile 
hazard. 

Mr. Watts cited several cases in 
which comprehensive coverage, with a 
simple rate basis, replaced a group of 
ill-chosen specific coverages, to the 
great satisfaction of the assured and an 
increased premium for the agent and 
company. He said that a most impor- 


tant feature of comprehensive cover- 
age is that limits are thus made uni- 
form, while without it assured fre- 
quently carry varying limits on differ- 
ent lines and, as often as not, with the 
lowest limits on the most dangerous 


exposure. _ ‘ 
As an important aspect of service, 
Mr. Watts urged the agents to con- 


tinue to report all exposures, even 
though coverage has been arranged on a 
single rate basis. Only through know- 
ing of elevators and other equipment 
can proper engineering service be 
given, although detailed computing of 
additional and return premiums and 
explanation of them is eliminated. 





Delay in Cancellation 
Causes Old Insurer to 
Split Auto Claim Cost 


ST. PAUL—A delay on the part of a 
local agent in turning over the return 
premium to a policyholder after cancel- 
lation had been agreed upon requires St. 
Paul-Mercury Indemnity to pay Mer- 
chants & Farmers Mutual Casualty one- 
half its costs and expenses in defending 
and settling an action growing out of an 
automobile accident. The Minnesota su- 
preme court has reversed the verdict of 
the lower court in favor of St. Paul- 
Mercury. 

On Dec. 26, 1940, St. Paul-Mercury, 
through the Barney & Barney agency of 
Minneapolis, issued a policy to Jennie 
Schullo. A month later St. Paul advised 
its agents that because a son of Mrs. 
Schullo had been convicted of a traffic 
violation it wished to eliminate him from 
coverage except when accompanied by 
a member of the family. Mrs. Schullo 
would not consent to this and said she 
could get full coverage in another com- 
pany. The agent gave her a few days in 
which to obtain another policy and she 
said as soon as she obtained the new 
policy she would surrender the St. Paul 
contract. 

There was some dispute as to the 
amount of the return premium. Mrs. 
Schullo demanded return of the full 
amount paid; the agent wanted to keep 
enough to cover the time his policy was 
in effect. He finally agreed to return 
the full amount and she said when he 
delivered the money she would turn 
back the policy. But before the agent 
got around to do this the Schullo car 
figured in an accident. Mrs. Schullo 
notified both insurers but refused to sur- 
render the St. Paul policy or to accept 
the return premium. St. Paul declined 
to defend the action brought against 
Mrs. Schullo, Merchants & Farmers 
then sued St. Paul to recover half its 
costs. 

Whether a rescission has been accom- 
plished depends upon the intent of the 
parties as evidenced by their acts. 

The court stated that “from Mrs. 
Schullo’s testimony it seems apparent 
she wanted to get other insurance and to 
retain the St. Paul policy until she did 
and to get back the full amount of the 
return premium. Although it is true 
that she did not desire to have two poli- 
cies, still it seems that her intent to re- 
scind could have been found by a jury 
to be dependent upon the accomplish- 
ment of the two ends she sought. At 
any rate, we believe that the evidence 
does not so conclusively show a cancel- 
lation that it should have been so de- 
cided as a matter of law. We believe 
the question should have been submitted 
to the jury.” 


Pink Advocates Merger 


NEW YORK — Former Insurance 
Superintendent Louis H. Pink, now 
president of the Associated Hospital 
Service of New York City, in response 
to Mayor LaGuardia’s advocacy of an 
adequate medical care program in the 
city has stated that serious consideration 
should be given to the proposed merg- 
ing of the three plans now existing in 
New York City. There is Group Health 
Cooperative which has substantial medi- 
cal backing and offers a service form of 
surgical, obstetrical and in-hospital med- 


ical care. The gecond plan known as 
Medical Expense Fund of New York, 
controlled by 17 county medical socie- 
ties, provides comprehensive medical 
service. Community Care Plan, affili- 
ated with Associated Hospital Service, 
sells surgical care on an indemnity basis 
in connection with hospitalization. 

Mr. Pink has offered the facilities of 
his organization to cooperate with 
Mayor La Guardia in bringing a sound 
medical plan to the people. He states 
that it is not enough to do something 
for people of moderate income, that a 
program should be formulated to reach 
the lower income groups also. 


Okla. Premiums Up 26°/, 


OKLAHOMA CITY—Total net pre- 
miums reported by casualty companies 
in Oklahoma in 1942 were $15,481,258, 
26% higher than in 1941. Accident and 
health premiums were $2,554,109; auto- 
mobile liability, $1,783,427; other liabil- 
ity, $926,591; workmen’s compensation, 
$7,431,946; fidelity and surety, $1,535,385; 
plate glass, $217,030; burglary and theft, 
$221,977; automobile property damage 
and collision, $553,739; other lines, $257,- 
046. 

Losses paid were $5,131,556, including 
accident and health, $1,275,770; automo- 
bile liability, $731,478; other liability, 
$166,960; workmen’s compensation, $2,- 
460,378; fidelity and surety, $170,813; 
plate glass, $44,973; burglary and theft, 
$22,390; automobile property damage 
and collision, $231,346, others, $27,448. 


Wilson Named Assistant 
Pittsburgh Manager 


Zurich has appointed Hugh M. Wil- 
son assistant manager and. has pro- 
moted Joel N. Gumpher to supervising 
underwriter at Pittsburgh. 

Mr. Wilson is a native Pittsburgher 
who received his education at the Uni- 
versity of Pittsburgh. Starting with 
Travelers in 1926, he spent five years 


in the accounts department and five 
years in underwriting. In 1937 he 
joined Zurich as a field assistant, trav- 


eling western Pennsylvania and West 
Virginia, and he was appointed super- 
vising underwriter at Pittsburgh in 
1941. 

Mr. Gumpher was also born in Pitts- 
burgh. His insurance experience be- 
gan with the National Union head office 
in 1924, and he worked five years for 
the fire and casualty companies of that 
group. In 1929 he went with the 
Tener-Lowry agency of Pittsburgh, 
and in 1930 he joined Zurich as an un- 
derwriter. Besides his work in the un- 
derwriting department Mr. Gumpher 
has had considerable field experience. 


Rules on Elevator Inspectors 


COLUMBUS—Elevator inspectors of 
inspection services employed by insur- 
ance companies may be licensed in Ohio 
if they have a certificate of competency 
and pay the $1 fee, Attorney-general 
Herbert has held. 
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ARE IN YOUR 
OWN HANDS! 





E DON’T really tell fortunes 
Wout we can tell you that all 
signs point to a year ahead filled 
with opportunity. 

Those agents who take advan- 
tage of these opportunities with 
sound “headwork” lus a bit of 
extra “footwork” will reap a har- 
vest of profits as their reward. 

The Accident and Casualty In- 
surance Company offers you com- 
plete facilities and efficient 
service. Why not take advantage 


of this background and service 
that other leading agents find so 
profitable? 


A. The Lifeline” of profits is long for those 
agents who put life in their selling by repre- 
senting a Live Company. 


B. You can use your “Head” in many ways 
to boost your profits—get off to a “Head 
Start” in 1943 by selling Accident and 
Casualty Insurance Company Policies. 


C. The “Heart” of every agent's successful 
effort is measured by keeping personal 
contacts alive. Make it a point to see some- 
one each and every day. 


ACCIDENT 0 CASUALTY INSURANCE COMPANY 


of Winterthur, Switzerland 
United States Head Office 
111 JOHN STREET, NEW YORK CITY 


OGDEN DAVIDSON 
United States Manager 


CHARLEs A. BARKIE 
United States Assistant M. Z 
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what we collect can be used to excel- 
lent purpose right here in our own 
state.’ Mr. Barker plans to begin sol- 
icitation immediately to raise the neces- 
sary funds. 

In his address as out-going president, 
M. G. Volz, manager of the insurance 
department of the First Trust Co., Lin- 
coln, expressed the opinion of the exec- 
utive committee when he said it was 
thought best to foster no insurance legis- 
lation in Nebraska during the present 
session of the legislature. Some Ne- 
braska agents appeared in favor of the 
agents’ qualification bill which was de- 
feated. Mr. Volz said he was interested 
in the argument advanced by a company 
representative who opposed the bill. 
The company man said that 95 percent 
of his agents couldn’t pass any exam- 
ination. In the past there seems to 
have been some friction between the 
Nebraska Association of Insurance 
Agents and the Insurance Federa- 
tion of Nebraska, and Mr. Volz 
urged the burying of the _ hatchet 
and the close cooperation of both 
organizations. The Nebraska associ- 
ation has gained 125 new members 
during the past year, and 115 Nebraska 
towns and cities now have one or more 
association members represented. Mr. 
Volz praised most highly the excellent 
work done by Nebraska field men and 
by Rowland Thomas, chairman of the 
membership committee, for making such 
a substantial increase in membership 
possible. 


Speaks on Loss Adjustments 


R. E. Glass, Omaha, of Western Ad- 
justment, talking on “Loss Adjustment 
Front,” said many bitter controversies 
could be avoided if the agent would 
properly check the policies of the as- 
sured before the loss occurs. Mr. Glass 
told his audience that “it is not the 
policy issued by you—it’s always the 
policy issued by the other fellow that is 
out of tune. Your assured may have only 
one loss. If he is penalized, when a 
proper check of his insurance beforehand 
would have avoided that penalty, you 
have a customer with shaken confidence. 
This point cannot be over-emphasized. 
The adjusters’ first duty is to inspect 
the policy or policies. If he uncovers 
one of those situations that could have 
been avoided by a check-up before the 
fire, just that much more fuel is fed to 
the fire that fallacies grow from.” 


C. C. Fraizer’s Remarks 


Some pertinent and amusing com- 
ments on the insurance business and the 
job of an insurance department were 
made by C. C. Fraizer, director of the 
Nebraska department at the annual 
luncheon session. 

Often agents’ applications are re- 
turned containing a bit of humor, he 
said. One of the best known and most 
popular members ot the Nebraska asso- 
ciation, having failed to answer one of 
the department’s questions, and having 
the error called to his attention, an- 
swered, “a boob is a boob.” Another 
applicant who is an undertaker advised 
that he sold insurance asa sideline, as 
funerals were scarce in his territory. 

Another applicant, in answering the 
question as to what business other than 
insurance he intended to engage in re- 
sponded, “I just work.” 


Answers to License Applications 


After indicating his part time interest 
in insurance, another applicant stated, 
“T claim to be a banker; am probably 
mistaken.” Another applicant stated 
with regard to his other business activi- 
ties: “Farming, carpentering, gardening, 
raising chickens, anything I can do to 
lick the Knockies and the Japs.” 

A well known Nebraska lawyer in 
applying for insurance license answered 
the question as to whether he had ever 
violated any of the insurance laws of 
any state, “not that I know of; so 
damned many regulations I might have 


unwittingly violated some of them.” One 
of the questions on the form asks if 
the applicant has ever been convicted or 
been guilty of any breach of trust. This 
applicant said, “no, what makes you sus- 
pect it?” 

Although from time to time the de- 
partment has complaints against a few 
agents, when it is considered that some 
7,000 individuals are involved, these 
complaints are comparatively small in 
number, Mr. Fraizer said. This is also 
true of companies. 


Insurance Industry’s Responsibility 


Commenting on the fact that with 
legislatures of most of the states in 
session a large number of bills relat- 
ing to insurance have been introduced, 
Mr. Fraizer said he could not help but 
feel that many of the objectives of these 
proposed legislative bills could better be 
accomplished by an insurance industry 
cooperating with the insurance depart- 
ments. The departments can utilize more 
fully the powers which they already 
have, he said. 

The insurance business in Nebraska 
should be on the upgrade, Mr. Fraizer 
said. With increasing farm values and 
more money in the hands of farmers, 
improvements which have been recently 
made should gain in value and hence 
require more insurance, The value of 
town and city property in Nebraska ap- 
pears to be definitely upward. Surely 
more insurance will be needed for these 
coverages. 

In a week or two President Zerzan 
will appoint his new executive commit- 
tee, and at its first meeting plans and 
objectives will be presented for asso- 
ciation activities during the coming 
months. 

Other speakers at the meeting were 
Capt. H. G. Kosman, Office of Missouri 
River Division Engineers; Graham 
Watts, associate underwriter Globe In- 
demnity, New York City; H. E. Som- 
merville, Omaha, special representative 
U. S. Aviation Underwriters; John C. 
Conley, assistant treasurer Wright & 
Wilhelmy Co., Omaha, wholesale hard- 
ware house; A. L. Kirkpatrick, insurance 
editor Chicago “Journal of Commerce.” 





Insurance Buyer 
Gives Sage Advice 
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time it is wise to accept the security 
offered by stock insurance at a moder- 
ately increased expense rather than en- 
gage in a field of which the assured 
know nothing and assume the risks of 
that business under management other 
than their own. 


Second Element is Price 


The second point that he made was 
price. Risks are now carefully studied 
and inspected. Efficient rating bureaus 
classify the hazards involved. Methods 
of preventing accidents have shown 
splendid returns, bringing about a de- 
crease in casualty insurance rates. He 
finds that insurance written today can 
be handled without jockeying on the 
part of the buyer for price, but the 
greatest difficulty, he said, lies in in- 
surance which has been in existence for 
years. 


Lines Need to Be Revised 


Mr. Conley made these observations: 
“Too often a line of insurance is carried 
year after year without revising the risk 
and the present rate at which the insur- 
ance would be accepted. Too often a 
new type policy may not be offered the 
buyer and the result is that the variance 
between what he has and what he should 
buy is not brought to light except by 
competitive agents. As agents receiving 
commissions I believe there would be 
little change in your income if every 
effort were made to write or renew such 


a policy providing the maximum cover- 
age at the going rate. You would not 
only give your competitor less to work 
on but you would gain in friendship, 
reputation and in business. I do be- 
lieve there are agents who are not 
abreast of the times.” 


Service Is Essential 


The third and not the least important 
point in his opinion to be considered by 

an insurance buyer is service. He did 
not refer merely to the delivery of the 
policies or the automatic renewal of 
expiring insurance. An example of real 
service, he said, is the grouping of many 
coverages in a ’single policy to offer the 
maximum protection. He said agents 
should be familiar with what can be 
done along this line. He said he 
breathed a sigh of relief when he found 
that with a little extra premium he could 
purchase a policy with substantial limits 
covering comprehensive bodily injury 
liability. He said that he was constantly 
afraid that he might overlook a risk 
which should be covered. 

He said that he believes every insur- 
ance agency needs a buying department 
or possibly each agent selling insurance 
should make it a practice to be his own 
buyer. He must know what is on the 
market, what is new, what his trade 
requires, where to get the coverage at 
the right price and then be able to pass 
it along through the sales end to the 
insurance purchaser. This, he _ said, 
must involve a boiling down process so 
insurance buyers with limited intelli- 
gence can understand what the sellers 
are talking about. He said: “The more 
you can wrap it up in a small package 
and explain it in a few words the better 
chance you have of getting it across to 
us.” He said further: “I realize service 
costs money but I also believe it will 
result in more business than repeated 
calls offering merely to quote prices to 
the customer of your competitor. Good 
service will be good advertising and will 
be worth the effort and the cost.” 


Ceilings, Other Problems 
in Automobile Adjusting 
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exceptions, has not qualified for a tire 
rationing certificate and a used car with 
exceptionally good rubber can well com- 
mand a price that is entirely dispropor- 
tionate to its general mechanical and 
physical condition. The most satisfac- 
tory method of determining the value 
of a used car has been to survey the 
market in the territory where the loss 
occurs and secure quotations from deal- 
ers on similar make and model in like 
condition, 


Estimates Inflated 


This results in adjusters getting quo- 
tations that in many instances are en- 
tirely out of line. The problem of estab- 
lishing a value consistent with the gen- 
eral physical condition of the car is most 
difficult because it is not easy to recon- 
cile the assured’s ideas with the ad- 
juster’s. 

The total loss or the constructive total 
loss requires that the adjuster establish 
a firm salvage value and this has also 
been affected by war conditions. The 
government has established stringent 
regulations on the disposal of scrap met- 
al and this has caused many salvage 
buyers to retire. 

If the salvage is rebuildable, the buyer 
appreciates he will have difficulty secur- 
ing necessary parts and this reduces the 
price he is willing or, in fact, able to 
pay. If the unit is not rebuildable, the 
regulations allow but a relatively short 
time to dispose of the salvageable parts 
or reduce the entire unit to scrap and 
this has resulted in values of non-re- 
buildable salvage dropping to a partic- 
ularly low level. 

Many new problems have manifested 
themselves in the handling of partial 
losses and these are experienced on both 
trucks and passenger cars. There is a 
relative scarcity of parts, which is one 


Urge Engineers, Inspectors 
to Aid in Scrap Drive 


Insurance engineers and inspectors are 
urged to cooperate in the drive for scrap 
by making suggestions to plant owners 
in the course of their inspections. Al- 
though a number of industrial plants 
have contributed scrap there is much ob- 
solete machinery, tools, equipment, dies, 
jigs, fixtures, etc., which can be sold to 
advantage as prices are now favorable. 
The Business Press Industrial Scrap 
Committee, 3303 Empire State building, 
New York, has issued a “Primer of In- 
dustrial Scrap,” copies of which can be 
secured without charge. 








of the principal difficulties. Although 
manufacturers were authorized to make 
substantial percentages of their previous 
replacement parts production, it appears 
in many instances critical materials have 
not been made available and they have 
been unable to manufacture up to their 
authorization. 

This is particularly true of so-called 
appearance parts that formerly came 
in chrome finish, which include radiator 
grilles, body and fender moldings, hub 
caps and bumpers. Some factories have 
been converted entirely to war produc- 
tion, their allocation has not been trans- 
ferred to other manufacturers and these 
parts are not manufactured at all. 

The automotive repair industry has 
felt the full impact of the manpower 
situation and the scarcity of skilled me- 
chanics is felt in all shops. It appears 
that mechanics not absorbed in the 
armed forces have largely entered war 
industry and it is estimated that there is 
not more than 50 percent of the skilled 
help available to continue the operation 
of automobiles of the country. 

As a consequence, garage operators 
are reluctant to furnish guaranteed esti- 
mates and their reasons are obvious. 
There is the uncertainty as to whether 
parts will be available; even more im- 
portant is the question of whether the 
mechanic to install the parts will be on 
hand. Repairmen who were formerly 
anxious to furnish competitive figures 
are no longer interested. 


Cumulative Effect 


All these conditions have naturally 
increased adjustment costs. The higher 
values that must be recognized in total 
losses, coupled with the smaller salvage 
return, has created a much larger aver- 
age payment. On partial losses, consid- 
eration must be given the increased 
parts prices, as well as increased labor 
costs. 

If parts are not available, it becomes 
necessary to repair the damaged part 
and this frequently entails a labor cost 
greatly in excess of the new part if 
such part were available. Further, the 
less skilled mechanics who have been 
employed as replacements must spend 
more time on a given operation because 
of their lack of experience. 


Takes More of Adjuster’s Time 


All these conditions have resulted in 
adjusters being required to spend more 
time on a given case. The problem of 
establishing values and repair costs is 
fraught with complexities and it is also 
necessary to spend added time in travel 
and in negotiation with the assured. 
Many of the car owners are engaged in 
defense industries, working irregular 
hours, making it difficult to arrange ap- 
pointments to discuss the claim. 

Many owners are in the armed serv- 
ices, making it necessary for the ad- 
juster to deal with a third party and if 
the third party is without power of at- 
torney, it is then necessary to negotiate 
the final conclusion of the loss through 
another adjuster, if the assured can be 
contacted in this country, or else by 
correspondence when the owner is in 
foreign service. Subrogation cases are 
frequently weakened and sometimes 
made impossible of prosecution due to 
the absence of the assured, tort-feasor 
or witnesses. 





The Ohio house has passed a senate 
bill permitting subdivisions to tnter- 
change fire fighting services. 
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Minnesota Solons Set to 
Adjourn Next Week 


ST. PAUL—The Minnesota legisla- 
ture is scheduled to adjourn April 21. 
Only a few measures of consequence re- 
main for action, including the senate bill 
to correct a situation which prohibits 
certain fire companies chartered to write 
casualty business from operating in Min- 
nesota. It is a non-controversial meas- 
ure and has a strong chance to pass the 
senate where it is on general orders. 

The occupational disease bill, which 


has moved slowly in both houses, has 
been considerably amended in com- 
mittee. 


Some Bills Are Defeated 


3ills sponsored by the insurance de- 
partment have run into trouble and some 
of the more important ones already have 
been killed. These include a bill which 
would have greatly enlarged the pow- 
ers of the insurance commissioner and 
wl one which would have given 
him tighter control over companies writ- 
ing automobile fleet policies. 

The chief disappointment among in- 
surance men is the refusal of the legis- 
lature to strengthen the financial re- 
sponsibility act which went into the 
hoppers with strong, state-wide backing. 


Life Agents Can't Broker 
Other Lines Without License 


CINCINNATI—In a letter to the 
Cincinnati Fire Underwriters Associa- 
tion, Superintendent Crabbe warns 


against the illegal practice of life agents 
and salesmen connected with real estate 
offices, who are not licensed by the 
Ohio department, brokering fire, cas- 
ualty and surety business through reg- 
ularly licensed agents or solicitors. 

The Ohio code prohibits any person 
from procuring, receiving or forwarding 
orders for insurance unless properly li- 
censed for the class of insurance he is 
producing, Persons properly licensed who 
aid in clearing these orders violate the 
law. A copy of the letter has been 
mailed to all agent and solicitor mem- 
bers of the Cincinnati association. 


Expect Record Hail Year 


MINNEAPOLIS—Hail men in this 
territory are getting ready for a record- 
breaking year. Although planting has 
scarcely begun and won't be finished 
for a month or more, inquiries on hail 
coverage already are coming in such 
quantity as to indicate farmers are go- 
ing to buy a lot of hail cover. With a 
good market assured for all they can 
raise, and at high prices farmers are go- 
ing to increase their per acre coverage 
and they are not grumbling over. in- 
creased hail rates effective this year in 
North and South Dakota. Minnesota 
rates are unchanged. 

Minnesota hail men are going to have 
their first real practical experience this 
year with hemp coverage. In response 
to urging of the government farmers 
in southern Minnesota are planning to 
put several thousand acres into this 
crop. There are eight or ten hemp pro- 
cessing plants scattered through that 
area. It will be the last crop in the 
ground, being planted late in May or 
early in June. The hail rate on hemp is 
slightly higher than on corn. 


Placard for Agency Offices 


LANSING, MICH.—The Michigan 
Association of Insurance Agents is sup- 
plying members with a special placard, 
suitable for framing and hanging on the 
walls of agency offices, explaining the 
essential role of agents in wartime. In 


addition to a brief recital of the func- 
tions performed by agents during this 
time of national emergency, the plaque 
features in large type the agency’s mem- 
bership in state and national associa- 
tions and contains a space for service 
stars for recognition of members of the 
agency force serving with the armed 
forces. 


Milwaukee Women Elect 


MILWAUKEE — The _ Insurance 
Women of Milwaukee, who will be 
hosts to the annual convention of the 
National Association of Insurance 
Women at the Hotel Schroeder here, 
June 16-19, have elected Margaret Nu- 
kow, W. O. Chamberlain agency, presi- 
dent; Joanna Surges, Home, vice- 
president; Eleanor Rodewald, R. J. Tal- 
sky agency, treasurer; Margaret Petzke, 
J. L. Swartout Co., recording secretary; 
Delaphine Boyle, Phoenix of Hartford, 
corresponding secretary. Lucille Mc- 
Dermott, Ocean Accident, is general 
convention chairman. 


Patrol Chief to Address Buyers 


William H. Gardner, chief of the 
Underwriters Fire Patrol at Kansas 
City, will speak April 20 at a meeting 
of the insured members’ conference of 
the Associated Industries of Missouri at 


Kansas City on “Safeguarding Your 
Plant Against Sabotage or Wartime 
Fire.” 


Mo. Bill Up for Action 

JEFFERSON CITY, MO.—The re- 
vised agency qualification bill is on the 
house informal calendar and probably 
will be called up for an early vote this 
week. A checkup indicated that a ma- 
jority is in favor of the measure. 





Daniels Ottumwa President 


OTTUMWA, IA.—Clarke E. Daniels 


has been named president of the Ot- 
tumwa Association of Insurance Agents. 


Sam Stoltz is vice-president; Mrs. 
Dwain Curtin, secretary, and Fred 
Searle, treasurer. 


Lloyds Assessment Cover 
Is Barred in Ohio 


The attorney general of Ohio has 
given an opinion to the insurance su- 
perintendent that a foreign reciprocal 
may not provide an Ohio subscriber with 
a Lloyds policy guaranteeing the sub- 
scriber against assessment nor may the 
attorney in fact for a foreign reciprocal 
issue an agreement in Ohio providing 
that the attorney shall indemnify sub- 
scribers on account of any assessment 
liability. Also the attorney general holds 
that a reciprocal may not reinsure Ohio 
risks with an insurer that is not licensed 
in Ohio. 


Confer on Minn. Convention 

MINNEAPOLIS—Officers and ex- 
ecutive committee members of the Min- 
nesota Association of Insurance Agents 
met here to discuss Minnesota’s part in 
the National association public relations 
program and also to consider the ques- 
tion of holding the usual summer meet- 
ing of the state association. Opinion is 
divided whether the meeting should be 
held this year and if held whether it 
should be at some lake resort or in the 
Twin Cities. The meeting usually is 
held in August. 


Fail to Pass Claim Bill 


DES MOINES—The Iowa legisla- 
ture adjourned before sufficient votes 
were secured in the senate to pass the 
bill to pay $6,500 to 37 fire companies 
for coverage taken out by the Iowa liq- 
uor control commission in 1935. 


$200,000 Loss Uninsured 


The estimated $200,000 loss by fire at 
the Progress Manufacturing Co., Arth- 
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Please send me a sample portfolio of your Pack- 
aged Plans, with information on Columbus 
Mutual’s liberal agents’ contract and other help- 


Ohio Agents’ Secretary 
Has Resigned Post 


COLUMBUS—Ray Martin has re- 
signed as secretary ot the Ohio Associa- 
tion of Insurance 
Agents, effective at 
the close of the 
present session of 
the legislature. Mr 
Martin has been 
appointed a mem- 
ber of the Cuya- 
hoga county board 
of elections and 
will serve as clerk 
of that body. He 
has been secretary 
of the agents’ 
ciation one year. 
Ever since he took 
the position he has 
traveled back and forth between Cleve- 
land and Columbus, as conditions made 
it virtually impossible for him to move 


asso- 





Ray Martin 


to the capital. 

—s 
ur, Ill, last week was uninsured. The 
concern has a contract with the navy 


for the production of munitions. 


NEWS BRIEFS 


George Van Wagenen, Minneapolis 
general agent, will hold his annual fish- 
ing party for agents starting May 21. 

The Minneapolis Insurance Women’s 
Club will hold its next meeting April 19. 
Mrs. Helen Lee Denison of St. Paul, 
who has spent several years in Japan, 
will speak on “Know Your Enemy.” 

“The Outlook for Business After the 
War” was discussed at the April 12 
luncheon meeting of the Insurance Club 
of Minneapolis by Dr. A. R. Upgren, 
vice-president of the Federal Reserve 
Bank of Minneapolis. The program 
was arranged by the Wirt Wilson Co. 

Wilson F. Engel, for many years a 
solicitor of the Pioneer Insurance 


Agency, Minneapolis, has established his 
own agency in the National building. 
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PACIFIC COAST AND MOUNTAIN 





J. C. Hitt London’ s 
Coast Manager 


SAN FRANCISCO—James C, Hitt 
has been appointed Pacific Coast man- 
izger of London Assurance, succeeding 
the late John M. Mendell, who died sud- 
denly March 25 after a brief illness. In 
his new capacity Mr. Hitt, who is one 














JAMES C. HITT 


of the youngest fire company executives 
in the west, will have supervision over 
11 western states, British Columbia, 
Alaska and the Hawaiian Islands. He 
has been with the Pacific department of 
the London and affiliated companies 
since he was 17 and started field work 
as special agent in Oregon and south- 
ern Washington at 21. He was appoint- 
ed superintendent of agencies at Pacific 
Coast headquarters in San Francisco in 
1938 and assistant manager in 1940. 

Mr. Hitt also becomes vice-president 
and a director of Manhattan Fire & 
Marine, as well as coast manager for 
that company, and Canadian coast 
manager of Guildhall and British Law. 

Always active in Blue Goose and edu- 
cational activities, he served as most 
loyal gander of the Oregon pond and 
two terms as president of the Pacific 
Coast Conference of Blue Goose Ponds. 





Plan to Form C. P. C. U. 
Study Group in Seattle 


SEATTLE—Following the visit to 
Seattle of Dr. H. J. Loman, dean of the 
American Institute for Property & Lia- 
bility. Underwriters, President R. C. 
Jenner of the King County Insurance 


Association appointed a special commit- 
tee, headed by James W. Frazier, to un- 
dertake formation of a local study group 
in cooperation with the extension serv- 
ice of the University of Washington. 
Dr. Loman, while in Seattle, conferred 
with Prof. Harry Smith, head of the ex 
tension service and professor of insur- 
ance at the University of Washington, 
and received a pledge of cooperation in 
furthering the work of the institute. 

Dr. Loman pointed out that the C. P. 
(. Re. courses are designed to appeal 
only to “career men” in insurance and 
that all branches of insurance must be 
covered by the candidate before the de- 
gree is awarded, thus requiring the re- 
cipient to attain a professional standard. 

There are three standards of educa- 
tion in insurance, Dr. Loman said. The 
first is elementary for clerical workers, 
the second is of a more advanced nature 
for more qualified office workers, and now 
the C. P. C. U. courses have been de- 
signed to appeal to persons seeking ca- 
reers in insurance. He referred to the 
study group organized in Chicago, which 
is composed entirely of agency and com- 
pany executives with at least 10 years 
experience in insurance. 

Dr, Loman suggested that no attempt 
be made to cover material in time for 
this year’s examinations, which will be 
held simultaneously throughout the 
country for three days beginning June 9, 
but to point for formation of a study 
group to enable students to take parts 
of the examinations in 1944. He also 
suggested that students refrain from at- 
tempting to take all of the examinations 
in the same year, pointing out that the 
broad scope of each section makes it ad- 
visable to concentrate on one or two 
parts each year until all five parts are 
covered. 


Grain Rates and Rules Are 
Revised in Washington 


SEATTLE—New grain rates have 
been announced by J. K. Woolley, 
manager Washington Surveying & 
Rating Bureau. A rate of 90 cents for 
grain in the field, cut, uncut, in stacks 
or sacks, is applicable for a four-month 
term to take effect not earlier than 
May 1 or later than July 31, for an 
equal amount per acre. Cancellation 
credit of 1 cent per $100 for each five- 
day unexpired period is allowed. 

A clear space clause requires that a 
minimum of 10 feet be maintained be- 
tween grain (growing peas excluded), 
and around right of ways. The same 
clear space requirement applies to all 
fields not exceeding 640 acres, which 
clear space must be kept free of all 
crops except for green crops which re- 
main green until after the grain is har- 
vested. 

Violation of the clear space clause re- 
duces the company’s liability to not 
more than four-fifths of the loss on 
each acre or more than four-fifths of 
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the insurance carried, whichever 
amount is less. The insured bears the 
remaining one-fifth of the loss. In case 
of other insurance, whether policies or 
concurrent or not, a company’s liability 
shall in no event exceed four-fifths of 
its pro rata proportion of such loss. 

Policies on grain in the field may 
cover at the same rate the same grain 
stored in any building or specifically 
named grain warehouse, grain tank, 
grain elevator and platforms attached 
thereto and within 300 feet thereof and 
also when piled on the ground and in 
cars and vehicles. 





Arizona Agents Appoint 
Contact Committee of Five 


At the meeting of the executive com- 
mittee of the Arizona Association of In- 
surance Agents in Phoenix it was de- 
cided to have a committee of five 
known as the local agents contact com- 
mittee. This group will receive inquir- 
ies, complaints and requests from the 
agents from over the state and will 
meet once every quarter to discuss 
these with a similar committee from the 
Arizona Field Men’s Club. Then after 
this sifting process those questions 
which still merit further consideration 
will be submitted to the Arizona advis- 
ory group of managers at San Fran- 
cisco for action. These two committees, 
the local agents and field men will in 
effect act as a clearing house between 
the agents and companies. It is felt 
that with the organization of these two 
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groups a closer mutual understanding 
of respective problems will arise. Presi- 
dent E. H. Bringhurst of Phoenix has 
appointed the committee: R. N. Mar- 
tin, Tucson, chairman; F. T. Rainey, 
Casa Grande; J. R. Heron, Globe; V. 
M. Haldiman, Phoenix, and William 
Aven, Prescott. 

The meeting was honored by the 
presence of Assistant Manager Ben F. 
Weaver, Royal-L.& L.& G., San Fran- 
cisco, chairman of the Arizona advisory 
group, and Harry W. Nason, secretary 
America Fore, who is_ vice-chairman. 
The question of holding an annual 
meeting was discussed but no decision 
was reached. The general opinion pre- 
vailed that the meeting should not be 
held, although the decision was kept 
open in view of the fact that there 
might be a change in conditions. 





Advisory Committees for 


Coast States Are Elected 
SAN FRANCISCO—Committees to 


supervise activities of fire companies in 
several of the states in the Pacific Coast 
area have been named at meetings of 
companies operating in those states. 
Reelected on the Washington Advis- 
ory Committee were Ray Decker, Royal- 
Liverpool; Gregory, Fireman’s 
Fund, and Herbert Ryman, Great Amer- 


ican. The vacancy caused by the death 
of John M. Mendell will be filled later 
when the chairman and vice-chairman 
will be selected. 

T. J. Craig, North America; C. E. Al- 
lan, Northern Assurance, and Paul F. 
McKown, St. Paul Fire & Marine, were 
reelected on the Oregon Advisory Com- 
mittee. The report of C. F. Wagner, 
manager of the Oregon Insurance Rat- 
ing Bureau, was presented and accepted. 

Russell L. Countryman, Pacific Coast 
manager of Norwich Union, was re- 
elected chairman of the Idaho Advisory 
Committee. C. C. Stutt, New Zealand, 
was elected vice-chairman, succeeding 
the late C. L. King. New members 
elected are L. B. Stackpole, Fidelity & 
Guaranty Fire, filling the vacancy caused 
by the death of C. L. Barsotti; H. F. 
Mills, Aetna Fire, reelected; J. L. Big- 
len, New York Underwriters, and J. R. 
Hindley, National of Hartford. 

All members of the Arizona Advisory 
Committee were reelected. They are 

. S. Coburn, Home; A. H. Schaeffer, 
Hartford; B. F. Weaver, Royal-Liver- 
pool, and John M. Wylie, Springfield. 
The group heard and accepted the an- 
nual report of the Arizona Equitable 
Rating Office presented by Manager M. 
R. Colwell. 

Joy Lichtenstein, Pacific Coast man- 
ager of Hartford Fire, was elected 
chairman of the Hawaii committee, with 
H. Clyde Edmundson, America Fore, 
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vice-chairman. New members are A. 
H. Talmage, American, and John C. 
Bunyan, Commercial Union. 

Resolutions were adopted in memory 
of the late John M. Mendell, Pacific 
Coast manager of London Assurance 
and chairman of the committee the past 
year. 





Pettersen Succeeds Taggard 


SEATTLE—Peter Pettersen has 
been appointed city special agent of 
General of Seattle, succeeding A. J. Tag- 
gard, who resigned to join Pacific Na- 
tional Fire. Mr. Pettersen has been a 
mercantile inspector of the rating bu- 
reau for eight years. 





Hear Talk on Aviation Insurance 


LOS ANGELES—Frank Pig or sor ne 
Pacific Coast manager of U. Aviation 
Underwriters, lectured at ag Insurance 


29 
Institute class of the Insurance Ex- 
change of Los Angeles on aviation in- 
surance. 


United General Agency Expands 

The United General Agency, affiliate 
of United Pacific, has expanded its op- 
erations into Utah and_ represents 
Homeland and Allemannia in that state. 
Gordon Dunlap has been placed in 
charge of the Utah field. 


NEWS BRIEFS ~ 


J. C. Wheeler, formerly manager at 
Tacoma and Portland of Northwestern 
Mutual Fire and Northwest Casualty, 
has established a new local agency at 
“ Pacific building, Portland, Ore. 

W. J. Perry, formerly with the Scott 
Wetzel Adjusting Co. of Salt Lake City 
and Boise, has joined the Arthur E. 
Campbell Co. in Seattle. 








INTHE SOUTHERN STATES 





Plans for Va. Convention 
May 26-27 Are Announced 


RICHMOND — Plans are _ being 
shaped for the annual meeting of the 
Virginia Association of Insurance 
Agents, to be held at the John Mar- 
shall Hotel in Richmond May 26-27. 
Speakers will include David A. North, 
National association president; Roy A. 
Duffus, Rochester, N. Y., and H. Pierce 
North, assistant director of the Busi- 
ness Development Office. The conven- 
tion will be strictly a business affair, 
devoid of social activities. Oscar H. 
West, manager of the Virginia associa- 
tion, expects to put the finishing 
touches upon the program within the 
next week or so. 

This week Mr. West met with a 
group of agents in Portsmouth, Va., 
and also attended the annual meeting 
of the Virginia State Chamber of Com- 
merce at Roanoke. The key speaker at 
this meeting was Prentiss Brown, chief 
of the OPA. 

Mr. West says members of the asso- 
ciation are reacting most favorably to 
the public relations program of the 
National association. Plans are being 
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SHERMAN G, 


OTSTOT 


Manager Sherman G. Otstot of the 
North Carolina Association of Insur- 
ance Agents is one of the best known 
men in his specialty. He attends the 
National association conventions as 
well as his state gatherings. He has 
done a remarkably good piece of work. 
He is at his state annual convention 
this week. 








N. C. Agents Don’t Want 
Renewal Certificates 


RICHMOND —Upon receipt 
of authority from the Southeast- 
ern Underwriters Association to 
use renewal certificates on dwell- 
ing policies in North Carolina, 
B. P. Carter, manager of the Vir- 
ginia-Carolina department of a 
group of companies, circularized 
North Carolina agents of his office 
last week, asking whether they 
desired to use these certificates. 
The second day after the circu- 
lars went out, he had received 23 
replies, 100% against the re- 
renewal certificates. Most of the 
agents seemed to think that the 
certificates would be as much 
trouble as issuing renewal policies 
and in addition would necessi- 
tate two sets of supplies. 








shaped for a campaign for funds to fi- 
nance the program. 

The directors of the Virginia associa- 
tion have directed the chairman to 
draft proposed changes in the consti- 
tution to be submitted at the annual 
meeting including a provision for a 
member of the national board of state 
directors instead of national councillor 
and providing that members shall not 
broker business with other than non- 
participating stock companies. 





Niccolls and Stout Join 
Houston Agency 


J. F. Niccolls and Edward B. Stout, 
Jr., have joined Houstoun, Bevan & Ste- 
venson, Houston general agency. Both 
formerly were with Hartford Accident, 
Mr. Niccolls as claim representative in 
charge of the Houston office and Mr. 
Stout as field assistant in the agency de- 
partment at the home office. 

Mr. Niccolls is a native of Presidio 
county, Texas. He attended New Mex- 
ico A. & M. College and Houston Law 


School. He joined Hartford Accident’s 
claim department in 1922. Mr. Stout 
was born in Bowling Green, Ky. While 


attending school and later Ogden Col- 


lege, he assisted his father who opera- 
ated a local agency in that city. He 
joined Hartford Accident as a fidelity 
and surety special agent in 1929, first 


stationed at the Louisville office, then 
at Nashville as special agent in charge 
of the entire state. Previously he was 
employed by U. S. F. & G. as special 
agent for western Kentucky. 





Plan Public Relations Financing 


OKLAHOMA CITY—At a meeting 
of the executive committee of the Okla- 
homa Association of Insurance Agents, 
plans were outlined for financing the 
public relations program instituted by 
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the National association. It was decided 
that presidents of local exchanges would 
handle the matter in their localities, and 
men will be named to the program in 
communities that have no organized lo- 
cal boards. Fred Daniel of Tulsa is 
key man for the movement in the state; 
M. L. Sumner, president Oklahoma City 
Insurors Exchange, in Oklahoma City; 
G. P. Broaddus, Ponca City; Reece L. 
Russell, Lawton; M. H. Landes, Bart- 
lesville; Eric C. Stahl, Tulsa; John 
Bowers, Enid; Addison Sessions, Ok- 
mulgee, and Harry Pierson, Shawnee. 
All are members of the executive com- 
mittee. 


Seek Lower Va. Windstorm Rates 

3elieving that windstorm and _ ex- 
tended coverage endorsement rates ap- 
plicable in Virginia are too high and 
not justifiable from the record, the 
Virginia Association of Insurance 
Agents has been striving for several 
years to have these rates reduced. The 
conference committee has _ conferred 
with the Virginia governing committee 
without results. The governing com- 
mittee declined to consider the pro- 
posals favorably, but recently agreed to 
reopen the negotiations, appointing a 
sub-committee to confer with associa- 
tion representatives. 





Deplores High School Loss 


BIRMINGHAM, ALA.—More than 
$3,500,000 in school property has been 
destroyed in Alabama by fire in the last 
10 years, Dr. E. B. Norton, state su- 
perintendent of education, declared in 
an appeal for greater cooperation in re- 
ducing such losses. Losses from 1931- 
32 to 1940-41 totaled nearly $3,000,000 
on county schools alone, on which $2,- 
205,739 in insurance claims were paid. 
Practically all schools governed by 
county boards are insured through the 
state fund, at 75% of their value. 





Saint and Lynch Speak 


John D. Saint, Latter & Blum, New 
Orleans, and James V. Lynch, vice- 
president New Orleans Insurance Ex- 
change, spoke to the Insurance Women 
of New Orleans. 

Mr. Saint pointed out the stability of 
the insurance business and the certainty 
of continued employment after the war 
as contrasted with big paying war in- 
dustry jobs which will vanish in the 
post-war era. He urged women em- 
ployes to take a long time view of their 
work and not to be enticed by tempo- 
rary large incomes. 





Start Chattanooga A. & H. Course 


A new term of the 100-hour course 
sponsored jointly by the Chattanooga 
Association of Insurance Women and 
the Chattanooga Insurance Exchange 
on accident and health insurance be- 
gins Thursday with James E. Powell, 
vice- -president of Provident Life & Ac- 
cident, as instructor. 





Sam Ennis, Charleston Manager 


Sam J. Ennis, who has been adjuster 
in charge at West Palm Beach, Fla., 
has been appointed manager at Charles- 
ton, S. C., tor the Fire Companies Ad- 
justment Bureau. He takes the place 
of R. K. Rice, Jr., who has entered the 
armed forces. 





S.E.U.A. Promotes Travis 


Robert P. Travis has been named 
junior assistant secretary of the South- 
eastern Underwriters association. He 
has been associated with the S.E.U.A. 
since 1924, starting with the Florida 
Rating & Inspection Bureau. From 
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1925 to 1939 he was in charge of the association committees for a discussion 


zone office at West Palm Beach, then 
Tampa, and last 
June was transferred to headquarters in 


district manager at 


Atlanta. 





South Carolina Convention 

The annual meeting of the 
Carolina Association of Insurance 
Agents will be 
Hotel, Columbia, S. C., June 16-17. The 
meeting will begin at a luncheon, June 
16, and a banquet will be held that night. 


Then there will be sessions the following 


day. W. B. Dunlap of Rock Hill is 
president. P. D. Benton, the new man- 
ager, will therefore attend his first con- 
vention. 


NEWS BRIEFS 


W. S. Keese, Jr., Chattanooga, Tenn., 
local 7% and former director of the 
| oe has been made a member of 
the acuelans directing the “victory 
cleanup campaign” in Chattanooga, in 
which removal of fire hazards is empha- 
sized. Mr. Keese and the Chattanooga 
Association of Insurance Agents are 
contributing cash prizes in two of the 
five zones in which the city has been 
divided. 

T. Graham Hall of Hall & Benedict, 
Nashville, has been appointed state 
chairman for the National Society of 
Crippled Children. 

D. W. Florence, secretary of Com- 
mercial Union Fire, has been visiting 
Texas field men. 

R. F. Newsome, McKinney, Tex., lo- 
cal agent, has been elected a city com- 
missioner, 

Fred G. Harmon, De Leon, Tex., lo- 
cal agent, is now with the Department 
of Justice. The agency is being con- 
ducted by his mother, Mrs. Guy Har- 
mon. 


Kemper Williams has sold his interest 
in the Williams & Daniel agency, Vic- 


EAST 


Make Arrangements 
for N. Y. Convention 


The New York State Association of 
Local Agents, which will hold its an- 
nual meeting at the Hotel Syracuse in 
Syracuse, May 10-11, is arranging for 
a strictly wartime conference. A joint 





meeting of local board officers with state 
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held at the Columbia 


of local board activities in the field of 
public relations, together with insurance 
and agency wartime problems, will be 
held. There will be a branch office 
forum, at which will be discussed the 
production branch office method of 
operation and its effect on the agency 
system. The new standard fire policy 
will receive attention. The comprehen- 
sive personal liability policy will be dis- 
cussed. Insurance service, production 
and collections in war time based on 
the agency management course of the 
National association educational pro- 
gram will be up. Burglary insurance in 
wartime will be a topic for discussion. 

President A. C. Wallace of Goshen 
will give the report of the administra- 
tion. State National Director R. M. L. 
Carson of Glens Falls will give a report 
dealing chiefly with the mid-year meet- 
ing at Tulsa. There will be an opening 
dinner the evening of May 10 and the 
banquet will be the evening of May 11. 





Pittsburgh Women Elect 


The Insurance Women of Pittsburgh 
held their annual meeting Tuesday and 
elected the following officers: Ella R. 
Minnis, U.S.F.&G., president; Teresa 
C. Patterson, Hoover & Diggs, vice- 
president; Mary E. Keck, Freehold 
Real Estate, treasurer; Emilie R. 
Schiller, W. W. Flanegin & Co., secre- 
tary. On the executive board are Mary 
M. Smith, Tucker & Johnston; Martha 
Beck, Commercial Union; Lillian Mul- 
looley, Sidney Heymann agency; Ger- 
trude Cornelius, Heselbarth agency; 
Gertrude Lorish, Springfield F. & M., 
_ Helen Chase, Edwards George & 

oO. 





50th Mid-Year in New Jersey 
NEWARK—The New Jersey Associ- 
ation of Insurance Agents was organ- 
ized in the assembly chamber of the 
New Jersey state capitol May 23, 1893, 
under the name of the New Jersey As- 
sociation of Fire Underwriters, and 
when the meeting is held Thursday at 
Trenton it will be the 50th mid-year 
meeting of the organization. The 50th 
annual convention will be held in Sep- 
tember. The association now has a 
membership of 876. The association has 
had 25 presidents, eight of whom have 
died. William D. O’Gorman of Newark 


is now president. 





Pittsburgh Insurance School Quiz 


The Pittsburgh insurance school team 
won the insurance quiz sponsored by the 
Insurance Club of Pittsburgh, winning 
over the team from the students cur- 
rently enrolled in the school. William 
C. Fiand of Crum & Forster acted as 
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the quizmaster. Harold R. Teitrick, 
chief of the division of agents and brok- 
ers of the Pennsylvania insurance de- 
partment; H. W. Schmidt, president of 
the club, and John B. Ladley of W. L. 
Ladley Sons, president of the Pittsburgh 
Association of Insurance Agents, spoke 
at the meeting. 





To Entertain Service Men 


The Syracuse Insurance Women’s 
Association in cooperation with the Cas- 
ualty Surety Club of Syracuse will be 
host at an open house for service men 
April 18. 

At its meeting this week the women’s 
association had as speakers Lt. Ruth M. 
Aldinger of the WAAC and Sgt. Mar- 
cus S. Chacona of the marine corps. 
Chacona will illustrate his talk with a 
colored sound film “Leathernecks on 
Parade.” 


Vermont Committee to Meet 


H. A. Allen of Burlington, president 
Vermont Association of Insurance 
Agents, has called a meeting of the ex- 
ecutive committee at Montpelier, April 
16. The question of a spring meeting 
will be decided. There will be a dis- 
cussion relative to the new New York 
standard fire policy and the best way of 
obtaining needed publicity of the 
amendment to the financial responsi- 
bility law, etc. 


Seeks 4% Tax in Conn. 


HARTFORD—A bill requiring fire 
companies to pay a 4% premium tax, 
the proceeds to aid in the financing of 
local volunteer fire departments, has 
been introduced in the Connecticut as- 


sembly by Sen. Thomas F. Dorsey, Jr., 
a local agent. The tax would be col- 
lected by the state and distributed pe- 
riodically among the volunteer fire de- 
partments to aid them in the purchase 
of needed materials and equipment. 





Correction on Boston Fire Loss 


In the story in last week’s issue on 
the Boston Protective Department, the 
1942 insured fire loss was shown as $2,- 
541,695. This should have been $3,541,- 
695. 


Short Heads Brooklyn Agents 


J. F. Short, previous!y vice-president, 
was elected president of the Brooklyn 
Fire Agents Associatior at its annual 
meeting, succeeding W. F. Ittner. S. A. 
Lemma is vice-president. J. A. Meyer, 
secretary, and S. J. Corsa, treasurer 
were reelected. 


Taking Business from Brokers 
NEW YORK—Ame rican Policyhold- 


ers of Boston has announced that it will 
accept business from New York bro- 
kers. Until now its business has been 
confined almost entirely to agents. D. R. 
Holmes, formerly president of C. W. 
Sparks & Co., New York City agency, 
has been appointed manager of Ameri- 
can Policyholders’ New York City of- 
fice, 147 Nassau street. 


William M. Cochran, local agent at 
Northampton, Mass., was tendered a din- 
ner by field men of companies repre- 
sented in his agency in recognition of 
the completion of 50 years in the busi- 
ness. He began his career with the 
John C. Paige & Co. agency in Boston. 











IN THE CANADIAN FIELD 





Committee on 
Canada War Loss 


Payments 


TORONTO — An _ order-in-council 
which has just been made public set 
up a standing committee to advise 
Finance Minister Ilsley on the time 
when payments should be made under 
Canada’s war risk insurance act. 
Known as the committee on terms of 
compensation under the war risk in- 
surance act, it consists of H. S. An- 

s, Toronto adjuster, chairman; John 
Schofield, construction controller of 
the munitions department, Ottawa; F. 
W. Nicolls, director of housing, finance 
department, Ottawa; James Matson, 
supervisor of war damage insurance, 
Montreal, and J. R. Tolmie, acting 
solicitor to the treasury, Ottawa. 

To clarify war risk insurance for the 
benefit of prospective assured, Mr. 
Matson, supervisor of war risk insur- 
ance, has prepared a memorandum for 
the Montreal Board of Trade, showing 
coverage and rules by classes. 


Would Scrap War 
Damage in Canada 


_ OTTAWA, ONT.—Canada’s war risk 
insurance scheme could be scrapped 
now, in view of overseas developments, 
in the opinion of R. B. Hanson, oppo- 
sition leader in Canada’s house of com- 
mons. Addressing the house, he said 
many Canadians are refusing to take 
out war risk insurance because they 
think the rates too high, and the re- 
duced fear of invasion has affected the 
demand. 

“Today it seems to me the whole 
thing could be pretty well scrapped 
except in the odd case where certain 
communities may still have a fear of 
invasion and destruction,” he said. 

Attempts to place the blame for the 
failure of war risk insurance in Canada 


on the shoulders of the agent is called 
unfair by the “Insurance Agent & Brok- 
er,” organ of the Insurance Brokers As- 
sociation of Quebec. 

It says that the Canadian war risk 
scheme started with several handicaps 
that from the outset militated against its 


development, 
First of all it was not “regionalized.” 
The same rate was charged regard- 


less of location. If a man owned 
other property in Canada connected with 
his operations, he had to insure the 
whole, or do without insurance on any. 
Furthermore, the rates charged were 
considered by many property owners to 
be on the whole higher than in other 
countries. 

“Initially the scheme was projected 
in such a way as to leave the agent 
neither room for persuasion or argu- 
ment. He had nothing to persuade or 
argue with. Under these handicaps the 
agency forces found themselves foiled in 
most attempts to write the risks. To say 
or imply that they did not try to write 
the risk, that they were apathetic or 
negligent, is not only unfair and unjust 
to the agents at large but, we are 
convinced, untrue. The fact is that the 
agent had the cards stacked against 
him from the first.” 





Ontario Agents Hear Quebec 
Men Getting More “Gas” 


TORONTO—There 
isfaction among fire and _ casualty 
agents in Ontario over reports that 
agents in Quebec province may be get- 
ting a better break in gasoline ration- 
ing. 

A signed memorandum sent to Que- 
bec agents over the signature of J. C. 
d’Auteuil, secretary of the Insurance 
Brokers Association of Quebec, indi- 
cates that agents in Quebec may count 
on receiving 300 gallons of gasoline this 
year. This would compare with 120 
gallons permitted agents in Ontario. 

Some Ontario agents believe Mr. 
d’Auteuil may have misinterpreted the 
oil controller’s decision. It is pointed 
out that Mr. d’Auteuil informs his 


is some dissat- 


agents that they first must fill out the 
“AA” application for 120 gallons, then 
fill out another form to secure the “A” 
category or 300 gallons. The proce- 
dure is similar in Ontario, although the 
oil controller has definitely issued a 
ruling that fire and casualty agents can- 
not as a group, hope to be put into any 
preferred category. However, each in- 
dividual application will be treated on 
its merits. Officials of agents associa- 
tions in Ontario claim that thus far no 
agents have received any preferred rat- 
ing. 


Floater Revisions Announced 


WINNIPEG—The Personal Property 
Floater Insurance Conference, which has 
jurisdiction over that class of business in 
Manitoba, Saskatchewan and Alberta, 
has made several rate, rule and form 
changes effective April 1. 

The form has been broadened slightly 
and clarified, and reductions in the load- 
ings on insurance over $5,000 have been 
made. An optional $15 deductible clause 
is available at a discount in premium, and 
provision has been made for coverage on 
bicycles outside the premises at an extra 
premium. 


Wawanesa Mutual Shifts 


Dr. C. M. Vanstone, managing direc- 
tor of Wawanesa Mutual, who has di- 
rected the affairs of the company from 
the Toronto office for almost two years, 
has returned to head office at Wawan- 
esa, Man. His son, J. M. Vanstone, has 
been appointed eastern manager, with 
supervision over Ontario, Quebec and 
the Maritime provinces. 








Kennedy Heads Guardian, Canada 


Lt.-Col. W. H. Clark Kennedy has 
been elected president of Guardian of 
Canada, succeeding the late D. Forbes 
Angus. 


Frank Moffatt has been elected presi- 
dent of the Orillia (Ont.) Fire & Cas- 
ualty Insurance Agents Association for 
the 1943-1944 term. Vice-president is 
Harold J. Overend and secretary-treas- 
urer, H. G. Davison. 


MARINE 


Forbes Warns on “Jumping 
Gun” on PPF in Mich. 


LANSING, MICH.— Commissioner 
Forbes is warning companies against 
“jumping the gun” on legalization of 
the personal property floater form in 
Michigan. - 

The commissioner said rumors had 
come to department attention that cer- 
tain agents and companies were offer- 
ing to cover risks by binder in antici- 
pation of effective date of the law July 
30, providing the measure is signed by 
Governor Kelly. He has indicated he 
would approve the act but it has not 
been preseuted to him as yet. 

Commissioner Forbes said any spe- 
cific violations would result in prompt 
departmental action and application of 
penalties. He said an error in the ef- 
fective date of the act, contained in a 
bulletin sent out from Detroit, might 
have created some confusion, but he 
warned that the law does not become 
effective until July 30, providing the 
legislature adjourns sine die April 30, 
as now scheduled. 


Eggs Being Dried May Not 
Be Covered by Marine Form 


The conversion of eggs to dried egg 
powder does not constitute a process 
within the definition of marine writing 
powers that can be insured under an in- 
land marine or marine form, the joint 
committee on interpretation and com- 
plaint has ruled. That is an important 
decision, as there are some sizable risks 
engaged in this work and they have 
been insured under marine contracts. 

















80-20 Collision 
Form Approved 





(CONTINUED FROM PAGE 1) 


theory that their exposure is greafJy 
reduced due to reduced mileage and 
lower speed. They may feel that the 
traffic conditions are such that the dan- 
ger of a serious collision loss is re- 
mote. However, they do realize that 
there is perhaps just as much if not 
more danger today of a minor collision 
loss and they may very well decide to 
buy the 80-20 form. Also many agents 
may recommend to policyholders that 
have been buying collision insurance on 
a $25 or $50 deductible basis that they 
switch to the 80-20, pointing out that 
the cost for the broader coverage may 
be no greater than for the straight de- 
ductible in view of the fact that the car 
is in an older age group and in view 
of the gas rationing credit. 


Originated in 1924 


State Farm Mutual commenced writ- 
ing the 80-20 collision form about 1924. 
Illinois Agricultural Mutual wrote it 
from the time it began operating in 1927. 
While it produces a great number of 
what are generally regarded as nuisance 
claims, these companies feel that this 
frequent contact with policyholders is 
valuable. It gives the assured a feeling 
of having received service and ties him 
more closely to the company. 

Illinois Agricultural Mutual estimates 
that from the loss standpoint the 80-20 
form is just about the equivalent of a 
$7.80 deductible policy. That company 
pays 80% of the loss up to $125 and 
100% of the amount above $125. 

Some of the companies that have 
written the 80-20 form, it is understood, 
have given consideration to the idea of 
introducing a $10 deductible feature 
along with it so as to avoid the very 
small claims. Most of the 80-20 com- 
panies in connection with $8 and $10 
claims have followed the practice of pay- 
ing the hills without much investigation, 
so as not to add to the adjustment 
expense. 





Ask your company for the Argus Chart 
—both fire and casualty. Each gives the 
most information available. 
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Gontwam Sends Becton Sentaitinn 
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other talks, according to present plans, 
will be by insurance men and most of 
the time of the convention will be taken 
up with committee deliberations. 

Considerable time was devoted to a 
discussion of the so-called Beveridge 
plan and the reaction to the proposal 
in this country. The committee adopted 
a resolution asking the president of the 
name a committee to 
study and determine whether the Bev- 
eridge plan or any similar plan includ- 
ing any proposal to expand the social 
security act unfairly invades the field 
private enterprise 
state supervision and to report to the 
committee from time to time. 

Valuation of securities was discussed 
but no action was taken, i 
tee in charge being instructed to con- 
tinue its investigation. 
on war damage reserves also will 
make a report later. 
bridging the gap between war damage 
insurance and the policies i 
private carriers came i 
discussion and the sub-committee 
on that topic was instructed to continue 
its conferences with company officials 
in a further effort to bring war dam- 
coverage and supplemental cover- 
age more in line. 

Adoption by the states of depart- 
carrying out the action of 
» association was considered. 
pointed out that these orders are purely 
i Some of the speakers told of 
confusion that had arisen along some 
i It was brought out that in farm 
estate appraisals the forms pro- 
posed embrace only a minimum of in- 
formation to be used by examiners. 

At the Boston meeting a model law 


association to 


insurance under 


A_ sub-commit- 


The question of 


John A. Lloyd, 


retiring chairman of 
the committee, 


acted.as host at the 
meeting. He formally was thanked for 
his services in that position and he told 
of his regret in giving up these asso- 
ciations of the last few years, i 
have meant so much to him. 
formal gathering Governor Bricker of 
Ohio gave a short talk welcoming the 


superintendent, was introduced and Mr. 
Lloyd declared that if the governor had 
canvassed the state he could not have 
found one better qualified 
Crabbe to fill the position. 
was at once put to work, having been 
named a member of a committee on 
with Commissioners 
Johnson of Minnesota and Jones of 
The committee is expected to 
meet soon in Chicago. 

A resolution was adopted extending 


the death of his son-in-law, Samuel G. 
McFadden, an ensign in the naval air 
corps and pilot of a torpedo bomber, 
who was killed in a crash on March 2. 
He had married Mr. Williams’ 


in attendance were 
mack, Tennessee; Johnson, Minnesota; 
New Jersey; Gontrum, Mary- 


y, in addition to the officers: 
Sharp Williams, 
C. F. J.. Harrington, Massa- 


Read, Oklahoma, secretary-treasurer. 
There were no commissioners present 


except the officers and Crabbe, the new 
Ohio superintendent. Williams of Mis- 
issippi, the president of the associa- 
presided at all the sessions. 
There were not many of the third 
house on hand. Among those were Ray 
Murphy, New York, associate manager, 
and Roy L. Davis of Chicago, western 


Surety Executives; W. C. Safford, vice- 


president Western & Southern Life; 
John A. Lloyd, vice-president Union 
Central Life, and former Ohio superin- 
tendent, former chairman of the 
executive committee. H. C. Williams, 
vice-president of Emmco of South Bend, 
Ind., accompanied Commissioner Vieh- 
mann to the meeting. Hallock Bartlett 
of Seattle, former state agent St. Paul 
F. & M. group, now in war work, 
accompanied Commissioner Sullivan of 
Washington. Mr. Bartlett was inter- 
ested in the Washington plan of inspec- 
tion of risks that are not in the defense 
industry type but cover foodstuffs, 
warehouses, etc. President Claris Adams 
of the Ohio State Life was in attendance 
at the banquet as were Actuary Walter 
A. Robinson and other members of the 
Ohio insurance department staff. 


ZONE 4 MEETS IN INDIANAPOLIS 


INDIANAPOLIS — The filing of 
company statements, which has been 
slowed down by home office operation 
handicaps; investments of insurance 
companies and recently enacted insur- 
ance legislation in several of the states 
were among the topics discussed at a 
meeting here of commissioners of the 
six states comprising Zone 4 of the 
National Association of Insurance 
Commissioners. In attendance were 
Viehmann of Indiana, Johnson of Min- 
nesota, Jones of Illinois, Forbes of 
Michigan, Erickson of North Dakota, 
George K. Burt of South Dakota and 
Wade English of the Iowa department. 

The visiting officials were guests at a 
dinner given by officers of a number of 
the Indiana companies. D. R. Galla- 
hue, president of American States, was 
chairman of the committee on arrange- 
ments. About 40 attended the dinner. 
Commissioner Viehmann presided and 
introduced those in attendance. In a 
brief opening statement he commented 
upon the close cooperation among the 
departments of the states comprising 
Zone 4. He characterized such coop- 
eration as the best safeguard against 
development of sentiment favoring fed- 
eral supervision. 

Among those who spoke briefly were 
Attorney-general Emmert of Indiana, 
Commissioner Johnson of Minnesota 
and Governor Schricker of Indiana. 
Mr. Emmert voiced his appreciation of 
the close cooperation that is maintained 
between his office and the insurance 
department. Commissioner Johnson 
stressed the harmony in Zone 4. Gov- 
ernor Schricker emphasized the impor- 
tance of careful and efficient supervi- 
sion of insurance in all its branches. 

Several of the commissioners went on 
to Columbus to attend a meeting of the 
executive committee of the commission- 
ers’ association. Messrs. Johnson and 
Jones are members of that committee. 


Tax Burden of 
Fire Companies 


(CONTINUED a 3) 





ESS ree ee ee 125,000 
SP reer ree 13,250 
CRIGBORION 22.00 200% 7,300 
COMtOrmian ...ccccce 80,000 
Calvert Fire......<. 672,605 
ae 187,100 
Cae, ee. BUD. 2. cco 26,601 
0 a) eee 17,156 
i CECE 35,000 
Camere: B56." .. 2.60.04 52,900 
Cent. Mfctrs. Mut... 131,794 
ee eee 4,000 
Cent. Surety Fire... 12,918 
ae 16,800 
|. 65,992 
=!) 817 
Cre, wwe meet. ..... 8,414 
oo See 27,000 
ES 2 > Saree 70,000 
ees ee: See 20,500 
Columbia, N. Y..... 41,345 
COMMOCTCE .. 2.022008 44,165 
Comm. Te, Bae. .20. 319,408 
oe i 0,000 
Commonwealth ..... 143,342 
| eer 9, : 

Connecticut ........ 376,112 367,895 











1942 
Continental ........ 1,692,450 
Cot. & Wool. Mfctrs. 90,720 
COumty .cccccccccce ,000 
Detroit F. & M..... 76,000 
MED Sd wetsscvsses . 23,175 
Down. Gr. Mut...... 15 
6 eee 4,750 
a Er 5,00 
eee ° 122,487 
SS errr 8,984 
pO eee 73,595 
East & West........ 45,00 
ERE 1,002,352 
Mien. State: 2.20060 61,25 
Employers ......... 304,500 
Empl. Mut. F.....s- 13,282 
Equitable F. had - 72,382 
Eureka Sec.. eee 165,671 
BWxcelsior ......- 0,516 
Fall River Mfctrs.. 17,036 
Farmers, P sa 30,356 
Farm Mut. Hail..... 42,099 
Pere, Bet, Bee. .c0% 4 
NED Siding do ae aare 273,727 
Fed. Mut. Fire...... 23,152 
a eee 6,105 
ee fa 395,222 
Fid.-Phenix ........ 839,450 
en, set, PPO, 2.6.40 2,000 
Fire Association.... 672,150 
ot) ae 644,909 
oo ee 612,000 
Firemen’s Mut...... 112,000 
Prp1t. Sp. Und.....+ 80 
OD Se 82,250 
cn wp taney 38,212 
Florists Haii........ 1,25 
| Re 255,000 
Pee. BOREL, 2. cccecs 31,900 
re. UR. & UR... 6 e000 3,376 
a ees eee ee 
General Ex...... 5,649,776 
ae -- 1,526,194 
NN Pwr Cre ,000 
Ga. Home 55,000 
Gibraltar 34,000 
 . are 79,50 
oe ee 339,621 
Globe & Rep........ 47,875 
GIGMO & TGC. 2 cc ccce 2,381 
Gr. Deal. Nat. Mut.. 89,157 
Granite State ...... 4,000 
PORE BM cc evesce’s 968,000 
ee ick lara des alae 143,201 
PE 6.0606.008 6 600 14,470 
BOOT. oa 5.4.0.5 '2:0'0.00 225,000 
Hdwre. Deal. Mut... 147,810 
Badwre. Mut. .....e¢ 170,050 
eS eee 3,300,000 
mome F. & M....ss- 39,164 
ouensene seo -- 4,521,522 
Home Own. Mut.... 52 
BEOMIGIOMG 2. ccccsces 76,289 
Homestead ......... 30,000 
Houston F. & C..... 23,607 
Impl. Deal. Mut..... 17,647 
Illinois Fire ... 2,000 
Ill. Mut. Fire.. 500 
Imperial, Eng ° 98,540 
Ind. Lumb. Mut..... 85,000 
Independ. Und...... 29 
Indem. Marine...... 16,000 
Individ. Under....... 12,600 
po eee 
Ins. Co. of No. Am.. 1,245,500 
Ins. Co. State Pa. 1,041 
International ...... 37,500 
Inter-Ocean Re..... 36,042 
SMROTOCARS 6.36 cc cccee 114,282 
Ia. Hdwre. Mut..... ,50 
OE abc honed tceed 131,179 
Kan. City F. & M... 45,90 
Knickerbocker ..... 36,875 
La Paternelle ...... 36 
Law, Union & Rock 28,500 
ht eS ae ES 0,914 
Lond. & Lanc....... 127,250 
Lond. & Prov.......« 12,00 
Lond. & Scot....... 25,708 
OO eee 115,657 
Lime. Mut. O...6.- 52,60 
Lumbermen’s ....... 135,215 
Lumb. Mut., Mass... 60,09 
Lumb. Und. All..... 38,000 
Manhattan F. & M.. 34,895 
Manufacturers ..... 24,027 
Mfctrs. Mut. Fire... 270,000 
Pe shircebed aes 46,500 
Mark. Men’s Mut... 75 
ee 28,200 
Mass: . @ M....... 58,500 
Mech. & Trad....... 67,875 
Mercantile ......... 207,816 
Merch. & Mfctrs.... 29,400 
Merchants, N. Y.... 125,000 
Merchants, Colo..... 63,198 
Merchants, Ind...... 16,170 
Po ee 133,400 
mee, Bare Be... 6.2 17,600 
Metropol. Und...... 8,500 
Mick. FF. & M.....06 pee 


Millers Mut., Tex... 
Millers Mut., Pa.... 


Millers Natl......... 


Mill Own. Mut 
Milwaukee Mech.... 


Minneapolis F. & M. 


eee 
CS ae eee 
Mt. Beacon ......... 
Mt. Carroll Mut..... 
Mut. Impl. & Hd. 

Natl.-Ben Franklin. 
National ee PPP ee 


Natl. Sewelere Mut. 
oe) rr 


Natl. Mut. | ane 
Natl. Reserve....... 
poets. Wet, Mut... c.0%« 
Natl. Securitv:...... 
Natl. Surety M.....: 
Natl. U nion aca ea 





Northern, Eng 
Northern, N. Y 


Norw ich Union 

Ohio eure. But... 
sific 

Pacific National.... 


Pawtucket Mut 


Pa. agg Mut 


Phila. cere Mut.. 


Protection Mut.. 





St. Louis F. & M... 


Seaboard F. & M.. 


REEEOD sc csdsncvsee ‘ 


Standard, ee 


Sub. Recip. Ex..... 


Thames & Mersey... 





Utd. Firemen’s 
United States....... 


ha pa Mut., R. 1..... 


“Warner Recip 
Y 


What Cheer Mut.... 
Worcester Mfctrs... 
Workmen's Mut... 
World F. & M... 





T. Morgan Williams, 
Home, eng returned from Florida where 
he had been convalescing from an ill- 


1942 
135,741 


1941 
186,776 
100,000 


secretary of 


William Greaves, San Antonio agent, 
is in a hospital there suffering from a 
physical breakdown due to overwork. 

















BUILDING AMERICA! 


DEPARTMENT STORES 


bes add 


Reais merchandising in America finds one of its most 
advanced expressions in the “department store.” From 
modest beginnings in 1850, this institution developed 
rapidly, aided by the growth of large cities, increase 
in factory production, and improved transportation 
and communication facilities. 


Latest available statistics show a total of 4,074 depart- 
ment stores, with an annual sales volume of approxi- 
mately four billion dollars. The curtailed transportation 
facilities incident to the country’s war program have 
enhanced department store popularity by emphasizing 
the advantage of being able to purchase an extensive 
variety of merchandise at one location. 


Department stores, because of the wide influence 
they exert in creating markets for products developed 
in research laboratories to utilize “non-defense” ma- 
terials, are currently helping in a practical way to build 
America during a period of war-time conservation. 








Protecting America! 


Because of the variety and extent of their activities, and the vast 
values represented, department stores require an extensive list of 
insurance coverages to safeguard their investment in buildings, 
equipment and merchandise —also to protect their income and 
legal obligations. 

Operating as a “department store of insurance,” the Royal- 
Liverpool organization, through its representatives in all parts of 
the country, makes a wide variety of coverages quickly available, 
and backs them with the highly developed services of many spe- 
cializing departments and field representatives. For particulars 
regarding the production aids available to Royal-Liverpool Agents 
address our Publicity Department. 





AGENTS AND BROKERS — Have you told property owners in your area | 


about the importance and availability of War Damage insurance ’ 





ROYAL LIVERPOOL GROUPS 























In 1913, when The Automobile Insurance Com- 
pany of Hartford was founded, there was a 
reason for its name. By that time, the horseless 
carriage had emerged from the era of experimenta- 
tion to a role of practical importance in the 
American way of life. A heavy demand was 
created for fire insurance on these vehicles and 
this gave origin to The Automobile Insurance 
Company. 


During the earliest years of its existence, ‘The 
Automobile” practically confined its activities 
to the issuance of fire and theft insurance on 
automobiles, but it soon became desirable to 
expand its facilities to include fire insurance on 





other types of property. It was not many years 
before “The Automobile’ was writing not only 
fire, but such related lines as explosion, wind- 
storm, leasehold and rent insurance on all kinds 
of property. 


Following a natural development, ‘The Auto- 
mobile," in 1920, established a Marine Agency 
department for all forms of inland transportation, 
“all risks'’ floaters and ocean marine insurance. 


Today, on its thirtieth anniversary, ‘The Auto- 
mobile’ writes a large volume of business in the 
general fire and marine insurance field and 
continues to write fire and theft insurance on the 
horseless carriage. 





THE AUTOMOBILE INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 


Affiliated with the Atna Life Insurance Company, The Atna Casualty and Surety Company and The Standard Fire Insurance Company 
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